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POLITICS AND DEFENCE 


Tag state of the national defences has become the most 
disturbing issue in British politics. In the field of foreign 
afairs, events follow each other with bewildering velocity; 
and the Government's inability to produce a policy for meet- 
ing them and its failure to resume the European initiative 
seem to accentuate the importance of its re-armament 

» Defence policy should always be a function 

feign policy; but since the Government lost the initia- 
in the Italo-Abyssinian crisis and so disarrayed the 
Powers which had combined in the cause of collective 
. , as Mr eee defined it last week, ‘‘ com- 
} ve strength against aggression ’’—the Govern- 
ment have only been able to offer the country one ex- 
: unilateral re-armament. That is not a policy; 
a to appear as a means which has become an 
cumulative anxiety of many months over the 
and organisation of the re-armament programme 

ve expression last week in two important 

ms debates. In the Thursday night’s debate, Mr 
seer: cogently epitomised the prevailing 
uiety in a ul attack upon the Government and its 
| Mr Baldwin. Mr Churchill charged the Prime 
ve in ce sponsibility for persistent and dangerous 
a rapid re-armament, for rejecting 
mead Pes of Mr Churchill and his colleagues until 
wehinal ony, © Tecognise their justification, and for his 
sa ene spp oo a 
unde: supreme au of a Ministry o 
last indictment Mr Churchill was only 
mentions which he and others have con- 

din the House for many months past. But 
~aurchill was enabled to plead in aid the 

f the recent Royal Commission on the 

: of Arms for what amounts to a 


supreme Ministry of Munitions with its own plans for 
industrial mobilisation in wartime. 

Mr Churchill asked Sir Thomas Inskip: What did the 
Minister for Co-ordination of Defence mean when he said, 
on Monday of last week, that the Government’s decision 
in favour of the present system of organising supplies of 
armaments was not final; that it was being reviewed from 
day to day; that it would even, if necessary, be completely 
changed within ‘‘ a few weeks ’’? What was there now to 
study which was not apparent at any time during the last 
two years? He taunted Sir Thomas with the latter’s un- 
fortunate reference to ‘‘ the years that the locust hath 
eaten ’’; forbore to designate the locusts; and reminded 
Mr Baldwin that he had had, in effect, three years of power 
in which to meet the dangers which, in consequence of the 
scale and rate of German re-armament, would compass this 
country next year. 


‘« Anyone can see what the position is,” said Mr Churchill. 
‘The Government simply cannot make up their mind, or 
they cannot get the Prime Minister to make up his mind, 
So they go on in strange paradox, decided only to be un- 
decided, resolved to be on a ane for drift, solid for 
fluidity, all-powerful to be impoten we goon preparing 
es yr and years—precious, perhaps vital, to the 
greatness of Britain—for the locusts to eat. 


With recourse to figures and orm ee nee 
that the air programme was (con o S omas 
Inskip’s vague description of it as ‘‘ not unsatisfactory *’) 

schedule that the seventy-one ee 
wo 
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Territorial Army was badly under-equipped. Nothing less 
than a Parliamentary inquiry by “‘ six, seven or eight 
independent Members, who have some experience of these 
ae matters, and are representative of all parties,’ empowered 
. me to establish the facts about the state of re-armament and 
its organisation, would meet the. case. 


After this heavy barrage had descended upon the 

Treasury Bench the House expected a stiff rejoinder. But 

; neither the House, nor the country, nor—least of all—the 

a Conservative Party leaders expected Mr Baldwin to spring 
Pa a mine beneath his own ranks. Yet his reply had almost 
20 this effect. In a pained attempt at self-justification, the 
Prime Minister proceeded to make a speech which virtually 

admitted that a Government demand for re-armament, in 
4 1934 and 1935, would have spelled electoral ruin for the 
‘“‘ great Party ’’ of which he was the responsible leader. 
Public opinion, as evidenced in the Fulham by-election and 
the Peace Ballot, said Mr Baldwin, was against both re- 
armament and the Government’s policy. ‘‘ A democracy 
is always two years behind a dictator.’’ What, asked the 
Prime Minister, with a General Election in the offing, could 
he do? Then “‘ certain events took place ’’ that taught the 
public what perils it might have to face. ‘‘ We got from 
the country—with a large majority—a mandate for doing 
ig } a thing that no one, twelve months before, would have 
believed possible.’’ ‘‘ Had I taken such action as my 
right hon. friend desired me to take, it would have defeated 

entirely the end I had in view.’’ Once again Mr Baldwin 

has dealt his own reputation a severe blow. For he has 

said in so many words that he refrained from telling the 

’ country the truth about the need of re-armament for 
34 reasons of party advantage. And his critics read his 
remarks as an admission that whereas the Government 
received a mandate to “ fill in the gaps ’’ in our arma- 
&s Ri ments on the convenient pretext that this was necessary 
4 for the purpose of enforcing the ‘‘ collective security ’’ on 

which the country’s mind was set, the Government had 

$ no intention of implementing this obligation ‘‘ up to the 

e a hilt,’’ but was thinking of re-armament in different terms. 
er One positive feature Mr Baldwin did offer. He invited 
: Mr Churchill and his colleagues, and also the Leader of the 
£6 Opposition, to meet the Government, to lay their anxieties 
ea before it in secret, and to receive secret balm for them. 
. But it may be doubted if this is the right way, constitu- 
tionally or administratively, to handle the problems arising 
? in the Defence Services and in the industries which supply 
their needs. It is common knowledge that schedules for 
deliveries are far in arrear; that many branches of 
engineering have reached the limits of their capacity; that 
“* civil ’’ orders cannot be fulfilled within businesslike time 
limits owing to the priority for re-armament orders; that 
extra skilled workers in many industrial centres are un- 
at obtainable; that trade union restrictions prevent rapid 
: increases in apprentices or trainees; that, in consequence, 
wages are rising and overtime increasing; and that costs are 
rising rapidly. In the advanced stage of a cyclical business 
boom—and the majority of economists are agreed that such 
is the stage at which British industry has now arrived—a 
large re-armament programme, with its accompanying 
plans for industrial mobilisation in wartime, ds 
planning on a large scale. In default of this, both 
normal “‘ civil ’’ business and the re-armament programme 
must suffer; and rigidities or friction spots may well develop 
in industry which will have far-reaching and disturbing 
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We certainly do not wish to see this country drawn in 
time i all the inconveniences of wartime 
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the Co-ordination of Defence over nee 
ing a general supervision, con a on CRercig, 
and assigning priorities of manufacture in 
comprehensive strategic conception.” If the to 
are prepared ‘‘ within the next few weeks ” 
overhaul their arrangements for re- “ 
allay those grave anxieties to which th : 
liament seem alike at present a prey. "The tives eee 


propitious for political discord over the 
national defence programme. conte of ow 
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A NEW TRIPLE ALLIANCE? 


On Tuesday of this week the world was startled by ci 
stantial reports of a Japanese-German conventi ty 
which, so it was said, Italy would adhere. This happy 
trio, united by mutual recognition of each other’s aggres. 
sive acquisitions or unilateral diplomatic achievements 
would proceed reciprocally to grant each other 
—Manchuria and Abyssinia came first into the Picturety 
support each other diplomatically, and to present a world. 
wide united front against Communism. Frauke it was 
stated that the fulcrum of this lever, which the three “ dig 
satisfied ’’ Great Powers were to insert beneath the rest of 
us, would be a German-Japanese treaty, Providing for 
anti-Communist measures and military co-operation on the 
one hand, and, on the other, an exchange of Germs 
armaments for raw materials from ‘‘ Manchukuo,” 
Thursday no official statements from Tokyo, Berlin o 
Rome had been made, despite Mr Eden’s request to the 
German Ambassador for information. It was, however, 
reported that there was no German-Japanese 
agreement at all; that there was no treaty; that a “ defen 
sive pact of a novel kind ’’ against ‘‘ Communism” wa 
indeed envisaged by Germany and Japan, to regulate in 
common their attitudes to Russia; but that no special tra 
agreement was attached to it. If German-J 
exchanges increased, it would be by normal 
presumably as normal as those whereby German 
“* exchanges ’’ have been increased in Central and South 
Eastern Europe. 

On the face of it, there is nothing new in the alignment 
of the three ‘‘ dissatisfied ’’ Great Powers. They are al 
thoroughly anti-democratic. Two of them have been cm- 
victed of wantonly levying war in open contravention d 
international commitments which they freely entered into; 
the third has elevated unilateral acts of might and shock 
tactics to the level of a fine art. They all deny the pit 
ciples of collective security and progress by negotiation, # 
enshrined in the League Covenant; and they all demand 
that they should be the judges, not only in their own au 
but also in that of others. For all these reasons, lay 
grown familiar, the world has unanimously refused ® 
accept this week’s statement of their united front agate 
‘‘ Communism ”’ as the be-all and end-all of their poliy: 
When three such Great Powers line up together mare 
an ‘‘ anti-Communist front,’’ it behoves the other four 
the world’s Great Powers to stop, look and listen. 

We do not know—and we shall certainly never be 
the precise terms of the German-Japanese 
nor the extent of Italian participation. But thee ® 
several comments we can make at once with some asst 
ance. First, this is one of the most significant ae 
has happened in the international arena since 
Secondly, it may prove to be the Nemesis (an exempt 
swift Nemesis) for Anglo-French hesitation in the 
of collective security. Lastly, ‘it is obviously 2 Hass 
news which ought to be received with even 
in London than in Moscow. 








Powers are stalking other quarry than ourse’& 
will concede to them at: once that a joint MT, | 
expedition against the British Empire is not the a 
which has brought the three ‘‘ hungry bs 
Indeed, we can go much farther than that m 
the new T. Alliance from the suspicion 
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iptioodedly aggressive designs. We do not 
they have any immediate intention even of 
tat their designated victim, the Soviet Union. e 
that, as usual, the minatory gesture towards a 
i Power is really just the reverse side of a hortatory 
iregs the three dictatorial Governments’ own 
gesture, publics. But this is only another way of saying 
that the dictatorships are even further than the demo- 
cies from being —— of their own destiny. And that 
» inet where the ger lies. 
Oy these three confederates are the weakest 
of the Great Powers. At the same time, they are all 
Bio cre Swear coe 
urces tha country, 
— wing United States or the U.S.S.R. It is no 
tion to say that in Germany, Italy and Japan to- 
day the armaments industry has swallowed up all the others. 
Since such an economy can only be maintained at the 
price of a rogressive depression of the standard of living 
of the whole population of a country that lives in this way, 
the sacrifices that have to be demanded without respite 
must be justified by perpetually repeated ee 
are a necessary insurance nst some terrible 
* Be emuniem. “These entinea political drafts 
upon popular credulity and hysteria cannot, however, be 
drawn - — en ees aie on 
scount, like the Japanese militarists’ adventure in Man- 
churia and ee s adventure in Abyssinia. And while 
these ~ ae get make it clear that the aoe — 
anxious to keep the necessary payments within limits 
and to choose the easiest options, at the same time it is 
plain that in the nature of the case their inevitable payments 
ut bound to become progressively larger. The practical 
before us is therefore not whether the three Fascist 
dissatisfied Powers ’’ really want to attack either Russia 
othe British Empire. Obviously, they would rather leave 
both these Great Powers alone, and would prefer to go on 
easing their own peoples’ pangs of hunger by tossing to 
e carcases of small or weak countries like Abyssinia 
- ates But fresh victims of some sort must constantly 
vided. 
Theoretically, the new Triple Alliance has a choice of 
two alternative policies. 
The policy which best fits with its professions—and 
or hes i a - attack and break the 
and then dun the democracies (hat in one 
hand and machine-gun in the other) for a suitable gratuity 
to the heroes who will have hazarded their lives in fighting 
the Bolshevik ose sare — salvation of ‘‘ our common 
civilisation. e 0 


France and Great Britain at their mercy; 
these four timid West-European democracies aid, sSecenen 
them, almost all the colonial loot in the world. 

Now, under _ present conditions, there are a number of 
ett would work together for the good of the Soviet 
an. To begin with, there is the vast scale on 
mich the country is built—a scale so vast that even the 
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No. The easier option for a Triple Alliance is not Russia 
but the British Empire; for, unlike Russia, the British 
Empire lies strategically at the mercy of this particular 
combination. If the three of them were to strike at us simul- 
taneously in our present state of almost Beaverbrookian 
isolation—the German air-arm striking at London and 
Glasgow, the Italian air-arm at Malta and Aden, and the 
oe see navy at Hongkong and Singapore—should we 

ve any chance at all of being able to repel such a con- 
certed attack? What happens to a centipede when three 
ants sting it at the same moment in the middle and at 
either end? 

To our eyes, this newly heralded Triple Alliance looks 
very like a consortium of desperate gamblers who have 
staked their all against the bank. in, to our eyes, it 
looks as if Russia and the British Empire are together hold- 
ing the bank. Things must be very bad in Germany, 
Japan and Italy if they really hope to persuade the world 
that, in such a trio, unity against Communism has no 
sinister significance. 
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LOCATION OF INDUSTRIES 


Tus week’s Parliamentary discussions of the plight of the 
Depressed Areas have made it more plain than ever that 
the British unemployment problem of to-day is largely a 
problem of location. The King’s visit to South Wales has 
given vivid expression to a growing public concern. 
It is clear that the spectacle of acute unemployment per- 
sisting on the North-East Coast, in Cumberland and, above 
all, in South Wales in the midst of an industrial boom has 
finally convinced the public that ordinary cyclical recovery 
can work no rapid cure. This conviction was evidently 
widespread in the House of Commons debate on the loca- 
tion of industry on Wednesday. Both Conservative and 
Labour members advocated the adoption of positive efforts 
to direct new factories into these ‘areas; and a motion was 
urging that ‘‘ steps should at once be taken to 
prevent further industrial concentration round London and 
in the south by directing new undertakings to those areas 
where unemployment and under-employment have for long 
caused hardship and distress. . . .’’ 
We welcome Mr Chamberlain's 




















vx aaa sabes 


Rieter RES EH 
eee arin 
te 


h 


SBF ote 
ae 


% 
Sa meng ine 
me 
ede _ eee 
ie SENS ser gses es igs . 
PERN EE i FN I AO A RN SOE TI 



















i eG ap 





THE ECONOMIST 


9,911; West Cumberland, 1,085). Besides this, 8,238 mer 
from the three Areas are ‘‘ known to have found work for 
themselves "’ elsewhere. This gives a total of 29,957 
persons transferred during the eight months; which implies 
a rate of transference of about 40,000 a year. This, of 
course, is a gross figure, since an unknown fraction of the 
number may have returned; and it compares with a total of 
282,952 unemployed in the Special Areas on September 21, 
1936. If we assumed 100,000 of these (or about 10 per 
cent. of total insured persons) to be an untransferable 
minimum, it would take about 4} years at least, at the 
present rate, to solve the problem by transfer. 

Actually, however, this rate of transfer probably could 
not be maintained for four years; and, in any case, the 
problem would not really be solved if it were. For the 
population of the Areas would remain over 2,000,000; and 
more of these would lose their jobs as a result of the loss 
of purchasing power caused by the departure of the present 
unemployed. Wholesale depopulation of the Areas, in 
fact, would be extremely slow and expensive because of 
the very large amount of capital and labour already 
organised for the production of ordinary distributive and 
public utility services in the Areas. 

It would only, therefore, be economic from the point of 
view of the community as a whole to take refuge in whole- 
sale transfer if there were overwhelmingly strong economic 
reasons why new factories should be located in London 
and the other prosperous areas. Are there such reasons? 
A prima facie examination of the geographical distribution 
of occupied persons in each industry suggests that there 
are not. The following table shows a number of industries 
whose ‘‘ occupational population,’’ according to the 1931 
Census, was largely concentrated in the South-East of 
England (including Greater London) :— 


PERCENTAGE OF TotTat OccupPrED PopvULATION IN CERTAIN 
INDUSTRIES, TO BE FOUND IN AREAS NAMED 


(1931 Census Returns) 


In South- In Rest of 
Industry East Area* England and 
Wales 
% % 
Total population of England and Wales... 33°7 66-3 
Electrical apparatus..................:.ce0e00: 46 54 
PEND nnbebeidedcssnontsissticsevscsisnscocabouscs 59 41 
Motor vehicles and cycles .................. 35 65 
SE ncbthntditiendiedidnrtscasccccopesececsese 57 43 
Chemicals and dyes....................s00000+ 34 66 
White lead and paints........................ 46 54 
SO IED dcicincsinvecrnvecsessdscseces 53 47 
Typewriters and calculators ............... 58 42 
Scientific instruments ........................ 65 35 
BRINE a ctinn ese stnestipoesd detec stienencsvesecies 26 74 
15 Minor light industries .................... 41 59 
BOOED issn iscsi bees ce ccdikinteacndesisctied 55 45 
IG iwnin daccencinnasiteevelenseds i deeneshdeumacts 43 57 
Sugar confectionery...............sssseecesees 43 57 
Ani SN sliinedeucnccadsnmiistuaswiaccceees 48 52 
Jam and fruit preserves ..................... 42 58 
Other manufactured food .................. 50 50 


* Includes the following: London, Beds, Berks, Bucks, Essex, 
Herts, Kent, Middlesex, Oxfordshire, Hants, Surrey, Sussex, 
and Isle of Wight. 


Few of the industries showing a high concentration in the 
South-East can be said to be there because of the avail- 
ability of raw materials, linked industries or traditional 
skilled labour. Electrical a 
rapid and continuous growth, are concentrated heavily 
on London, though it produces little of their raw or 
semi-manufactured materials and components, and though 

trades’ products could be as well made in the tradi- 
centres of engineering. Aircraft would seem to be a 
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of national consumers’ commodities, who oper . . 
ciently and economically from the provi | 

population of Great Britain is equally Gran 


i. 


drawn diagonally from the Wash to © ling 
London, in the South-East corner of England, a decisis 
advantage over any other city, in any other comer Of the 
compass, when it comes to a matter of national distriby. 
tion? If the object of this concentration is London's 
market, it is a moot point whether it is more Profitable for 
a firm to fight twenty others for their share, or to g0 all 
for a complete capture of a less populous Provincial _ 
Moreover, the recent experience of various 
suggests that centralisation can be overdone. There have 
been weenie nate lately of manufa 3 

larly in the clothing trade, attempting to ca 

of tive areas by building branch fectocles te 
districts. And, where goods in the same 

highly competitive, as in the radio and vacu 
trades, more profitable results may conceivably be obtained 
by planning production, salesmanship, advertising ang 
distribution from a number of strategic points rather than 
by casting a net of large mesh all over the country, 


Mr Malcolm Stewart, who has had an wu 
opportunity to study the problem, expresses the followi 
opinion in his recent report: 


& 


Much of the growth of Greater London is not based on 
strictly economic factors; psychology plays an important 
part in the matter. There is a considerable portion of 
industrial production not dependent on _ considerati 
which are absolutely essential to its location in London, 
It is this part of the industrial flow which might reasonably 
be diverted elsewhere. 


Indeed, Mr Stewart believes that, so far from the location 
of further new factories in London being economically 
desirable, there would be, from the social and town-planning 
point of view, positive diseconomies in allowing London to 
grow any larger. 


If he is right, there is a doubly powerful reason for 
directing the new factories to the Special Areas, and particy- 
larly to the North-East Coast and the less mountainous 
parts of South-East Wales, which are, or could be mate, 
easily accessible to the prosperous areas. What inducements 
—if compulsion is ruled out—can be used to persuade relu- 
tant industrialists? The necessary factors which should 
decide industrial location are, we may suggest, the existence 
of (1) a large local population within reasonable reach; 
(2) good and sufficient distributive outlets for goods in 
stock; (3) efficient rail, road and sea communications for 
national distribution, if expansion is desired; (4) availabilty 
of raw or partly manufactured materials from local soures 
or a port of entry from abroad; (5) adequate labour; (6) 
modern factory or factory site permitting economical mu 
ning costs. There is at least one Special Area which nov 
can fulfil all these essentials. That hay : _ North-East 
Coast, comprising, as a local market, No 
Durham snd the Tees-side cities of Middlesbrough a 
Stockton, with a population of 2} millions. Moreover, th 
Government has now provided facilities for a large trading 
estate at Team Valley, Gateshead. That provision 
the hitherto absent conditions necessary for the 
of light commodities. The powers pos: by ig 
ment have, in fact, enabled something to be created a 
light industry in the Team Valley which normally 
within the power of large-scale finance. 


trading estates are likely to be, Mr Stewart's report 
Seosven iti doubt that they will in themselves be ie 
to attract new industries on a really adequate oust 
consequently proposes complete relief from _ hep 
income tax concessions, and the pro : 

finance. Whatever may be the merits of these ee 


proposals, the necessity for some such 
reaching concessions is the plain and logical eon 
the whole matter. The cost of such concessions 10 cat 


Valuable, however, as the existing and ae 
scale. 
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BRITAIN'S OVERSEAS MARKETS 


istribution of Britain’s overseas trade hold 

aap yong ag changing economic conditions at home 
Ps road. The revival of business activity in this country 
and a turally, been accompanied by a substantial increase 
has, na ss quantities of raw materials are required 
a the expanding industries, and the improvement in 
to national purchasing power has stimulated purchases of 
oe manufactures. Indeed, the volume of imports is 
ow practically as high as in 1929, and purchases of raw 
terials are substantially above the pre-depression level. 
British exports, on the other hand, are still only about 
three-quarters of their 1929 volume. The relatively smaller 
yement in exports is due to a multiplicity of causes, 

such as the tendency to economic nationalism, the uneven 
incidence of recovery abroad and the virtual absence of 
British foreign lending. During the first half of this year 
the volume of British exports was actually somewhat 
gnaller than during the corresponding period of 1935. 
Since then, however, British exports have resumed their 


u trend, and, as our analysis of the October figures on 
355 shows, this favourable tendency has continued 
in the past month. 


Total British imports rose from £539.4 millions during the 
first nine months of 1935 to {608.0 millions this year. 
During the same period British exports rose by only {8.3 
millions to {320.1 millions. It is of interest to examine the 
sources of our increase in imports as well as the destination 
of the slight improvement in exports. The first table of our 
analysis gives details of imports from, and exports to, 
European countries and their dependencies in the first nine 
months of recent years : — 


TRADE WITH EUROPEAN COUNTRIES 
First Nine Months 


(000’s omitted) 
Imports British Exports 
mee —— | rr 
woe9 | 1909 | 199s | 1006 1920 | 1993 | 190s | 1900 
£ £ £ £ £ 
Soviet Union ...... 17,285 | 11, 13,823 | 12,817 | 2,680 2,686 of 
Raleedoees 10,565 | 9,111 } 10,500 | 12,931 526 | 1,890 | 3,072 | 2,993 
iaosliinianien 4,185 | 1; 2,266 | 2,367 1,105] 705| 830] 934 
Raeonesceeee 18.405 | 11,142 | 12,271 | 14,495 | 7,630 | 5,003 | 6,952 | 7,508 
7 Seshotei 10.531 | 5,144] 5,995 7,352 | 3.875 | 4,687 | 5,136 
Death? non 40,942 | 27,115 | 23,983 | 24.677 | 7,787 | 8,637 | 10,390 | 11,182 
Mebbiaiseenans 5,284 | 4,818 | 5,244 3,281 | 2,010 | 2,721 {4 3,326 
Germany .... einai 49,943 | 20 21,586 | 23 27 996 | 10,858 | 14,679 | 13,818 
Netherlands®....... 45,860 | 23,801 | 29,867 | 31,812 | 23,961 | 11,141 | 10,701 | 11,132 
Belgium? .. $2,906 | 9.277 | 11,112 | 13,732 | 15,116 | 6,809 | 6.657 | 7,124 
Prante®......50..0000 47.877 | 15,304 | 18,351 | 22 083 | 16 456 | 15.016 | 15,671 
Switzerland ........ 9.977 | 3,695 | 3.757 | 4,534 | 4,794 | 2,854 | 3,077 | 2,804 
a Maiahiea 657 | 2,102 3,075 | 6.127 | 4,286 | 5,126 | 3,454 
toe 15,752 | 9,367 | 9070 | 9.691 | 10,080 | 4368 | 4,894 | 3,345 
Liheepdidusees 12,130 | 6,856 | 5, 819 | 12,049 | 6,821 | 6,254 | 326 
Ceaekeeai ,892 868 | 1,252] 1 1,946 650 996 | 1,134 
ann os 1,956 aes? 4,052 | 1,631 627 \ 025 4 
detidiibiinaves ‘ 3,7/3 | 1,412 168 | 2,603 
james. piihecinn 1,424 | 2,973 | 2,255 | 3,780 | 1, 1,684 786 
Countries ........ 5,052 | 3,865 | 5.648 | 7,687 | 3,913 | 2,066 | 3,192 | 3,288 


— 94,937 


s 
g 
8 
g 





* Including dependencies. 


The salient feature is the almost general increase in our 
ae from the countries listed in this table. Only Italy 
, ussia sent us a smaller volume of commodities. 
=n exports, too, showed numerous increases, but these 
more than offset by lower exports to Finland, Ger- 

Thy, Switzerland, Portugal, Spain, Italy and Roumania. 
increase im imports was spread over a large variety of 
pinetiee nn and timber products being an im- 
in British in the case of the Baltic countries. The decline 
the reduce eo (0 Italy, incidentally, somewhat exceeded 
ee in imports from that country. Shipments to 
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The next table analyses British trade with foreign 
countries outside Europe :— 
TRADE wit Forgicn Countrizs Outrsipe Evrore 
First Nine Months 
(000’s omitted) 





Imports British Exports 





From or to 


1029 | ross | 1008 | 1996 


i i tA 
1920 | 1999 | 100s | 1008 


Both imports and exports showed an appreciable expan- 
sion, compared with a year ago, though the value of ship- 
ments to these countries in January-September, 1936, was 
still less than half those of 1929. Our imports from foreign 
countries outside Europe (except Mexico, Chile, Bolivia 
and Argentina) were higher than a year ago. The improve- 
ment in British exports was less general, the figures for 
Turkey, Iran, Japan, Mexico, Chile and Brazil showing a 
decline. The larger purchases from most of these countries 
consisted partly of raw materials which are being consumed 
in increasing quantities by British industry. A feature is 
the appreciable expansion of our trade with the United 
States. Apart from raw cotton, we imported substantially 
increased quantities of machinery from the United States. 
The increase in British exports to that country, which was 
spread over a fairly large number of commodities, reflects 
the progress of recovery across the Atlantic. The absence 
of improvement in our trade with Argentina is partly due 
to the failure of her last wheat harvest, which tended to 
reduce her purchasing power. 
A third table gives details of our trade with the 
Dominions and Colonies: — 
TRADE witH BriTisH COUNTRIES 
First Nine Months 
(000’s omitted) 
Imports British Exports 


From or to 





1938 | 1935 | 1996 rem | 1909 | 1905 | 1996 





The recent trend of Britain’s commercial exchanges with the 
Dominions and Saale eee ry 


result of ‘‘ policy ’’ and partly of “‘ recovery.’’ But while 
British mepiataieeie almost recovered to the pre-depression 
level, our shipments to the Empire during the first nine 
months of 1936 were still appreciably smaller than in 1929. 
Apart from the Straits Settlements, i show an increase 
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The course of our re-export trade is shown in the next 
table: — 


-— 





RE-ExPoRts—First Nine Months 














(000’s omitted) 
To | 1929 | 1933 | 1935 | 1936 
a leat 
é £ £ £ 

Soviet Union ........--.0.0+++++ 1,999 900 4,070 7,851 
i cincanepesssldcebondpaduant 18,634 7,199 5,638 5,515 
Netheriands® ............--.-..+++ 3,976 1,533 1,740 1,577 
ac cteinsizoasenecings 7.259 3.339 3,574 3566 
I eccchosneesocncbnsessnsecves 13,950 5,961 5,116 6,094 
United States® ......-...-..0+00+5 13,112 5,730 5,201 6,420 
Other foreign countries 8,684 4,934 7,178 6,680 
Irish Free State .............-++++ 7,495 3,403 3,619 3,649 
Other British countries 4,163 4,358 4,180 
37,162 40,554 45,533 


* Including dependencies. 

Improvement since 1935 is partly due to the fact that this 
country acts as a distributing centre for primary products, 
the demand for which has recently increased appreciably. 

The tables we have so far considered are based mainly on 
‘ political geography.’’ But national financial policy has, 
since 1931, become an increasingly important factor in 
determining the direction of international trade. We have, 
therefore, made a separate analysis distinguishing various 
groups of countries according to the nature of their 
currencies. Our classification is necessarily based on con- 
ditions before the fall of the gold bloc, which occurred only 
at the end of September. Our first group includes the 
former gold bloc—France, Holland and Switzerland, with 
their colonial dependencies. The second includes coun- 
tries with devalued or depreciated, but substantially 
unrestricted, currencies. The British Empire, as well as 
many important foreign countries, such as the United 
States, Japan and Scandinavia, fall into this group. The 
third group comprises those European countries such as 
Germany and (until recently) Italy, which have chosen to 
regulate currency transactions in order to maintain exist- 
ing gold parities. Finally, Latin America is shown 
separately, since most of its currencies are both depre- 
ciated and subject to restrictions. The results of this 
analysis are significant : — 

British Exports, 1935-36 


First 9 months 
1935 1936 Change 
To (£'000) (£'000) % 

Former gold bloc .................006 28,794 29,697 + 3-] 
Depreciated and devalued :— 

(a) British countries ............ 147,786 157,203 + 6-4 

(6) Other countries ............... 74,284 79,404 + 7-8 

European restricted countries ... 35,325 27,997 —20-7 

IE IIE, cnccdaccndccnigoedosoese 22,795 23,311 + 2-3 


Exports to European countries with restricted currencies 
showed a substantial decline between the first nine months 
of 1935 and 1936. Even the former gold bloc and Latin 
America increased their purchases from this country dur- 
ing this period. Most interesting, however, is the trend of 
our exports to countries with depreciated and devalued 
currencies. Both British and foreign countries in this group 
purchased more commodities during January-September, 
1936, than a year ago. Rather surprisingly, the improve- 
ment in exports to British countries is less marked than 
the increase in shipments to other countries. The latter 
group has now been joined by the former gold bloc and 
by a number of other countries, whose trade may be 
expected to expand with domestic recovery. 
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though seriously affected, are thought to have an 
the worst of the impact to the spinners, z Passed og 
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twenties, when Lancashire was recognising 3 
anxiety that it had failed to recover from the fant 
slump. They represent the situation as investigators ‘ 

it about 1927, and probably owe their wide . 8 found 
to the survey of the textile industries published wat 
Balfour Committee on Industry and Trade by the 
At that time the picture was true. But that was eisht 
nine — 1 op ig: changes which have sy Sight 
occurr ave sweeping, but th 

widely noticed. ae 7 bee 

For example, it is no longer true to sa 

ground in international competition. poe 
centage of international trade in cotton piece-goods oe 
falling steadily. But since then it has been remartip 
stable, except in the year 1931, which included the Indian 
boycott and our own industrial and financial crisis, }, 
the yarns section there has been no deterioration in Britaig’ 
percentage of world trade during the last ten years, Even 
between 1924 and 1930, our percentage fluctuated 
between 32.9 per cent. and 30.6 per cent. Since = 
has shown, on the whole, a tendency to rise, and it touched 
over 37 per cent. in 1935. The following table shows th 
total of British and world export trade, and the British 
percentage, in cotton yarn and piece-goods, since 1924;— 


| 120 | em | ron | rer | soe | | 


¢ 


Yarx 

(million Ib.) 
U.K. Exports 1 | 166-6 | 137-0 | 133-5 | 141-5 | 195-1 Ww) 
Total Exports . 25-7 | 526-2 | 448-3 | 435-9 | 404-2 | 401-6 | 906-3 | a4 
SR pT 31-0 | 31:7 | 30:6 | 30:6} 35-0| 83-6) 3-0) My 

ne." 
U.K. Exports... | 153-4 99-3 61-3 37-3 43-6 | 40-2) 308) 95 
Total Exports ... | 284-8 | 233-8 | 161-7 | 115-8 | 116-3 |"05-8 | 107-7 | ey 
idlia Mh - cbesstencees 53-9 | 42-5 | 38-0 | 32-2)| 37-5 | 38:0) Ole 


“Total Exports” have been compiled by the Joint Committee of Cotten Tmt 
Organisations. The values of piece-goods exports has been converted into a 
the mean ex e rates of each year. * Italian exports figure 

but taken at {4-4 millions as in 1934. 

Admittedly, Japanese competition has been increasing 
all the time. Japanese exports of cotton piece-gos 
rose between 1928 and 1934 from 1,418.8 million squr 
yards to 2,577.2 million square yards, while our om 
exports fell from 3,866.5 million square yards to 1,935 

illion square yards. But the advance of Japan has ad 
substantially altered our proportion of the total aveilabl 
trade since 1930. Other countries, rather than ourselves, 
have thus had to make room for the Japanese advan. 
Details of our cotton piece-goods exports show in fd 
that while we have lost practically all our once importas! 
trade with China and Japan, and have relinquished a lag 
part of our Indian business, we have been able to find ner 
outlets in other countries. India, China, Japan, the 
East Indies, Ceylon and other Eastern markets 
in 1913 for 61.7 per cent., and last year for only 304? 
cent., of our cotton piece-goods exports. Our total tr 
has certainly been severely reduced in the course eS 
redistribution, but it may at least be claimed that our 
is now much better spread. We have established 2 stalt 


in such regions of “atoms, ® prosperity a & 
ival it may 


























West Africa, Australia and New Zealand. 
valuation ushers in a period of European d 
be —— that oe to-day een per cent. 
our trade, against 5 r cent. in 1913. 

In cotton yarn, ted tS stil better ba 
largest group of importers is classified in the - 
Trade returns as ‘‘ other countries.” Germany © 
next in the list, Holland ae and indies lig 2 
fourth. India, in fact, took last year only | 
of yarn, while Germany took 30.3 million Ibs. and “ obs 
countries ’’ 38.7 million Ibs. In yarn, ever a impo 
the piece-goods trade, European recovery offers 
prospects to ire. 
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pods. Competition, during the last six years 
se bas not ide affected her Probe shicikee 
are early, as yet, to say whether shri 
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has been @ marked .tendency towards stabilisation, 
-” than further serious decline, in the volume of world 
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| ‘ n textiles. If and when recovery becomes 
9 ail Ecedios may hope, at least, to obtain her fair 
d by th share of its fruits, whatever their extent. Meanwhile, far- 
Ing To reaching changes have been in progress during recent 
§ eight « years in Lancashire’s internal organisation, and these will 


be discussed in a concluding article. 





THE HAT-TRICK BY CANDLELIGHT 


Ford 


vol fa, (BY A CORRESPONDENT) 

markably ior contributions to the solution of the economic 
he Indian yd Stee just been produced in English-speaking 
me hh countries. In view of the frantic experimentation which 
Britain's has been going on in the totalitarian States this must be 
Prey accounted a triumph for democracy. 

_ The first contribution has been provided by a Cambridge 


fas 


economist who, having re-examined the case of the candle- 


touched makers, first elaborated by Bastiat, has demonstrated that 
hows the the candlemakers were right and Bastiat was wrong. The 
Brith candlemakers petitioned against the intolerable competition 
_— of a foreign rival who was flooding their market with his 


fabulously cheap products. Their trade, consequently, 
disappeared and an important part of native industry was 
rendered completely stagnant. The competitor was the 
sun, a shameless, unfair ‘‘ dumper ”’ of light and heat. The 
30-4 | 141-7 petitioners urged that a decree permanently closing all 
al es ofifices to the light of the sun would provide a stimulus 
progressively extending to all branches of industry. If 
more tallow were consumed in making candles there would 
be more sheep and oxen, and a multiplication of meadows, 


ol 





07-7 | We 
ralar meat, wool, hides, and, above all, manure, which was the 
basis and foundation of all agricultural wealth. If more oil 
Gees were consumed, there would be an extended cultivation of 
: the poppy, the olive, and rape, facilitated by the increased 
fertility imparted to the land by the additional cattle. No 
creasing branch of agriculture would escape the cheering develop- 
ece-goods ment. The increased activity of whale fishing for blubber 
square would stimulate navigation and thereby strengthen the 
our ow resources for naval defence. Demand for gildings, 
» 1,093.5 bronzes, crystals, candlesticks, lamps, lustres and 
has not candelabra would overwhelm with orders the manufac- 
available turers of articles de Paris. No poor resinier from his 
vurselves, on the sea coast, no coalminer from the depth of his 
advance. sable gallery, but would rejoice in higher wages and 
foe Biles ecentey ts in hi table styl 
mportast presen e case in his own inimitable style, 
da lag the late Bastiat doubtless went to his grave under the 
find nev impression that he had exposed the unfortunate candle- 
he Dutch makers to eternal derision. But after a century the laugh 
coounted 
4 pe 
il in 
e of this 
our tis 
| @ stale 
| Afric, 
ency The Depressed Areas.—The coincidence of the “Hunger 
| it may marchers,” the publication of Mr Malcolm Stewart’s 
cent. o Report, and finally the King’s dramatic visit to South 





Wales, has roused opinion on a very wide front to 
any Io that the Areas must not be left 
longer in me condition. In the debate in the 

y night a large number of Conserva- 

joined with the Labour Party in urging that 
Act should not be included in the 
Bill. Sir Robert Horne, Lord 

» Mr Harold Macmillan and several 
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has been tumed against him. Undoubtedly; the Cam- 
bridge eye was caught by the magic word ; 

ers, 
presi eee wae dee ee 


the next one by dismantling them. _. 

Simultaneously with the solution of the problem of 
employment by the rehabilitation of the candlemakers, the 
problem of consumption has been solved on the other si 
of the Atlantic by Mr Albert Wickey, of St. Louis, U.S.A. 
If Mr Wickey, on the evidence of-his name, can trace his 
ancestry back to the candlemakers, the chain of decisive 
coincidence will be complete. 

Mr Wickey could not afford to travel, so he handed his 
hat to an air pilot and said, ‘* Pass it on.’’ 
rooted on terra firma, dispatched himself vicariously with 
the salute, ‘‘ Fils de St. Louis, montez au ciel,’’ or other 
words to the same effect; then he resumed his daily task. 
The hat travelled through America, Germany, Africa and 
Asia. Finally, Albert became re-united to it in a New 
York night club. Judging by the smiling countenance of 
Mr Wickey in the Press photographs, he had all the 
pleasure of a world tour without the accompanying fatigue; 
judging by the charming entertainment directed to his 
table, he acquired all the renown of a seasoned traveller. 

The staggering simplicity of this expedient is the mark of 
its genius. To a host of perplexing problems it offers a 
convenient, comprehensive and decisive solution. If 
the authorities, for example, will only erect a giant hat- 
stand at Hyde Park Corner we can all enjoy next year’s 
Coronation procession. Indeed, there is now an oppor- 
tunity for an experiment on a still grander scale. Let an 
Order-in-Council impose continuous artificial lighting upon 
the whole of Cambridge. And let a corps of trained inves- 
tigators trace the waves of prosperity welling out from 
that centre until they engulf the Depressed Areas. Pending 
their arrival on those desolate shores, the American principle 
can be applied from the other end. Let the London hotels 
each adopt a distressed town and invite the inhabitants to 
send a knife and fork to a weekly banquet. The cutlery 
will be returned with a copy of the menu and the hungry 
bellies will be vicariously filled. Shipping companies, in 
gratitude for past and future subsidies, will doubtless 
willingly undertake to carry cargoes of miners’ hats on 
Mediterranean cruises, while the Agricultural Marketing 
Boards can take school exercise books for a tour of the 
farms. The two processes, acting in irresistible combina- 
tion, should certainly sweep the country into full employ- 
ment and provide an ever-rising standard of living. 

Only one problem will remain. The economists will be 
out of work. Perhaps the sort of vicarious maintenance 
described above can be afforded to them. But there is one 
major difficulty. Some economists cannot part with their 
hats: they need them for talking through. 


3 





NOTES OF THE WEEK 


might relax its own import restrictions—not even the meat 
quotas—in order to recover those markets. He defended 
the inclusion of the Special Areas Act in the Expiring Laws 
Continuance Bill on the ground that the Act would other- 
wise expire altogether next March, and that if the Govern- 
ment wished to alter its policy it could introduce an 
amending Bill meanwhile. Mr Chamberlain said that he 
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extending the Act to May, 1937, instead of March, 1938; 
and the Labour Party and Welsh members are to urge 
its deletion from the Expiring Laws Bill. If the Govern- 
ment is determined to do nothing to revive our export 
markets, the logical next step in solving the Depressed 
Areas is, as we argue in an article on the location of 
industry on page 347, to provide financial inducements to 
industrialists to come to the Special Areas. Sir John 
Jarvis, even in existing conditions, has succeeded in 
reaching agreement with Messrs. Stewarts and Lloyds and 
Tube Investments, Limited, for a new tube factory at 
Jarrow; and the plans were completed on Thursday of last 
week. If the Government can incorporate the further 
inducements suggested by Mr Stewart in an Amending 
Bill and introduce it before Christmas, it will meet with 
the same favourable public response as has been already 
accorded to the Public Order Bill. 


* * * 


The Public Order Bill.—Sir John Simon met with 
a very sympathetic reception in introducing the Public 
Order Bill into the House on Monday. The principle of 
the Bill was supported by all parties except the I.L.P. and 
the Communists; and the second reading was passed with- 
out a division. Mr Clynes, Sir Percy Harris, Mr Robert 
Bernays and Mr Herbert Morrison all admitted, though they 
regretted, the necessity for the Bill. The provisions ban- 
ning uniforms and forbidding the organisation of military 
bodies for political objects were unanimously approved; 
and few were found to question the wisdom of leaving the 
definition of uniforms to the courts. The details of the 
Bill which provoked most doubt were those affecting 
political meetings and processions. Some members thought 
that it should not be left to the chairman of a political 
meeting to bring prosecutions against disorderly inter- 
rupters. The Labour Party is to propose an amendment 
extending the ban on uniforms to cover ‘‘ other distinctive 
dress,’’ and some Conservatives wish to prohibit the dis- 
play of emblems and the carrying of banners bearing provo- 
cative inscriptions. These amendments should produce 
further interesting discussion, but it is to be hoped that the 
a effects of the Bill will not be carried one inch 
urther than is necessary. At any rate it is now gratifying] 
clear that the Bill will be passed substantially in its wd 
form, with the support of all the main political parties. 


* * * 


The Nationalisation of Trunk Roads.—The Minister 
of Transport moved on Thursday the second reading of the 
Trunk Roads Bill, which is to transfer to the Ministry of 
Transport from the local authorities the full responsibility 
for about 4,500 miles of main road in Great Britain. The 
roads affected are the roads radiating from London to Edin- 
burgh, Norwich, Yarmouth, Dover, Brighton, Portsmouth, 
Southampton, Penzance, Bristol, Gloucester, Birmingham, 
Glasgow, Manchester and Leeds, together with such im- 
portant cross-routes as those between Liverpool and Hull, 
Exeter and Birmingham, Glasgow and Edinburgh. As 
Mr Hore-Belisha remarked, these are the roads which are 
““ indispensable alike in peace and war.”’ For these roads 
the State is henceforth to be responsible, although the 
county councils will still do the actual work of construction 
and maintenance, as agents of the Mini The current 
cost of these roads is more than {1,500,000, of which the 
Road Fund has hitherto been paying 60 per cent. There 
would, therefore, be an extra burden on the Exchequer of 
about £600,000 a year. But this relief to the local 
authorities is to be taken into account in fixing the block 
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They should be kept free of obstruction due to 
vehicles . . . The provision of footpaths shoulfet 
regarded as an essential feature of design, Cycle 








should be provided . . . The carriageway shame 
set-aiveiies at bends. Road junctions  . be 
out as to give ample vision to drivers of 9 laid 
vehicles. Long-distance traffic should be conducted ra 
and not through the streets in built-up areas , +. We 
should endeavour to ensure that the road should enh 
and not detract from the natural character Of the 
countryside. 
This is, of course, an ideal which will take time to realise 
especially now that the Road Fund has been robbed of jx 
independence. But it is something to have it Officially recog. 
nised, and even if the Bill, as was alleged from the Laboor 
benches, owes its birth to the re-armament we 
may reflect that even the chill wind of menacing war jg 
blowing some good. 


* * * 


British Civil Aircraft.—A significant sidelight on th 
degree to which the aerial re-armament programme has 
invaded the civil aircraft field has been thrown by an 
announcement by British Airways, Ltd. This com. 
pany, which receives an annual Government subsidy of 
{20,000 for its carriage of air mail to Scandinavia, had 
long been waiting for new D.H.86A machines from the 
De Havilland works. It was forced earlier this year to 
second-hand Fokker machines from the Dutch to eke out 
its services to the Continent; for the Air Ministry has 
recently ordered that the D.H.86A machines now in service 
must not in future be flown on the company’s night mail 
service. (This, however, did not prevent one of the Fokker 
machines crashing on Thursday morning, with the loss of 
pilot and first officer.) The company tried to secur 
new 20-seater craft, with a cruising speed of about 200 
m.p.h., from British works; but the earliest delivery of one 
machine was quoted as ‘‘ many months ahead,” and even 
for a 14-seater craft it would have been nine months befor 
the first machine could be delivered. Even the D.H.864's 
already in service were delayed in delivery by the 
of work at the factory on account of orders for Air Fore 
training machines. The British Airways Company there 
fore negotiated for, and purchased Lockheed “ Electra 
machines from the Lockheed Corporation of America, who 
can deliver in February. This decision has been criticised 
in the House of Commons on the ground that a British 
subsidised air service concern ought only to w& 
British aircraft. But it is hard to see what de 
the company could reasonably be expected to do under 
circumstances which the Government’s own programme has 
evoked. The Swiss, Dutch and Czech air lines use modem 
American passenger machines; they have factories of the 
own, none the less; and the Americans have far mot 
frequent and extensive air services even than the ee 
Their experience of commercial flying with Locking 
other machines is much greater than our experience 
our own. If the Government needs the output of eve 
available air-frame and air-engine maker in this 
for re-armament purposes, why should air service com 
panies in this country be expected to buy Brith ae 
and wait for them over a year? The purchase 
can machines clearly harms neither the air service — 
here, nor the British makers who cannot fulfil the 


* * * 

All Eyes on Spain.—The sensation of the we 
has been, not the penetration of Madrid by oie 
Franco’s forces, but the sudden recognition of - a 
Government of Spain by Italy and Germany. has been 

resumed that General Franco’s brother, who 
Rome, told Count Ciano, the Italian Foreign i 
that the rebels must have much larger quantity ‘he cal 
stores if Madrid were to be taken and held have I 
paign continues. At present, the rebels, wees 
proportionately many more of their attenua at the sat 
the Government, are still hammering away ® 7 ap 
west of the capital; whereas the Go 
more numerous. It is also to be p 
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efiective Non-Intervention Committee in London has had 
it by alternately whitewashing Italians, Portuguese 
to "Germans on the one hand, and Russians on the other, 
the I and German dictators found themselves forced 
to act precipitately, without waiting for the capture of 
Madrid as an excuse for recognition. As it is, ition 
will enable Italy and Germany to conclude alliances 
eneral Franco, and, in conformity with them, to 
assist in the “ blockade ’’ which the General is declaring 
against Barcelona. This is by far the most serious stage 
in the whole sorry Spanish crisis. For if Italy—acting 
either from her new bases in the Baleares or in the Straits 
of Sicily—stops, or sinks, Russian ships supplying Barce- 
Jona, ees and this country can scarcely abdicate to 
such an extent as to permit Signor Mussolini to decree a 
blockade on behalf of the Spanish rebels. If they did, after 
all they have tamely suffered in that vital zone of their 
interests, it would mean more than a “‘ scuttle ’’ from the 
Mediterranean for them and more than the conversion of 
that sea into the mare nostrum of the Italians. It would 
be the signal for a combined “‘ forward ’’ policy, certainly 
by Germany and Italy in Europe and the colonial field, 
and perhaps by Japan in the Far East. The French 
Government have decided on emergency naval dispositions 
to protect their shipping. Both they and the British 
Government cannot acquiesce in a blockade of Spain which 
trundles their trade and navies out of the Mediterranean 
at the mere bark of Signor Mussolini and General Franco. 
At the very outset of the Spanish rebellion the Economist 
suggested that the best isolating action for Europe would 
be the declaration of a joint Anglo-French naval blockade 
of Spain. Now that General Franco’s one cruiser is to be 
the excuse for a blockade of the Spanish Government’s 
ports, supported by Italy and perhaps by Germany, the 
tables have been dangerously turned on France and 
d. Rather than trust even to the possibility of the 
enn ene s eee of effective 
supervision of warlike supplies to ain, Italy and 
Germany have been Sesiel be General Paes Bien: 
tunities to act suddenly. At this late stage, the Govern- 
ments of France and Britain—together with all others on 
the Committee who will support them—must take a firm 
stand against such dangerous shock tactics. The time for 
deprecations and regrets has gone by. On Signor Musso- 
lini's and Herr Hitler’s shoulders rests the responsibility for 
having provoked a tense and critical European situation. 
* w * 


_ Herr Hitler's Newest Exploit.—As is by now becom- 
ng habitual at week-ends, the German Government 
informed the other Governments concerned last Satur- 
day that it was denouncing some more articles of the 
Versailles Treaty. This time they were those which estab- 
lish special international regimes for certain inland water- 
ways that run partly or wholly through German territory. 
The Note gave an assurance that, on the German sections 
of these waterways, Germany would still abstain from all 
crimination in the treatment of German and foreign 
Subject to reciprocal treatment being accorded to 


pping. There is an extraordinary wantonness 


es important of the rivers in question—the Rhine and 
at in fact been modified, at Germany’s instance 
the hegre her wishes, through voluntary concessions by 
vet parties; and the facts about these successful nego- 
ns were brought out in a reply by Mr Eden to a 
arc the House of Commons on Monday. In 
Tegatd to the Rhine, the negotiations were started, at 
Germany's desire, some two years ago, and, notwith- 
teehee shock produced by the act of March 7th, 
the Convention was initialled in May by all parties 

| peertan os og o to fhe come re force at 
a e New Year. e Dutch objections 
oversee ynical, and would no doubt have been 
the Coech Tegard to the Elbe, again—we comment on 
nent ia Position in the succeeding Note—a new agree- 
PES Teg gy of coming into force, had been 
any and Czechoslovakia. 

usion that Herr Hitler rushed in 
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to batter the door down just because he now knew that it 
would open of itself if he did not look sharp. This con- 
clusion is deeply disquieting. It confirms the suspicion 
that some half-yearly act of treaty-breaking is a necessity 
for the Fiihrer’s system of internal government in the 
Third Reich. If Herr Hitler lives to the normal age, he 
will have to find nearly fifty more acts of the kind! Is it 
conceivable that he can devise fifty harmless ones? And how 
can we believe the word of a ruler who, on May 2tst, in 
reference to what he had just done on March 7th, declared 
publicly that, thenceforth, Germany would “ only carry 
out by means of peaceable understanding such revisions as 
will be inevitable in the course of time ’’ 


* * * 


Czechoslovakia and the Elbe.—Negotiations between 
Germany and Czechoslovakia for revision of the status of 
navigation on the Elbe began last spring. Herr Hitler’s 
unilateral demonstration last Saturday came at the precise 
moment when an agreed German-Czech river convention 
was ready to his hand for signature. As far as the Danube 
is concerned, negotiations involve many other States. In 
1935, 8.1 per cent, of all Czech imports and 5.8 per cent. of 
all exports came by the Elbe. The Oder plays no signifi- 
cant role for Czech trade. The Elbe traffic in the first 
nine months of this year has risen by 17 per cent. above 
that for the corresponding period of last year. Hitherto 
Czech trade on the Elbe has resulted in a heavy credit 
balance to Germany, and if—after last Saturday—Ger- 
many, despite Herr Hitler’s promise that no discrimination 
would take place, proceeds to raise river freights against 
Czechoslovakia, Czech trade would be driven over Poland 
to Gdynia (which would hit Danzig), down the Danube 
to the Black Sea, or overland to Trieste. As Czech trade 
by the Elbe has been greatly assisting Hamburg in her 
present sorry straits, it is improbable that, from the German 
side, action will be taken to drive Czech trade to foreign 
ports and routes. This is confirmed by the express German 
declaration last week-end that nothing would be altered in 
the agreements regulating the “‘ free ” of Stettin on 
the Oder and of Hamburg on the ese free zones 
being allowed to Czechoslovakia. Industrial Bohemia lies 
just on the ‘‘ freight-boundary ’’ between Trieste and 
Hamburg; and Slovakian timber can always use the lower 
Danube. On the other hand, the German Elbe shipping 
companies have built many more ships in order to carry 
Czech trade, and the vulnerability of German Elbe shipping 
to decisions on the direction of trade was recognised 
by the German representatives in the German-Czech nego- 
tiations noted above. On their side, the Czechs did not 
wish to add to the inflammable political material already 
heaped on the Czech-German frontier, and forbore in the 
negotiations to demand any quid pro quo. Herr Hitler’s 
latest unilateral gesture evoked even a sharp protest from 
Hungary on account of the Danube convention; and Polish- 
Czech-Austrian trade relations are likely now to improve. 
The States and statesmen with the best will to negotiate 
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with Germany on a basis of equal rights have received after 
the latest German week-end exhibition another violent 
impulse towards the conviction that it is impossible with 
safety either to trust or to treat with the rulers of Germany. 


* * * 


The Vienna Communiqué.—tThe _ Italo-Austro- 
Hungarian conference at Vienna has passed off without any 
very sefious or sensational incident. It was only a school- 
boy’s ptank for the Austrian Chancellor and the Hungarian 
Foreign Minister to propose the health of ‘‘ The King of 
Italy and Emperor of Ethiopia ’’ at a State banquet at 
which the diplomatic representatives of some twenty ex- 
sanctionist Powers were among the guests. In its official 
business, the conference noted and approved the Austro- 
German agreement of July 11th and the recent Italo- 
German provisional potreenting St tentative collabora- 
tion in South-Eastern Europe. e way was also paved 
for a future unilateral declaration by Hungary of her 
intention to re-arm; but this was done with cautious cir- 
cumlocution. The three States merely declared themselves 
unanimously agreed in favour of the standpoint of the 
Austrian and Hungarian Governments in regard to equality 
of rights in the matter of armaments; and they undertook 
‘* to maintain contact for the realisation of this principle.’’ 
The ardent Magyars can never stomach being left behind 
by the easy-going and unilaterally re-arming Austrians in 
a matter of national self-assertion and amour-propre. But 
the three Little Entente Powers have been quick to jump 
upon this passage in the Vienna communiqué in three 
identical statements published at the beginning of this 
week; and they maintain the position which they took up 
three years ago. While re-affirming their acceptance of the 
principle of equality of rights in armaments, they also 
insist once more that the application of this principle for 
the benefit of Hungary must be conditional upon her fixing 
the scale of her re-armament in agreement with the Little 
Entente Powers, and also upon her giving them ‘“‘ precise 
guarantees of security.’’ This latter is easier said than 
done, and might in the present circumstances therefore 
perhaps have been better left unsaid. 


* * * 


Dr. Colijn Sticks to His Guns.—Dr. Colijn, perhaps 
the most consistent advocate of deflation in Europe, is 
prepared to recognise facts; but he will not alter his policy. 
In a statement published this week, after stating once again 
that the guilder would for the time be left free, subject 
to Exchange Fund guidance, he proceeded to the following 
declaration : — 

I do not deny that an expansion of credit may, in certain 
circumstances, so stimulate trade and industry as to lead 
to a fairly rapid reduction in the number of unemployed. 
But I do not believe that we are justified in trying to seek 
relief from our immediate difficulties by such an expansion 
of debt as will leave those who come after us with the 
unenviable choice between repudiating national commit- 
ments and i taxation to a prohibitive level in order 
to meet the service of the national debt. 


One may applaud Dr. Colijn’s determination to avoid 
restrictions and self-sufficiency and to align 
Holland with the free (or freer) trade policy of the demo- 
cratic nations. His refusal, however, to pones Oe meena 
measures urged upon hi the 

> Employers’ aes and the Social hee 


la hia 
ys hi to the charge of conceiving the national 
welfare in narrow. terms of the financial charge on the 


Budget rather than the real income of the community. 
l ioni icy, however, 





November : a 


ee 
A Statesman’s Suicide.—M. Salengro, the 
Trade Unionist Minister of the Interior in France at 
of M. Blum’s closest colleagues and frj , 
suicide on Wednesday, as the direct outcome spied 
the grossest campaigns of calumny that has ove et 
French public life. M. Salengro, apparently, Peres 
taken prisoner during the war; but owing fret 
information, military law required that he Should be of 
as a deserter. When M. Salengro joined y 
Cabinet last spring, his experience of Trade Unig Blun’s 
singled him out as the man to cope with th 
strikes which began to paralyse industry at that 
Simultaneously, the Press of the Right, which had tine, 
left M. Salengro quite in peace, envenomed by the never 
ing defeat of the Right at the Election, launched a ae 
and abusive campaign against the Minister of the Inte 
on account of his war record. Gringoire, a weekly pa 
owned by M. Chiappe and other extreme 
malcontents, led the onslaught. The Prime Minister 
established a commission of inquiry, which, with the 
of the War Ministry, reported last week, exonerating it 
Salengro of desertion, treason and cowardice, and 
cating his honour. The Chamber voted a motion 
ing the report by a much larger majority than that 
accorded the Government; and, when the figures wer 
announced, M. Blum embraced his colleague in a 
scene. But the strain of overwork and calumny com- 
bined, as he said in a pathetic farewell letter to his Prime 
Minister, proved too much; and he took his ow 
life. This tragic sequel to deliberate vilification of 4 
statesman by his political opponents has worked a ew 
effect in a nation whose citizens jealously defend the 
sanctuary of private life, however much they give rein to 
political feeling. It is not so long since the man- 
of M. Blum by Right-wing extremists turned Paris against 
the Right-wing in politics. The hounding of a Cabinet 
Minister to the length of suicide can only constitute a 
crushing reverse to those groups who aided, morally or 
materially, this shameful victory of obloquy. 
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* * * 


The Japanese Armaments Budget.—-During the past 
few months there have been certain signs of discomfort ia 
Japanese minds over the Ishmaelitish role for which Japan 
has cast herself since the autumn of 1931. No doubt there 
are many intelligent and well-informed Japanese in civilian 
walks of life who desire to bring, their country back into 
relations of normal friendliness and confidence both with 
China and with the Great Powers. Unfortunately, how 
ever, this element in Japan seems to be as far as ever from 
any prospect of returning to power—to judge by the te 
port, just published in the Aschi, of the Japanese Army’ 
new programme for armaments expenditure. _ The Army 
are said to contemplate a six-year plan in which the total 
armaments bill will amount to 6,200 million ty 
millions for ordinary annual expenditure and 3,200 
for ‘‘ re-armament.’’ The latter presumably means 
placement of existing armaments, since Japan has never 
ceased to be one of the heavily armed powers. If this s 
indeed the Japanese Army’s new programme, it 
over these next six years, at an average annua 
expenditure of about 1,000 million yen. This is nearly five 
times the average annual figure of Japanese at i 
armaments during the decade of moderation 
Washington Conference and the autumn of 1931. Japa 
like Germany and Italy, is thus committing h xe 
armaments effort of an intensity which has seldom 
attained before in any country except in war ta o 
is only another way of saying that the strain will be lat 4 
severe, as the country’s resources are far too restricted est 
bens it for more than a Sat perioe Ae dangerp 

ill come when Japan rea er of p z 
finds herself faced with the choice of using, forthwith, % 
means of aggression which she will have a after 
such cost, or else submitting to see herself bn 

staying: 
out of date 


all, by other Powers whose greater financial 
might enable them to put Japan’s armaments 
proceeding with their own for a year or two longef. © 
Dethiaas Vise ‘siet Alatising aspect of the new Jape" 
armaments programme. ote 
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‘eain’s Balance of Payments.—With the appear- 
Brite trade returns for the tenth month of the year, 
anes possible to make a first preliminary guess at the 
it is fle outcome of the balance of payments for 1936. 
a net balance of imports of merchandise and silver in 
ten months to the end of October amounted to £275 
the | compared with {213 millions at the same date last 
mill “0 £230 millions at the end of the first ten months 
yu At this rate, the deficit on visible trade account 
or dee whole year will be in the neighbourhood of £330 
‘ions, compared with £256 millions in 1935 and £276 
millions in 1934. On the other side of the account some 
increase can be expected from British invisible exports. 
The Economist index of shipping freights, for example, is 
now some 9 per cent. higher than a year ago, and there has 
been in addition some increase in the volume of traffic. 
Jt would seem to be safe to increase last year’s estimate of 
75, millions for freight receipts to £80 millions, or by less 
than 7 cent. Income from foreign investments is, as 
gsual, the difficult item to estimate. Our figures of in- 
dustrial profits are of limited assistance, since only a very 
few of the categories can be assumed to refer in the main 
to companies operating outside this country. Moreover, 
there is a considerable time-lag. On the basis of the figures 
for companies engaged in oil, rubber and tea (not all of 
which, of course, are foreign), the figures of profits shown 
in reports appearing in the twelve months ended June 30th 
last were 13 per cent. higher than a year previously. In 
the September quarter the rate of increase was 33 per cent. 
The increase in the profits of all companies, home and 
foreign alike, in these two periods was 12.6 per cent. and 
per cent., respectively. It is impossible to make 
allowance for all the factors at work, including such matters 
as the proportion of fixed-interest capital in British foreign 
investments, the British share in the rapidly expanding 
volume of dividends in the United States, etc. As a pure 
, it may be conservatively suggested that last year’s 
oom of {185 millions might be increased by about 8 per 
cent. to {200 millions. Lastly, the combined total for in- 
come from commissions and other sources has remained 
unaltered, in the Board of Trade’s estimates, at {40 
millions for four years. The slowly rising tide of prosperity 
can be assumed to have increased this total since 1932 by 
{5 millions. A preliminary estimate, together with the 
official figures for recent years, would thus look as follows: 
(£ millions) 
1933 1934 1935 1936 


(est.) 
Import surplus (merchandise and 
MAT Ric chovccovcecehancaseagncecce 263 295 261 330 
Government payments ............... dats a 2 
Total debits .........eceeecsse0-. 263 «295 «263330 
Government receipta ................-+ “ad 9 be ai 
Shipping MIEN <eccapsossecteosecocsons 65 70 75 80 
Income from investments ............ 175 185 200 
from commissions and other 
EMU wiiletedeccdcdgceotdcecesvocce cco 40 40 40 45 
Total credits .............c0c05 265 294 300 325 


GUNGbOb0 dese sadonedosebesecses +2 —1l +37 —5 


There is no doubt that Great Britain’s balance of payments 
this year will be less “‘ favourable ’’ than last year, but 
the above Tough estimates do not lend any support to the 
exaggerated pessimism which is finding expression in some 
quarters about the position of sterling. 


* * * 


pabour Conditions in Retail Trade.—In the Economist 
September Igth we drew attention to the unsatisfactory 
conditions in certain sections of the distributive 
trades and to the probability of early measures to remedy 
- The} of Labour has realised the difficulties 

uci stand in the way of voluntary efforts to bring about 
ain agar in the working conditions of shop 
done » the Ministry now seems anxious to 
foster the closer organisation a co-operation between 
Sployees on the one hand and employers on the other. 
“ce Tepresentative bodies are establiched, the Ministry 
_vour would be able to ascertain their views, bring 
maj ci er in negotiation and, possibly, enforce 
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working conditions. Although the first condition, 

the establishment of cane ing the pec nega views 
of assistants and employers, has not yet been. realised, 
there is reason to believe that progress will now be more 
rapid. Last Monday, the Employers’ Consultative Com- 
mittee, formed to suggestions for wage standards 
and methods of enforcing them, met Mr Leggett of the 
Ministry of Labour. On Tuesday, Mr Leggett consulted 
with the unions, who agreed to int a sub-committee 
to examine the situation and put ard the unions’ col- 
lective views to the Ministry of Labour. Further meetings 
are to be held between representatives of both sides and 
the Ministry of Labour. 


* * * 


Contracting and Expanding ‘ Industries.—Current 
discussion of the geographical transfer of labour lends 
special point to the annual figures of the shift between 
industries published by the Ministry of Labour this week. 
Changes in the number of persons insured in the main 
industries were as follows between July, 1935, and July, 


1936: — 


Number Per cent. 
TROIS: oi iicivsiices) sngabeites cctichisveneteerieees + 44,170 44- 4-4 
Distributive trades ...........ccccecreesseseseseees + 37,520 + 1°7 
General engineering, engineers’ iron and steel 
sea s  alekoechactguenabeedebeakesiuenesucdent + 34,020 + 6-0 
Motor vehicles, cycles and aircraft ........... + 30,060 + 9-9 
Railway service (non-permanent workers) .. + 16,380 +11-2 
Public works contracting ............ss0sseseeees + 12,280 + 4-4 
Gas, water and electricity supply .............. +10,870 + 5:4 
Entertainments and sports ............:ssss0+0 +10,170 + 8-0 
Electric cable, apparatus, lamps, etc. ........ + 9,550 + 6-1 
National government service .................5+ + 9,380 + 7:4 
Electrical engineering ..............ceeseneseeeees + 9,150 4+ 8-8 
Hotel, restaurant, arding house, etc., 
as anccpesthepnsnztonshnnrtabonrearsbbasecda 9,090 + 2-1 
Steel melting, iron and steel rolling, etc...... + 8570 + 5-2 
ID crnede th ocste udtndesdgbinaddibbbatindidasexeild + 21,770 — 46 
UNI facecs denver casqonstitdesepencnnnsdodnsner — 45,230 — 4-7 


Transfers out of the mining industry to other industries in 
the year were 31,021, and transfers into the industry 9,491. 
New entrants into insurance in the industry were over 
20,000; and as the net decrease in numbers was 45,230, 
gross departures must have been not less than 75,000. 
Since 1925 there has been an increase in the insured popu. 
lation of the building and contracting industries of 62.7 
per cent.; of transport, communication and distribution of 
47.4 per cent.; and a decrease in mining and quarrying of 
23.6 per cent. 


* * * 


Overseas Trade in October.—There was a marked 
improvement in our overseas trade last month. Total 
imports, at £80,539,176, reached the highest level since 
November, 1931, and the total of £41,764,413 for British 
exports has not been surpassed in any month since 
November, 1930. But the tendency for rising imports to 
outstrip exports was again evident; the import surplus for 
the first ten months of 1936 is now 28 per cent. higher than 


a year ago. The following tables give details for the past 
three years : — 
OvERSEAS TRADE IN OCTOBER 
(000’s omitted) 
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The raw materials group is once more mainly responsible 
for this year’s increased imports. In the manufactured 
goods group the rise is smaller; but in both the increase 1s 
fairly well spread. Improvement in food, drink and 
tobacco imports, however, is chiefly in the grain and flour 
category, where prices have recently been rising. Among 
exports, the increase in the manufactured goods group 
completely overshadows all others, but a single one of the 
twenty categories in this group—vehicles, including loco- 
motives, ships and aircraft—accounts for as much as 60 per 
cent. of the increase. 
* * * 


Trade by Commodities.—The following table shows 
recent changes in the more important retained imports : — 
RETAINED ImPpORTS—MONTH OF OCTOBER 


saceceeeeesetminmaimsaieaiaatastiaansaracetaseteaarete asin 
OG, «. cisipeiunistianiiceendieancgenmeninty "000 cwts. 8,131 9,840 8,811 
IEE ORE EEE. cansccsocepnoenneonsnsononsoune ‘000 cwts. 954 966 1,224 
Mutton and lamb  .......c.sessseseseeseneeee "000 cwts. 422 313 392 
Sugar (unrefined) ...........sseesesseereeees ‘000 cwts. 1,931 3,942 4,305 
Tron OTe AN SCTAP .......eccereeeeesecererees 000 tons 386 
BROT GERBBR ccococcccccecccensevccnpccosveccs ‘000 centals 910 1,320 1,391 
Ss s and lambs’ wool .............000++ ‘000 centals 151 20 
Flax, hemp and jute ..........0..sscessseesseeeeeeees tons 22,877 11,911 23,765 
Crude petroleum .........cs0ccsessescererseres (000 galls. 29,373 45,127 26,991 
Hides, wet and Ary ........ccccssesceseeeeseee ‘000 cwts. 98 174 145 
ED nccoccncnccevcvocssonescoseocccosces tons 180 201 207 
IEEE  coctecnccsnsapescesonscvebcnsenstovtens ‘000 centals 423 - as - an 
Un IEE C... . inctessaiagpeacenenepesinnell tons 26,137 405 
i anaes i Al ait aereietiiccnee hint tons 26,477 13,830 25,431 
Tin :— 
Ore and concentrates ..........scsccsesceseesere tons 5,116 3,553 3,668 
Blocks, ingots, slabs and bars ............++ tons 684 999 243 
Iron and stee! manufactures ............... 000 tons 120 100 101 
I cicxiccotiiniitiisepaviecceasempcenesesnentnnet tons 5,675 7,196 10,307 





Increased imports of wheat from Empire countries have 
again counterbalanced the falling off in shipments from 
Argentina and Russia. Larger purchases from Argentina, 
Australia and New Zealand are responsible for the rise in 
total imports of meat. Increased supplies of sugar have 
come from Australia and Cuba. Strong demand for textile 
fibres is reflected in last month’s higher purchases. Petro- 
leum imports show a substantial reduction, but last year’s 
figure included an exceptionally heavy purchase from 
Iraq. Home demand for metals and machinery continues 
~~ increase. The principal British exports are shown 
ow :— 


British ExportS—MONTH OF OCTOBER 





Item and Measure 1934 1935 | 1936 
ennccarssoconessnnescoenpocenenocensccooooues ‘000 tons 3,630 3,286 3,226 
Tron and steel scrap ........seccsccscccsccscesssceses tons 17,493 13,381 13,604 
Pig-iron and ferro-alloys ..........esseseeseeeeeeees tons 2,955 14,715 
Railway material ................sscsssssseeeeeeerees tons 13,613 15,699 13,408 
Total iron and steel manufactures ............... tons 18,496 219,447 194 
T MACHIMETY ......0eeceeererereresecesseeeesere tons 6, 4,207 
Ee tons | 32, 32,565 
Cotton YaEMS ........eeresecseeerenreerersenesers "000 Ibs. | 10,852 12,577 13,048 
PHCCE-BOOdS 2... seeececeeceeeees "000 sq. yds. | 175,635 1,095 177,917 
SAEED“ ninincncedganecenasbaceconpeeseonspeuen = _ 3, 5,945 ,620 
VALENS ..cerecrerseseeecersesererseeees > 3,172 2,954 2,650 
Woollen tissues ............cccecesseseeees *000 sq. yds. 5,548 6,271 6,209 
Worsted tissues ........sccscccseeseeeseees "000 sq. yds. 2,167 3 2,990 
Linen piece-goods .............csesseveree "000 sq. yds. 5,417 5,675 7,097 
Leather boots and shoes ............0sseess00 doz. pairs 43,624 41,577 
ROME dithbidahnnickadectsdasdbosdisncesdubiiceecbicase cwts. 16,924 18,476 21,922 
Paper and cardboard ...........s.sssesseeecreeeess . 696 ' 966 
Locomotives ( and parts) .........000+0 tons 897 1,580 892 
Motor vehicles and chassis ...............000+ number 6,195 7.907 9,294 





Coal exports, though below the level of the past two years, 
show some improvement over last month, the reduction in 
shipments to Spain and the lack of Italian markets being 
partially offset by increased exports to Scandinavia, Ger- 
many and the Baltic countries. The strength of the 
domestic industrial demand for all commodities in 
the iron and steel group is responsible for the falling off in 
exports, which we discuss in a separate Note. There has 
been a welcome revival in our exports of cotton and linen 

. Foreign demand for British motors continues 
at a higher level than in recent years. 


Sct! * * * 
Declining Steel Exports.—Home demand for iron and 
steel has increased with such rapidity during the past 


was increased from 8,753,600 tons during the first ten 
months of 1935 to 9,677,700 tons wane Ses corresponding 
period this year, the increase was I ient to keep pace 

h the growing domestic requirements. Hence, the 
limitation of imports under the agreement with the Con- 


November 21, jg 


tinental Crude Steel Cartel went by the “ 
industry in this country was glad to be able fy... the 
larger quantities of iron and steel from abroad in obtain 
supplement home production. Imports of iron Order ty 
consequently rose from 961,761 tons dur nd ‘tel 
October, 1935, to 1,298,352 tons this year—an j January. 
no less than 336,591 tons, or 35 per cent. Now an of 
much to be said for the argument that in : there ig 
of cheap steel near the peak of demand are pref 
an extension of domestic productive capaci to 
onus of over-extension of capacity is thus nae 
foreign producers. But when the increase jn ; = 
accompanied by a reduction in exports of iron cae : 
manufactures the situation becomes disquiet Steel 
markets once lost cannot be easily regained, Th for 
exactly what has happened this year, for e ne 
from 1,916,259 tons during the first ten months of » 
to 1,807,988 tons in January-October, 1936. The inna 
ance of this tendency was stressed by many speakers at the 
sixteenth annual dinner of the London Iron and Steel 
Exchange on November roth. Mr Runciman pointed 
the shortsightedness of a policy to yield to the 

to fill order books with the profitable and safe home orders 
to the exclusion of the export trade. Mr Bruce, chairman 
of the Management Committee of the Exchange, as well as 
other speakers, also emphasised the importance of export 
business. The industry would do well to accept this wise 
advice in the spirit in which it was given. 


* ” * 


World Wheat Trends.—Since we last surveyed the 
world wheat situation in the Economist of October 1oth, 
later crop estimates for the current season have become 
available for a number of additional countries. Thus 
Argentina is expected to harvest about 226 million bushels, 
against 215 millions given in our survey a month ago, and 
a yield of 140 millions in 1935-36. On the other hand, the 
estimate of Australia’s crop has been reduced from 145 
million bushels to 1293 million bushels. The two revisions, 
it will be seen, approximately balance. The International 
Institute of Agriculture has now published estimates of the 
world supply-demand position in 1936-37 :— 

Wor.tp Propuction, TrRaDInG Stocks AND PrRIcEs oF WHEAT 
(In millions of bushels) 
World ex ble 




















| World — cupelies itl Aver 
(b) Brit. 

a sO med Workd ex e 

» Total import a 

Season . : ‘ os : (incl. require- | end-of- 

xporting mporting| Season $ carry-over season 
Countries} Countries; surplus | from —_ stocks Le 

previous 
year) 
a ‘ 
1926-27 ... 2,397 999 ae 1,010 812 191 12:12 
1927-28 ... 2,534 1,077 872 1,063 817 252 11-87 
1928-29 ... 2,849 1,077 1,124 1,376 888 444 10-0 
1929-30 ... 2,242 1,223 617 1,061 671 434 9-9 
1930-31 ... 2,682 1,062 1,324 826 499 a 
1931-32 ... 2,583 1,126 832 1,331 809 523 ro 
1932-33 ... 2,379 1,365 730 1,253 629 625 re 
1933-34 ... 2,221 1,448 498 1,123 546 579 + 
1934-35 ... 2,209 1,371 323 911 533 376 3 
1935-36 ... 2,048 1,368 371 747 500 250 a 
1936-37 /(c). 2,136 1,168 426 676 $45 125 


i y, Iran and Iraq. USSR 
(a) Excluding vane. Cite, F wey: a . 2. eae 

The 1936-37 crop was somewhat smaller in importing cou 
tries, and heavier in exporting countries, than in! 36. 
Consequently, world trade in wheat will be on @ . 
scale than in the past season. Exportable supplies = 
end of July next year will have been reduced to ; 
gerously small dimensions, reinforcing our aa 
month ago that ‘‘ nothing short of a bumper a 
season may be sufficient to prevent a sharp 
of prices next summer.”’ 


* * * 


“Corn in Britain.”’—In a leading article feos: nd 
above title in our issue dated November 7th we st@! Wist 
‘* barley in grain still enters the country duty aa cereal 
we should have said was that foreign imports of duty 
are subject to the general ro per cent. ad wa in 
levied under the Import Duties Act, but are correct 
additional duties. On the other hand—as was 
stated in our article—pearled barley and other : 
products from foreign sources bear a duty of i ial 
cwt., or 20 per cent. ad valorem, whichever is 
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OVERSEAS CORRESPONDENCE 


_ From our Correspondents in each centre 


UNITED STATES 


cen 


A CLASS ELECTION 


In a fashionable New York hotel, on election night, only 
dance music relieved the gloom, as results flashed on an 
improvised screen. The elegantly dressed clientele grew 
more and more morose. Three or four times certain selected 
counties, where + yy had a majority, re ee - 
t their good news on the screen, and each time the 
diners and dancers stopped for a spasm of hand-clapping. 
But when the news flashed that Governor Landon had 
conceded the election, a waltz was in progress, and it was 
not interrupted. At one table sat a party of New Dealers, 
two of them high officials in Washington, one an eminent 
woman in public affairs. After the election had been con- 
ceded by Mr Landon, the woman arose, lifted her glass and 
for the entire room a toast to the President of the 
United States. The companions at her table promptly stood 
and lifted their glasses. But though a painful silence fell 
over the assemblage not another person stirred, not another 
glass was raised. And the a eae with one accord, 
gathered up their things and stole away. 

The scene depicts to what an extent the election was 
fought, and certainly felt, on class lines. A scattered handful 
of men above a given income level voted for Mr Roosevelt, 
and a similar scattered handful below that level were for 
Mr Landon. But, on the whole, the poor won the election 
from the well-to-do. The class division was not European 
in its self-consciousness. Not even Mr John Lewis, now 
acknowledged leader of aggressive labour, believes in the 
Marxian class war. But the people beat ‘‘ the interests,’’ 
in an almost old-fashioned manner. 

In retrospect, the beating was worse than anyone had 
expected, save perhaps the Postmaster-General, Mr Farley, 
who may have hypnotised himself into crediting his own 
prediction that Mr Roosevelt would carry every State but 
Maine eee = the size of the beating has been 
seriously distort the archaic American election system. 
Mr Roosevelt won 60.8 per cent. of the popular vee and 
has 98.5 per cent. of the electoral college. The discrepancy 
is important psychologically, but only psychologically. 
po is yet ae ’ a the Democrats have 

per cent. of the House of Representatives and the 
ne — = eH on 82 per cent. of the Senate. 
since the Civil War have the Republicans fallen to 
= a areentetion. =“ only once, just after the war, 
e Democrats reduced to so pitiful a handful. The 
danger of this result is obvious. The majority is too large 
for efficient aieorte te ae to deteriorate into fac- 
as id South sent ror representatives 
to the lower house, most of whom cannot by wild exag- 
= a deeneloed as en Dealers, they will constitute 
immediate conservative influence. 
anne his first Administration, friends of the President, 
he made unfortunate compromises, pleaded for him 
in _ faced a hostile Congress, and had to walk warily. 
re next four years the excuse will be less appropriate; 
apart from the Southerners, the President has 233 0- 
7. the House to 89 Republicans. Yet the first task 
President will be to consolidate the Democratic 
victory = et m santion its 1940. He comnat ride 
roughshod V e South. the Democratic » as 
. aspires, is to replace the Republicans as the Party 
Socth enty and permanence, it must be built on the 
os Under the electoral college system the South gives 
— t a head-start in any presidential 

Itis ton of 122 in the 531 votes. | 
foes a a to outline the programme for the coming 
den ears. Severest criticism to be meted out to Presi- 
ecacaneet is that he was elected without himself 

It. The now rapidly rising business activity 





will, he hopes, provide enough revenue to balance the 
Budget within two years without further taxation. He will 
trim and pare his many New Deal agencies; for his pledge 
not to add to present taxes was one of the few categorical 
promises of the campaign. Labour, of course, offers the 
widest field for legislation and service, and it may provide 
the greatest disillusionment of the second term. Under Mr 
Roosevelt, labour hopes to organise on a scale never seen 
in this country, and in the face of employers whose con- 
ceptions of collective bargaining are purely feudal. How 
this can be done without intense, and often belligerent, 
conflict is difficult to see. The public so far has not paid 
much of a price for the new doctrine of unionisation. If 
strikes and riots and, later on, gross inconvenience to the 
public become the order of the day, Mr Roosevelt may 
topple from his place as labour’s Messiah. He may have 
to treat labour more ‘‘ objectively ’’ than he did on occa- 
sion during the last four years. And once he has chilled 
the enthusiasm of his labour following, his second honey- 
moon will have ended. If he loses labour he may spoil 
the dream of a long series of Democratic victories. To 
make a permanently liberal party composed both of 
labour and the South would be a feat. President Roose- 
velt is more enviable to-day, before his inauguration, than 
he is likely to be a year hence. 

These, to be sure, may be foolish apprehensions. In- 
dustry and finance may experience a change of heart, and 
be ready to accept the election as a notice that certain basic 
concessions are called for. The melon-cutting season is on, 
and the country is bathed in benevolence. The good 
neighbour policy of the President actually is tinting 
domestic as well as foreign affairs. For the moment the 
President’s victory is total and the Opposition is eclipsed. 
But the defeated men and women who would not toast the 
President of the United States on election night, and all 
that they stand for in American life, are not likely: to 
change. Theirs is the economic power, despite the electoral 
victory. And power,:as an American judge remarked last 
year, is rarely surrendered. It has to be fought for. 

WASHINGTON, November 11. 





‘* BOOM MENTALITY ”’ 

The marine strike, which began some time ago on the 
Pacific coast, is now in the second week on the Atlantic 
seaboard. On this side, it is one of those inter-union 
quarrels, characteristic of the American labour movement 
—that is, no demands for wages or hours have been pre- 
sented, but one group of organised workers has struck to 
enforce recognition instead of some rival union. It is 
the most serious labour disturbance since the summer of 
1934. It is supposed that the strikes in the steel and motor 
industries have been averted by anticipating ~— conces- 
sions, on a very substantial scale. Wages (hourly) in the 
steel industry are now said to be approximately 17 per cent. 
above the 1929 figure, and with the working-week shorter, 
weekly money wages will be presumably close to those of 
that year. In that case, weekly real wages would be mate- 
rially higher. is arrangement is one of the first to 
propose an automatic cost-of-living adjustment; but it is 
uncertain if the workers will accept this proposal. Wage 
increases are continually rted in the Press; and in a 
large number of instances the hourly rate is above that of 
any previous period. 


tion, and 

say, the latter part of the second quarter of the year, 

peristent maintenance a a high, a 
given the confident expectancy was lacking 
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lower levels. To some extent this is expressing itself in 
rising prices, although the indices do not yet reflect them, 
still more, it expresses itself in forward orders, in indus- 
tries where even in the New Era hand-to-mouth buying 
was the rule. So rapidly is this movement progressing that, 
where a week ago one could not report any instances. of 
difficulty in obtaining delivery, now instances are coming 
to attention. In some, perhaps not many, lines a distinct 
sellers’ market has appeared. 


** RECOVERY COMPLETE ”’ 


The results of the Election justify recollection of the fact 
that in eight years the United States has swung through 
all quarters of the economic compass. The following brief 
table gives the economic background : — 


Sept., Sept., Sept., 
1928 1932 1936 


Federal Reserve Index of Production ......... 115 67 109 
Bureau of Labour Statistics Index Wholesale 

OS ci). Aegeckdiccsivcbes opetticdccccenbdbouks 99 65 81 
Index* Industrial Share Prices ............-.++++ 162 56 130 


* Standard Statistics Co. 


Because the method of computing bank deposits has been 
changed, the bank figures cannot be directly compared, 
beyond the statement that demand deposits are much 
higher now than in late 1928, and per dollar velocity lower. 
In considering the production index two facts must be taken 
into account. In eight years the population has increased 
by above 5,000,000; in the decade since the index was 
designed changes in the national economy have occurred 
that have made the index somewhat obsolete. But broadly 
speaking, that economy is now quite comparable with that 
of the autumn of the 1928 election. 

There are, of course, major differences in detail. Among 
them may be cited the great change in the character of 
outstanding credit. In 1928 the banks were full of stock 
market loans, brokers’ loans and collateral loans to cus- 
tomers; and in addition there was the enormous figure of 


_‘* brokers’ loans for the account of others.’’ Now there 


are no “ loans for the account of others ’’; brokers’ loans, 
deflated in the bear market, have not been reflated in the 
bull market; and collateral loans by banks have scarcely 
risen from their lowest point. On the other hand, both 
the commercial banks and the reserve banks are full of 
Government paper. The following table shows this shift 
in the credit structure : — 


Reporting Member Bank Items 


Oct. 31, Oct. 26, Oct. 28, 
1928 1932 1936 


(000’s) 
Total lbansand investments ............... $22,028 $19,118 $22,517 
Loans On securities .............cccecsscceeees 6,958 4,352 2,026 
OES SE REALAGE 9,119 6,164 5,542 
I 3,027 §,298 *10,531 
GR WII” ooo cheeks cccccccenseccocecces 2,924 3,304 3,265 
Brokers’ loams ..............cccccccccescccceces +4,907 452 1,153 


¢ Includes some items listed under collateral loans. 
* Includes guaranteed obligations. 


Total loans and investments in these banks have been 
restored to a level slightly above that of eight years ago. 
In spite of the recovery in activity and the great recent 
expansion in commercial loans, the ‘‘ other loans ’’ figure 
is lower than four years ago. ‘‘ Other investments ’’ 
changed remarkably little during the whole eight-year 

1 The princi has come in the relation of 
to the corporate security markets, and the relation 
the Government security market. In the earlier 
principal function of the banks was the financ- 


i“ 


I 
z 


ing of a stock market boom; in the recent period, the 
principal function of the banks has been the financing of 


g 


Federal deficit. Quantitatively, the deflation of bank 

was never a dominant feature of the 1929-32 collapse; 

‘severest incidences of deflation were in extra bank 

’ loans for the account of others, mortgages, 
financed 
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FRANCE 


STAY-IN STRIKES OVER? 
PARLIAMENT has adjourned until the end 
the ordinary session of the ‘‘ Conseils Genbsn® month for 
assemblies have great political signiticance, becsaas ane 
voting the annuai iocal budgets, tney aso sent Wile 
the Government. ‘hese addresses indicate the » 
the Provinces to the Government and the Senate ee « 
members are also often ‘“Conseillers Généraux.” 
also is the explanation of the rapidity of the recent yor 
of the scheme for reform of local finances, b Means 
which M. Auriol, the Minister of Finances, aflevisied 
local budgets by transferring a small portion of - 
charges to the national Budget. The local budgets ha: 
been considerably increased during the crisis by unemploy 
ment and public works expenditure. The total rose from 
14,000 million francs in 1929 to 17,000 millions in 1934 and 
26,000 millions in 1937. M. Auriol’s reform was thus a 
technical necessity, but it was also a political gesture de. 
signed to offset criticisms which representatives of local jp. 
terests—principally the farmers—might address to the 
Government on account of the many concessions which it 
had made to industrial labour. 

On the other hand, the stay-in strikes are now 
over, and social peace has returned—apart from contr 
versies between the Minister of Economy and employers, 
who are accused of sabotaging the economic policy of the 
Government by retarding production and raising prices, 
The claims of the workers now seem to be satisfied, at least 
for the time, though extremists have been claiming a new 
increase of wages, since the Minister of Economy admitted 
that there had actually been an increase of 11 per cent, 
in the cost of living. 


MORE SIGNS OF REVIVAL 

Further signs of business revival are perceptible. There 
has been a substantial rise in coal output, and iron and 
steel output. Railway receipts in the week ended Octo 
ber 20th (compared with the same week of 1935) wer 
4.67 per cent. higher and loaded waggons 19.51 per cent. 
higher. The effects of the recent shipping strike must be 
taken into account. For the first 44 weeks of the year the 
rise in receipts is 1.24 per cent., and in loaded 
0.76 per cent. (There was a fall of 5.88 per cent. for the 
same period of 1935 compared with 1934.) 

The following monthly indices of the Statistique Générale 
de la France show a similar improvement :— 


Sept., July, Aug., Sept, 
1935 1936 1936 = 





GORI ARON, cick ds vtec sdneedis ss 94 98 93 

RGTIGUIIED nicennencccenpioaniednss 96 100 98 97 
> EEE SE Ee 80 81 73 81 
PI <b ed ccthicvcvtndobecssigeces 68 58 51 64 
NL ad. ric cinisdl bidpeenh ocodésne 99 102 87 91 
Building (adjusted figures) ... 68 65 63 60 
Leather a a Ebdeihe 92 108 108 106 
Paper i EN ses 121 166 165 159 
Rubber (__,, st des 773 959 941 94 
Motors ( ° ,, Be dass 385 418 412 49 


In September 10,482 motor cars and 1,484 lorries were 
put on the road, compared with 10,213 and 1,404 respe 
tively in August. The figures for the cotton industry a 


as follows :— 
June, July, Aug. ry 
1936 1936 19 l 
Spinning (average per spindle 
in kilograms) :— 


Production............s.ssce0-+++s 1.348 1,606 1,191 i 
I 1.440 1,704 1,185 1" 
etn 1,652 1,652 1,714 V os 
Unfulfilled orders .............- 5,557 5,069 4,765 % 
Weaving (average per loom in 

i f 100 metres) :-— 
leg re 5-08 5:46 S2l 4h 
Deliveries ............secesseeeses 6-05 6-23 99 on 
a ie 55, .cbebbiabeatbie 50 6°74 6-02 01.85 
Unfulfilled orders .............. 25-32 22-02 22:30 


The total of bankruptcies and judicial ig 
816 in October, against 452 in September and 
August. It must be remembered that paid holiday’ 
still going on in September and that ave bé mort 
then taken place; so that the October figures WHT” 
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t is falling. During the six weeks since 
nepal cenaeapiih shows a fall of 1,138 to 
ee ostly in textiles). In the same period of 1935 
4001595 ° a seasonal increase of 7,273. The movement of 
there unemployment is much more significant. Employ- 
ment in 100 increased by 0.79 per cent. in comparison 

th October, 1935: while the percentage of workers on 
wi rt time—i-e., less than 48 hours—was in October, 1936, 
eee per cent., against 40.98 per cent. in October, 1935. 
i first consequence of the business revival and the 

litical and social excitement has been a flight by timorous 
Pe italists into real values. Hoarded capital has returned 
we markets and notably to the Stock Exchange. The 
following table shows the progress of various groups of 
shares: — 


Stock EXCHANGE INDEX 
May 9, Sept. 12, Oct. 10, Nov. 7, 
1936 936 1936 1936 


SHIGES...s-sccceeseereeseesseeees 172 138 184 211 
ee... lees 113 1 00 123 135 
UFANCE ...seeeceeceeeeneeeeees 388 1 425 426 
aanenel TBINES ...-.ssercereeees 131 88 130 151 
Iron and steel.......-.eeseeseeeeeers 59 41 62 69 
Chemicals .........::seeseeseeeres 174 150 194 228 
Railway .sc-cceeceereerenaeneeees 62 §2 66 66 
SIE corsacoveseanscnpsoene’ 233 #4190 252 267 
MEME 2s sscicsecenshbsiiiccsen’ 399 312 422 454 
Foreign StOCRS .....c00sseseeereeeee 215 228 301 368 
“ Rentes” and Debentures ...... 74 72-9 81°8 80°9 
9% TENLES ....cseereeeereeeserererers 66:70 65:45 78 78°7 
44% TENCES ...-.-seereeeeeeeeeeer ees 70-70 68-60 83-50 83-35 


Advances are particularly marked in international shares 
(60 per cent.) and French industrials (50 per cent.), while 
the rentes are lagging behind (10 per cent.). This is partly 
a consequence of the Budget deficit and of the prospect of 
the huge sums which the Government has to borrow next 
year. It is also due to fears of new political or social 
conflicts. Thus 4} per cent. rentes are not above 83 
(November 17th), while 3 per cent. Dutch Government 
stock or even the 34 per cent. Swiss are at par. It seems, 
however, that a small but real recovery of business with a 
minimum of political and social quiet would be sufficient 
to raise the rentes to much higher levels. A simple 
announcement of an administrative reorganisation in the 
Ministry of Finance pushed the rentes two points forward 
ina day, partly because it was accompanied by rumours 
of an introduction in Paris of the English ‘‘ Open-Market ’’ 
policy. The appeal of the London and New York Stock 
Exchanges is also rather hampering to prices on the Paris 


Foreign trade in October, that is, in the first month after 
the devaluation, was as follows :— 


IMPORTS 
(In thousand francs.) 
Oct., Sept., Oct., 
1935 1936 1936 
Feodstuffs..... eet 530,211 626,890 763,440 
Raw materials ...........00000000064.. 902,695 919,746 1,143,225 
Manufactured goods.................. 290,453 315,817 340,475 
Tete .. scenes 1,723,359 1,862,453 2,247,140 
EXPORTS 
peodatue.. iniiteatnsdnsnssts + ennsdicce 222,091 184,175 259,502 
nn Materials .0............ccceceeeee 372,511 357,814 397,968 
mfactured goods.................. 58,382 648,050 802,459 
Wate iti od. iccck 1,352,984 1,190,039 1,459,929 
Import teterseeseeeressseeseesss 970,375 672,414 787,211 


The favourable effects of devaluation are not yet per- 


; but these figures naturally cover transactions 
atranged before devaluation. 


The French Public Debt in Jan i 
The uary, 1935 and 1936, is 
given in the 1937 Budget Bill as follows: — 


NATURE OF THE DEBT 


(000,000 francs omitted) 
anuary, Saeety) 
J 1935”. 1936 
Re isk ocean 151.640 aie 
pidle-term, RRM srcsccreisssecnnseecnecceresee 24,640 27,320 
te TWIT Prem eee nese serge ees 49,908 55,885 


324,013 333,142 


ANNUAL CHARGE 
WOMEN sccidcesnsevcctiieaien 1,832 1,670 
Redeemable ..........4..ccssesessseesenes 11,660 11,419 
Middle-term ........csecccssseececeereenes 1,395 1,349 
HRNsncdtnercctsaparbccecenamiidiatt... 1,171 1,720 
TOR aiid ciceans 16,058 16,058 


The increase in the annual is much less than 
the increase in the nominal Se ia 
Paris, November 18. 


—————E—E—E 


GERMANY 





COLLAPSE IN FOREIGN SHARE PRICES 


Tue Bourse last week witnessed a complete collapse of all 
foreign securities and a sharp drop of reichsmark shares. 
The latter occurred in sympathy with the former, or 
because holders of mark securities had suddenly to raise 
cash in order to make good their losses on foreign ones. 
The collapse of foreign securities is, however, a matter of 
moment. It was brought about deliberately, in fact was 
enforced, by the Government for a purpose which is not 
yet divulged, but which is assumed to be confiscation, 
sooner or later, in the interest of the foreign-exchange 
balance. 

Officially, it has only been declared that foreign securities 
were quoted at unreasonably high levels. In fact such 
securities had risen very much. This was the case not 
only with the handful of first-class foreign industrials 
quoted in Berlin, but with some score low-priced and 
mostly speculative South-East European, Mexican, and 
other bonds. The advance in these markets was due to 
the belief that any value expressed in a foreign currency, 
however dubious, was safer than a reichsmark security, 
that is, due in the end to distrust of home business condi- 
tions, to the increasing insecurity of property and to doubt 
about the reichsmark itself. 


MEASURES AGAINST HOLDERS OF FOREIGN SHARES 


It now seems likely that the first victims of these un- 
favourable home conditions will be the holders of foreign, 
not of domestic, values. Nazi journals imply that the 
possession of foreign securities is treason against the nation; 
and point out that these securities would provide a sub- 
stantial foreign-exchange fund. Whether any general 
expropriation (which would naturally be against 
compensation in marks or more probably in mark bonds) 
is designed, is not yet clear. But among regulations which 
are to appear late this week one, it appears, will compel 
the deposit in a bank of all foreign securities in private 
hands. It was on November 4th that there appeared a 
‘‘ circular ’’ based on a foreign-exchange decree of the 
preceding week, which ‘‘ announced,’’ without, it seems, 
formally decreeing, the expropriation of German foreign 
bonds acquired after July 12, 1931 (date of the introduction 
of foreign exchange control), and of such foreign securities 
as are not quoted on German Bourses. It is not clear 
whether this measure has been definitively taken or not. 
But it seems that ‘‘ State determination of Bourse prices,"’ 
to use the phrase of a financial journal, may be a per- 
manent fact. In order to facilitate this ‘‘ State determina- 
tion ’’ the Bourse Committee on Saturday announced the 
suspension of ‘‘ variable quoting ”’ for some thirty bonds 
and shares, including all the latter that have any import- 
ance. This means that these securities will henceforth be 
officially quoted only once a day. The severity of the fall 
in shares may be judged from the following specimens 
(price fractions omitted) :— 


ne 31 a. 16 

AAR; RAGOR ceive iilerisdecctivedcscece 

Chade (Co. Hisp. de Elec.) Lit. A.C. 428 215 
 Bergbaw .csccsccceseceesseenene 43 35 

Titde sesh il miaiahbshanetiabenceons 46 22 


ign 
have fallen in the same proportion. 
The Reich Finance Minister last week referred to reports 
foreign credits to Germany. ‘' New ts,”” 
said the Minister, ‘‘ could not improve Germany’s economic 
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condition.’”” The old credits, he added, were already a 
sufficient cause of difficulties. 

The Reich Prices Commissary, Herr Wagner, has out- 
lined his intentions, chief of which is to operate by “ price- 
creating,’ and not merely by restriction. This policy, if it 
is to be carried out, involves intervention in production. 
General Géring’s Second Decree for the execution of the 
Four Years’ Plan lists ten industries in which labour will 
be controlled, in that the number of employees in indi- 
vidual undertakings, public or private, may not be in- 
creased without permission of the local Labour Office. This 
implies that labour shortage already exists or 1s anticipated 
in these industries. 

Winter cereals have suffered from cold and bad weather. 
Farmers have been ordered, under threat of punishment, 
to deliver 100 per cent. of their compulsory cereals quotas 
before February 28th. Last year no such measure was 
taken, and the theoretical compulsion to deliver was loosely 
observed. The stricter regulation of this year is due to 
nervousness about the supply, in particular to fear that the 
farmers will consume grain as fodder. 

Pig-iron output in October was 1,379,000 tons. In the 
first ten months of 1936 it was 12,788,100 tons, against 
10,451,600 tons in the same months of 1935. 

The foreign trade return for October shows an unchanged 
export surplus. The surplus for the year so far has thus 
been raised to Rm. 395 millions. If the figures for Novem- 
ber and December, 1935, are maintained this year, the 
surplus of the whole year will reach 500 millions, as against 
Rm. 111 millions in 1935. The latest figures are: — 








January- 
September October October 

Imports (Millions of marks) 
By WIEN Anntddhishcnnendapects 110-6 126-9 1,229-3 
Sep Biveatees ..ccsscce.ss 8-4 8-4 75-6 
(6) Animal foodstuffs ... 33-2 38-4 368 -0 
(c) Vegetable foodstufis .. 69-0 80-1 785-7 
II. Industrial goods ............ 225-8 229-1 2,265 -7 
(a) Raw materials......... 121-5 123-5 1,282-0 
(6) Semi-manufactured... 71-7 64-1 656-0 
(c) Manufactured ......... 32-6 41-5 327-7 
BP dntinninsheruntsd 336-4 356-0 3,495-0 

Exports 

Be TONEY dnceccmsedacceccesere 5-0 6-3 70-9 
(a) Livestock ............ 0-1 0-1 2-0 
(6) Animal foodstuffs ... 1-0 1-3 8-0 
(c) Vegetable foodstuffs .. 3-9 4-9 60-9 
II. Industrial goods ............ 406-6 425-2 3,819-2 
(a) Raw materials......... 37-9 39-0 337-8 
(6) Semi-manufactured... 40:5 40-6 385-0 
(c) Manufactured ......... 328-2 345-6 3,096-4 
EE ~ Spiciddtabacccéses 411-6 431-5 3,890-1 


Both import and export prices declined between Septem- 
ber and October. 


BERLIN, October 18. 





SWEDEN 
SCANDINAVIAN SOLIDARITY 


OcToBER 26TH was celebrated in the four Northern 
countries, i.e. Denmark, Finland, Norway and Sweden, 
as a “‘ Day of the North ’’ in order further to strengthen 
the links uniting these countries. The Press of all colours 
devoted front pages to articles advocating inter- 
Scandinavian co-operation in various fields of public life. 
The three Scandinavian kings and the President of the 
Finnish Republic broadcast speeches. The Swedish 
F Secretary, M. Sandler, spoke in Oslo, the Finnish 
M. Holsti in Stockholm, and the Norwegian M. Koht in 
Helsingfors. Co-operation in the economic field was, of 
course, one of the main ae An article by the Swedish 
Minister of Commerce, M. Skoeld, urged that the main 
efforts of the Northern countries should be directed towards 
abolishing international trade barriers. Only a few days 
later a Latvian Paper, the Briva Zeme, considered as the 
mouthpiece of the Latvian Government, called in a leading 
article for closer political co-operation between the Northern 
bloc and the Baltic States, and suggested a conference of 
Baltic and Scandinavian statesmen in Riga. Though it is 
known that the idea has always been favoured by the 
present Finnish Foreign , M. Holsti, it aroused 
very moderate enthusiasm in the dinavian Press. The 
four Northern countries—at least the three Scandinavian 
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States—are far too attached to their traditional 
to enter into any kind of combination with the 
rather exposed Baltic border States, 


STEADILY RISING PROSPERITY 


The curve of prosperity in Sweden continues its 
trend, and trade and production show { 





some fields surpass the records of the ore’ var in 
Foreign trade figures for the first three-quarters é 
current year were as follows :— 
(In million kronor) 
1935 
January- a 
September 
TmpOsts ....cccrrceccecsecocssccses 1,034-9 156-9 
ET AE, 917-7 1084.9 
Import surplus...... 117-2 Tr 


During the same period trade with Great Britain has 
moved as follows: — 
(In million kronor) 





1935 1936 
anuary— 
September 
Exports to U.K. ............... 229-0 260-9 
Imports from U.K. ............ 206-1 223.9 
Export surplus...... 22-9 37-0 


Negotiations for revision of the present trade agreement 
with Great Britain are expected to begin some time after 
the turn of the year. Modifications of the present agree. 
ment will probably be only small. 

Exports of staple goods have been satisfactory. Som 
850,000 standards of timber have been sold for deli 
this year, and another 225,000 standards for delivery in 
1937. Demand has been strongest from Scotland and 
Holland. Pulp sales have been even more brisk, and not 
only the current year’s output but almost the entire 1977 
output has been sold. Marked interest has been shown 
American buyers in sulphate pulp for delivery in 1938, 
The iron and steel industry continues to work at ful 
capacity. Industrial production is expanding, and th 
general production index rose in September by 2 points 
to 110, compared with 101 in September, 1935. Employ- 
ment shows hardly any change. The number of w- 
employed remains at the very low figure of 20,800. A 
shortage of skilled labour is reported from the mechanical 
workshops industries. 

Following the general movement of world prices, the 
Swedish general price index rose in September from 12 
to 122 (1913 = 100). For raw materials the index ros 
from 116 to 118, for half-finished goods from 125 to 12, 
and for finished goods from 120 to 121. 

After the devaluation of the gold currencies, the 
Treasury, the City of Stockholm, and some of the Swedish 
mortgage banks called their outstanding foreign loans for 
redemption. The Treasury has called seven loans of a 
nominal value of Kr. 332-3 millions; so that practically 
the entire foreign indebtedness has been redeemed. 


STOCKHOLM, November 14. 








CHINA 


FIRMER ATTITUDE TO JAPAN 


ReLations between China and Japan have reached at 
interesting stage during the past few weeks. The presi? 
of Marshal Chiang Kai-shek has been considerably cakes 
by his firm but patient handling of the Kwangst ee 
though the unification of China is more appareat . 
real, the Nanking Government ee commands te 
support of the country as a whole. For the past ie 
tactics of the Government have slowly changed from #) 
compliance with the demands of the Japanese to rr 
approaching stubborn resistance. So far Marshal the 
has been clever enough to avoid open ne faves! 
present tussle of Oriental wits seems to be going e 
of the Chinese, who may be no match for the Pi : 
the field of battle, a are aS ee ete! 
e of patience. e recent nego sail 
the J iaeianat Ambassador and the Forde 
Nanking are on a very different = from the pd ther 3 
to a treaty between victor and vanq , 
some hope that they may lead to a reasonable arrange 
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is, 
pee not surprising, Lord Rothermere’s knowledge 


’s encroachment on Chinese territory will 


by we gretarn for ample protection for Japan’s trade 


with ee ic have been interrupted for the time being, 

nis moment of writing, political interest is focussed 
ae gchow, where Marshal Chiang Kai-shek is in con- 
eS avith the Governors of the Northern Provinces, pre- 
ar with a view to preserving Chinese sovereignty in 
Se eri try which Japan has been endeavouring to convert 
into another Manchukuo. : : 

Marshal Chiang returned to Nanking by air early last 


two months’ stay in Canton. Shortly before 
- e = Governor of Hongkong paid an informal visit 
to Canton and exchanged courtesies with Marshal Chiang 
as well as with the leading officials of the Kwangtung Pro- 
yincial Council. The visit seems to have been made at a 
most opportune moment, and British relations with Canton 
have been re-established on a sound footing after a lapse of 
fve years. There is ample evidence that the Central 
Government and not least Marshal Chiang fully appreciate 
the sympathetic support of the British authorities. 

The Hongkong Government has presented its Budget for 
1937. It was realised that the drop in the dollar to 1s. 3d. 
(the rate for last year’s Budget being 1s. 8d.) would add 
enormously to the total, because so large a proportion of 
the Colony’s expenditure is on account of Civil Service 
salaries paid on a sterling basis; and it was feared that some 
increase in taxation would be found necessary. Expenditure 
for 1937 is estimated at $32} millions; but, apart from an 
increase in the tax on motor vehicles, no additional duties 
have been made. The estimated revenue is $28} millions, 
leaving a deficit of nearly $3} millions to be met from the 
Colony’s reserve fund, which is normally not allowed to 
fall below $10 millions. This raid on the reserves is, how- 
ever, justified in the present circumstances; and it is hoped 
that, unencumbered by additional taxation, the trade of 
the Colony will be able to regain the ground lost during the 
past few years. The cut in civil servants’ salaries is to be 
maintained for another year, saving the taxpayers over a 
million dollars; but the Secretary of State has intimated 
that the cut ‘‘ is not to be maintained any longer than is 
demanded by the obscurity of the financial outlook.”’ 


RUMOURED BRITISH LOAN 


The rumour, which has since been officially denied, that 
Great Britain was about to make a loan of several millions 
sterling to China caused a good deal of excitement in Japan, 
although it was scarcely credited here. We now know that 
there was no question of a loan, and that what gave rise to 
the report was the consideration of extending the Exports 
Credit Guarantee scheme to British exports to China. 
Although it is true that many big contracts in China have, 
of recent years, been placed with non-British concerns 
because of the more favourable credit terms offered, British 
manufacturers have not been quite so badly left as some 
home commentators imagine. The Kwangtung Provincial 
Textile Mills, for instance, have been entirely equipped with 
British looms and spinning machinery in addition to the 
electric power plant. Other Government undertakings in 
South China have also been equipped with British 
machinery, while many orders for railway locomotives and 
plant have been ordered from British factories through the 
ry Indemnity Committee. Nevertheless, the extension 

e Credit Guarantee facilities is a great gain to British 

x in their efforts to obtain orders. 

ow that the Hongkong aerodrome has been made avail- 
r to aircraft of all nationalities, it can only be a matter 
—— before the Colony is linked with all the important 
Services of the world. At present Hongkong is the most 
Trane. point reached by Imperial Airways, and as the 
there ig fic Clipper Service is now functioning regularly, 
and Wea the gap of some 600 miles between Hongkong 
fang waiting to be filled. 
Rothermere has recently spent eight days in this 
im, Uifortunately, a favourable impression of his 
age pene ag did not prevent him taking a 
oer, the Far East generally, which, he remarked, 
al history to become a ge in Britain’s commer- 
tion to a This mournful foreboding was the introduc- 
ener, Stalled interview issued to the four local 
and apparently cabled to the Daily Mail. As 
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of Hongkong, which he was heard to refer to as a Settle- 
ment, was of the sketchiest iption. He was glad to 
learn of the appointment of Mr W. M. Kirkpatrick to 
represent the British Export Credits Board in China and 
felt sure that this gentleman would come to the same con- 
clusion as himself, ‘‘ that unless aid on a considerable scale 
is given to British shipping and British trade there will be 
no British exports to the great markets of China and Japan 
in five years’ time.’’ He made a great point of the need 
for speeding up British steamship services, but became 
rather confused when holding up as an example the quick 
passages made by a liners. Unless Lord Rothermere 
wants P. and O.’s and Blue Funnels to compete with their 
foreign rivals solely for passengers, there seems to be no 
case for subsidising ships which have speed and carry full 
loads of British merchandise. The reason for the decline in 
Britain’s trade with China is not to be found in imaginary 
handicaps to shipping, but in various causes mainly arising 
from the political and economic troubles of China. Those 
troubles might have been considerably mitigated by this 
time if Lord Rothermere had not given so much encou 
ment, through the wide influence which he wields, to the 
chauvinistic policy of Japan. 
Honc Kone, November 1. 


ARGENTINA 





STRIKING RECOVERY SINCE JULY 


THE remarkable change which occurred in the economic 
outlook in Argentina just after the middle of the year—due 
to the big jump in cereal and linseed prices following 
drougat and dust storms in the United States and Canada 
—has, on the whole, continued. The effect became more 
pronounced because the news from the Northern Hemi- 
sphere coincided with more favourable weather in Argen- 
tina. The high prices ruling last July have not been 
maintained; but prices are much better than this time last 
year, as is shown by the following table: — 
Wheat Linseed Maize 
(Price per 100 kilos spot) 


November 30, 1935 .............c00e 8-15 12-50 4-30 
Jeaby 81, 1GOB .isicsecessvexcecyessescs 12-10 15-95 6-10 
November 10, 1936 ...........0eee008 10-60 14-00 5-55 


Enormous quantities of maize have been shipped from 
Argentina in the last three months; and, as most of the 
contracts ware made when prices were very high, the 
recent decline in value has not materially affected the 
prosperity of the country. 

The figures of Argentine exports for the first 10 months 
of 1936, with the corresponding figures for the two previous 
years, are as follows: — 


Volume in Market Value 

Tons in Pesos 
(First 10 months of each year) 
DEED suidadnrensenakcenianteeesanie 13,032,286 1,212,939,782 
WEEE . Gucdp ocdéniobscenssbenabet iui 13,956,840 1,331,700,139 
GD i crdcsectasceictsatenesiniant 11,360,627 1,287,746,571 


The value of exports for this year and last year is made 
up as follows: — 


1 1936 
(Market value in Pesos 
Products :— first 10 months) 
Pastoral........ccorccscscccccssovenes 483,915,995 439,965,665 
Agricultural ..........:sesessereees 742,982,353 828,624,026 
Forestal .........sssesceceseceeeceeres 28,620,469 34,825,148 
PNA. scovecoodoccescovanercesssouss 7,759,297 6,333,342 
Hunting and fishing ............ 7,078,619 5,838,553 
BVGEY cia vesisodsicdsccccdccecdisesss 17,389,838 16,113,405 


When one remembers that 1935 was a yar of unpre- 
cedented drought in Argentina, and that aoe the 
half of the current year exports declined so rapidly that an 
economic crisis threatened, the of the last three 
months is very striking. The exact extent of the improve- 
ment is shown the values of exports during August, 
September, and October of this year compared with the 
same months of 1935:— 


In Pesos 
1935 1936 
August ...cc.essesees: 18,017,798 128,367,676 10,349,878 
ee ee 122,706,131 153,971,045 31,264,914 
361,599,969 443,306,923 81,706,954 
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As imports during the first nine months of 1936 (the last 
figures available) were 57,986,708 pesos lower than in the 
same period of last year, there is reason to expect that 
Argentina’s export surplus will be larger this year than in 
1935—a result which appeared beyond possibility when 
the Argentine peso was falling last June. 

During the first half of this year the value of exports 
showed a fall of 14.8 per cent. compared with 1935; but 
by the end of last month the decline for the year up to 
date had been reduced to 3.3 cent. The effects of this 
remarkable recovery are reflected in all the economic 
indices. The value of the peso in the free market, which 
fell to 18.85 to the £ on July 3rd, is to-day 17.60 (against 
18.02 a year ago). Cash revenue for the first ten months 
of 1936 amounted to 798,365,208 pesos, compared with 
732,884,558 pesos in the same period of last year—an 
increase of 65,480,650 pesos. The value of cheque clear- 
ings in the City of Buenos Aires during the ten months is 
the highest for any year since the world depression, and 
amounts to 28,144 million pesos for 1936, against 26,663 
million pesos last year. The total of liabilities involved in 
commercial failures was 55,589,983 pesos for the first ten 
months of 1936, against 79,085,019 pesos and 117,132,128 
pesos in the same periods of 1935 and 1934 respectively. 

EXCELLENT CROP PROSPECTS 

The fears of currency inflation, which were entertained 
in some circles in Argentina in the second quarter of 1935, 
at the time of the revaluation of the gold stock, have 
proved unjustified. The note circulation shows no signi- 
ficant increase. Some of the foregoing indications of 
improvement, however, are the consequence of the 
economic progress which Argentina had made and was 
making before the drought of 1935. The recent recovery 
came in time to prevent the effects of a drought which 
otherwise would have been disastrous from being seriously 
felt, and the downward trends which were apparent last 
June have all been reversed. 

Prospects for the coming crops are excellent, and, so 
far, throughout the present spring, rain has fallen at fairly 
regular intervals. Moreover, it has been well distributed 
and has included grain-growing zones where drought is 
more or less endemic, such as the South of Buenos Aires 
Province and the Territory of La Pampa. The dangerous 
period of the season is now nearly over; for November is 
the crucial month in Argentina, when drought, hot winds 
and locusts, and particularly late frosts, can unexpectedly 
reverse the most optimistic expectations. 

Whereas six months ago there was a spirit of gloom in 
Argentina, and traders regarded a period of depression as 
inevitable, there is now almost boundless optimism. This 
is partly because in an agricultural country one night’s 
rain or a drought in a foreign land can change the whole 
outlook; and hence optimism and imism succeed each 
other easily. But it is also due to the belief that Europe 
is moving towards war, and that much higher prices for 
Argentine pastoral and agricultural products are only a 
question of time. 

Buenos Atres, November 11. 





IRISH FREE STATE 


THE NEW CONSTITUTION 

THE new Constitution which is being drafted will not be 
available for some weeks, but its main features can be 
gathered from Mr de Valera’s s at the annual congress 
of his own party. The most important fact that emerges 
from this very interesting and statesmanlike speech is that 
there will be nothing in the new Constitution to change the 

relations between the Free State and Great Britain. 





Nor the question of partition be raised. These vital 
matters are for the present, and the existing 


arrangements in respect of the Free State’s external rela- 
tions are to be continued for at least the immediate future. 
Public opinion has been relieved of much anxiety by this 
declaration of policy, which excludes the possibility of the 
announcement of a twenty-six county republic. 
Meanwhile the Free State is to put its own house in 
order. The new Constitution is clearly being drafted on 
conservative lines. The present system of an executive 
responsible to the Dail is to be retained, and a second 


THE ECONOMIST 







November 2} 
chamber, partly vocational and partly 





take the place of the former Senate, p ‘ist 
made for the election of a new digni wh ke 1S to be 
party politics and is to act as ceremonial head of ee 


It is not unlikely that, when Anglo-Irish relat; 
this personage may also act ae fie King's tions improv, 
but this will be a later development. The orignal Gan 
tution has been amended so frequently and in such 
meal manner that a complete revision is called Pie 
oa is no reason to Suppose that the new Proposals, whe 
ey appear in concrete form, will contai : 
lated to aye even = most timid. om anything cal. 

In spite of all the Government has done t 
employment the flight from the countryside ceatins 
recent years very substantial inducements have h 
offered to farmers to engage in extensive Cultivation 
wheat, beet, tobacco and other crops which give a of 
amount of employment, and a considerable cme’ 
smal] holdings have been created by the division of large 
farms and the breaking-up of pasture land. In spite of a] 
these efforts agricultural employment has not increased 
and the population of the rural areas has fallen by 4.8 pe 
cent. since 1926. os 

INFLUX OF LABOUR INTO DUBLIN 

Part of this stream of rural migration finds its way 
Great Britain, which receives about 15,000 emi 
Ireland every year. A larger part flows into the Irish 
towns, especially into Dublin, the population of which has 
increased by 15 per cent. in the last ten years. This infuy 
of unskilled labour greatly adds to the difficulty of th 
housing problem in the capital, where enormous sums an 
being spent on building new houses for the working class, 
As soon, however, as the slums are cleared of their existing 
inhabitants they are refilled by immigrants from th 
eeeeneys and a new slum problem takes the place of th 
old. 

Considerations of this nature probably underlie the Bil 
to regulate agricultural wages which is about to be intr 
duced. Of course, wages in agriculture are 
low, but it is impossible to raise them by the creation of any 
machinery or arbitration. Farmers who employ wag 
paid labour are already in difficulties and could not endar 
a further rise in their costs, while the great majority of 
farmers do not employ any paid labour at all. The fam- 
ing community as a whole has far less to gain from th 
compulsory fixation of money wages than from the slowing 
down of the urban protective drive which is operating to 
depress their real incomes by raising the prices of whit 
they have to buy. 

The improvement in the external trade position is show 
in the following table: — 

EXTERNAL TRADE OF THE IRISH FREE STATE 


Import 
Imports | Exports Surplus 


38,431 ,734 19,428,821 on ona 
Oct., 1934-Sept., 1935 37,342,870 19,247,769 18,09%,l0! 
Oct., 1935-Sept., 1936 38,656,266 22,064,851 16,501,415 

The decrease in the import surplus is probably sufficest 
to restore equilibrium in the country’s external balance of 
payments, since the favourable balance on invisible 
almost certainly outweighs the import surplus. ine 
banking statistics confirm the suggestion that funds ha 
begun to flow into the Free State again and that the drut 
of the last few years has come to an end. 

Dusiin, November 15. 


Oct., 1933-Sept., 1934 


ereree 
eeeree 





AUSTRALIA 

EXPANDING BUSINESS ACTIVITY 
Tue financial position in Australia is at present ae 
anomalous. Activity in building and in 
has resulted in increased demand for banking amas tri 
tion, and the quarterly average returns have ti 
banks to September 30 show that their advances - 
to {266,526,961, showing an increase of £5.499.077 
pared with hs YOK AB» and a total increase 0 
compared with two years ago. Deposits, ; 
show an increase of only £300,350 for , 
vious comparisons nang, Sars by the a | 
seas funds from Australia), and the low nee 
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November 21, 1936 
on fixed deposits now ruling are relatively unattractive to 


oe paation would warrant an advance in rates, though 
1 difficulties have to be taken into account for the 
- being. While the banks have increased their advances, 
time holdings of Government and municipal securities, at 
{43,126,382 including Treasury Bills, show a reduction 
6 522,741 during the past twelve months, while their 
oh assets within Australia have declined by £4,438,816. 
The foregoing figures apply only to Australian business, 
and the various movements indicate some increase in ex- 
ternal resources as compared with a year ago. During the 
next few months there should be an increase in London 
fands as usual in the export season, but the subsequent out- 
look is affected by the volume of imports, even after allow- 
‘so for movements of private capital to Australia. 
Commonwealth Government securities are showing weak- 
ness owing to anticipations of a fresh loan late this year. The 
ious internal loan of £9,000,000 at 3}? per cent. issued 
at 98} and yielding £3 17s. 6d. per cent., including redemp- 
tion, was not fully subscribed by the public, and business 
expectation is that a higher yield will be required in future. 


MELBOURNE, November 1. 


CANADA 


BETTER TRADE FIGURES 
Business conditions remain reasonably satisfactory, but 
for the week ending October 17th the general economic 
index of the Bureau of Statistics fell from 115.2 to 111.6. 
But it remained 15 points above the figure recorded for the 


parallel week in 1935:— 


Car Wholesale Bank Economic 


Week Ending Loadings Prices Clearings Index 
October 3, 1936 ............ 78-3 76-7 112-6 114-9 
October 10, 1936 .........00 77-3 76-7 111-2 115-2 
October 17, 1936 ........00+. 77-2 77-1 103-0 111-6 
October 19, 1935 ........0+6+ 75-1 73-0 84-3 96-6 


Industrial activity is being well maintained, and continues 
to be helped by the steady expansion of the mining indus- 
try, which pours out a continuous demand for machinery 
and supplies of all kinds. The increase of employment in 
September, testified by an addition of 28,539 workers to 
the pay-rolls of employers reporting to the Bureau of Statis- 
tics, was the largest in any month of the present year; and 
in the eight months period December, 1935, to July, 1936, 
the number of recipients of public relief fell from 1,212,262 
to 1,063,546. The construction industries still tend to lag 
behind, but they are expected to receive a stimulus from a 
new housing scheme sponsored by the Federal Government 
in co-operation with the banks under which the latter under- 
take to lend money cheaply for the reconditioning of 
houses. The output of the newsprint industry is keepin 
up, and for September amounted to 269,782 tons, compar 
with 223,892 tons in August and 270,053 tons in September, 
1935, while the salmon pack of British Columbia for the 
first eight months of 1936 at 1,200,000 cases is the largest 
in the last six years. 


Foreign trade returns for September are as follows: — 


September, 1935 September, 1936 
a $78,845,842 582,398 
Imports o.oo ecceecee cc cecess. 44,689,463 52,879,429 


_ The Federal Budget position has been steadily improv- 
ing. The yield of revenue for September was $32,222,000, 
E Compared with $26,031,000 in September, 
*penditure for the month was $33,348,000, a decline of 

$4,000,000. For the first six months of the fiscal year 
ber 30th the aggregate yield of the Federal 

reventiés was $233} millions, a gain of $34} millions; and 
by od expenditure, at $229} millions, was down 
toot millions, the net improvement in the Budget posi- 
aaa the half-year was, roughly, $37} millions. As the 
mo deficit of the Canadian National system will not 
satisfied 4 rge decrease, the Government will be well 
shed if it can keep the aggregate national deficit below 


Last week representatives of the Canadian and German 

hihi po Apne Ottawa a new trade treatv go 
E pact rey lating “* pavments.’’ The latter pa 

tims at the allocation of German foreign exchange which 
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is to become operative on November 15th, and has been 
given a time limit of one year pag be extended 
indefinitely until either ives two months’ notice of 
termination. The net effect of the trade agreement is to 
change from a temporary to a more ent basis the 
most-favoured-nation treatment on tariff rates and Customs 
regulations which the two countries have been giving to 
each other since 1933. 

Admitting recently that it had only some $366,000 avail- 
able to meet a bond issue of $1,250,000, maturing on 
November rst, the Social Credit Mini of Alberta 
appealed for assistance to the Federal Government. The 
latter rejected the request on the ground that the Federal 
Treasury under existing legislation only had power to make 
advances to the provinces for the p of meeting obli- 
gations about unemployment and ed statutory autho- 
rity to make loans for the liquidation of debt obligations 
The Alberta Government then asked the Bank of da 
for a loan of $3,500,000 and encountered another refusal; 
but it is continuing to press for it. 


SOCIAL CREDIT ON THE WANE 

Canadian financial institutions and political parties were 
fearful a few weeks ago of Social Credit spreading from 
Alberta into the neighbouring provinces of Saskatchewan 
and Manitoba, but recent developments, including a can- 
cellation of Saskatchewan farmers’ debts totalling $75 mil- 
lions, have definitely forestalled Mr Aberhart. Members 
of the Federal Cabinet now believe that he and his Social 
Credit schemes will be discredited and discarded within 
two years, although he is now as strong in Alberta as he 
ever was. It is true that the Social Credit Party elected 
five members to the Legislative Assembly of Manitoba in 
the recent general election in that Province, but Federal 
Cabinet Ministers attribute this to the over-confidence of 
the Liberal-Progressive Government of Mr John Bracken, 
who has been in power since 1922. In the Province of 
Saskatchewan, which lies between Manitoba and Alberta, 
the Social Credit Party were able to elect only two out of 
twenty-one candidates for the Federal Parliament last 
October. There can be little doubt that the $75 millions 
debt reduction plan recently effected in the Province of 
Saskatchewan by arrangement of the Federal and Provin- 
cial Governments with the mortgage and loan companies 
was facilitated by the fear that Social Credit might spread 
into other provinces, particularly Saskatchewan, were the 
Dominion Government and the Government of Saskat- 
chewan to leave the drought-stricken farmers of the prairies 
to sink or swim. It affects 40,000 farms and 200,000 per- 
sons, many thousands of whom have suffered seven 
consecutive crop failures. Thus the farmers within the 
Saskatchewan section of the drought area, which stretches 
from Crystal City in Southern Manitoba to Calgary in 
Southern Alberta, will be maintained with reduced financial 
obligations, until fortune in the form of a good crop again 
smiles upon them. In Alberta the debtor said to his 
creditors:  ‘‘ We will arbitrarily reduce interest rates ’’; 
while in Saskatchewan the debt reduction plan was effected 
by a friendly round-table conference. 

Critics of Mr Aberhart and his Government have been 
encouraged by a report of an Alberta Bondholders’ Com- 
mittee representing United States, British and Canadian 
investors in Alberta securities, which finds that the Social 
Credit Province is ‘‘ economically and fiscally solvent and 
can pay all its interest obligations in full and reasonably 
expect surpluses in the near future.” The Committee 
thinks that the Alberta Government was not justified in 
cutting interest rates from more than § per cent. to 3 per 
cent. 

Meanwhile, the payment of Social Credit dividends by 
December rst has become a distinct possibility; but instead 
of the $25 a month which Mr Aberhart promised before the 
election to every adult citizen the prospects now are for a 
monthly dividend of only $5 or $10. Some 370,000 men 
and women have registered for dividends, and the neces- 
sarv machinerv is now being set up. The Government will 
probably stipulate that only goods made or produced in 
Alberta may be purchased with the social dividend dis- 
bursements. Legal tender will be used for purchases from 


other Provinces. 
Orrawa, November tf. 
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LETTERS TO THE EDITOR 
BRITISH MONETARY POLICY 


TO THE EDITOR OF THE ECONOMIST 


Sir,—I beg leave to make the following observations upon 
the points to which my attention is drawn in your footnote to 
my letter of October 31st. 

1. The Economist index of the sterling prices of primary 
products has risen 45.7 per cent. since September, 1931. 

This index is liable to produce a grossly exaggerated view of 
what the population of the Empire has enjoyed out of the 
recovery in prices. It takes the lowest level of prices as the 
basis ; so that a 50 per cent. fall since 1924 and a 50 per cent. 
rise on this basis leaves the general run of primary producers still 
with only 75 per cent. of their gross income in 1924, which was 
the last year of anything like reasonable recovery for basic indus- 
tries in general. Then, the distinctive armaments rise in mineral 
prices does not affect the farming communities, which comprise 
about 60 per cent. of the Empire’s population, and affects 
(through their customers) only a small proportion of the indus- 
tries which produce and transport necessity goods. Again, a 
selection of, I believe, only 17 primary products for calculation 
leaves out of account innumerable other primary products upon 
which many millions of the Empire’s farmers depend for their 
money income. 

2. The Economist has consistently supported the reflationary 
policy pursued in the last five years, which has resulted in 
this 45.7 per cent. rise in its primary index. 

In our judgment you have supported what has proved in 
effect to be the least measure of reflation possible without pre- 
cipitating renewed crises at home and in the Empire. Actually, 
in most parts of the Empire, primary producers are still not only 
destitute but desperate. We would refer you particularly to 
India, where the Calcutta official index records a fall from 178 
in 1924 to 96 in 1931, 88 in 1933 and a recovery to only 9r 
January-June, 1936. 

3. The ‘‘special’’ unemployed, in our opinion, cannot be 
rapidly absorbed in their old trades as a result of any monetary 
measures, but only by a freeing of international] trade. 

In our opinion, nothing like adequate relief from other than 
deflationary restrictions is at all practicable until there is in fact 
an adequate monetary reflation. This is absolutely essential if 
primary and other basic producers are again to enjoy the pur- 
chasing power which deflation has taken from them this past 
dozen years. It is in leading the world in adequate reflation 
that the only effective chance for British statesmanship exists. 

Yours, etc., 
W. N. Wicers, 
Chairman, Monetary Policy Committee. 
The Federation of 
Master Cotton Spinners’ Association, Ltd. 
Royal Exchange, Manchester. 








BOOKS AND PUBLICATIONS 


THE TRADE CYCLE 


EVERYBODY wants to know about the trade cycle, and in 
particular to foretell when the boom will end. Mr Harrod, 
however, comes not to predict, but to explain. His 
explanation will be tough reading to all but the most up-to- 
date economists. Nobody, however, who aspires to a 
scientific understanding of the trade cycle should on any 
account miss his book; and the more popularly written 
Sections on remedies and policy might with advantage be 
read by all who agree that depressions tend to occur and 
that something ought to be done to stop them. 

Mr Harrod’s theory is new in the sense that it gives 
much greater analytical accuracy to widespread but vague 
ideas connecting the trade cycle with investment, and 
also that it attempts to relate the theory of the trade cycle 
to ordinary economic theory. In the main, Mr Harrod 
builds on the general theory of changes in aggregate busi- 
_ eae, ee by Mr Keynes in his latest book; 

some \ eynes’ analysis more intelligible 
and realistic after reading Mr Meensl6-ineok. ye 
of that analysis is the contention that saving and invest- 
ment, if satisfactorily defined, cannot diverge, and that 
changes in investment (i.e. the output of capital goods) 
so affect the total level of output and incomes that the 


Proportion of those incomes saved must be equal to the 


sessemeelienneseeeneejeneestnienepensunieeesenlaetieenptaonoeesdiphenet derenensnyeemssnsnrenemer osu sees... 
* “ The Trade Cycle.” ar F, Harrod. Oxford. Clarendon 


Press. London: Milford, 10s. 


Novenshenil : ™ 


(The commodities covered by our index of 
prices are as follows:—Wheat, maize, rice, bacon 
butter, coco oil, cotton, wool, pig iron, lead, tin J 
linseed oil, and rubber. The price of every one tf Peet : 
since September 1931; and in only four cases is aoe a Be 


than 20 per cent. Our complete index, which Tise leg 
ties, has risen 25 per cent. since September, 1 — 2 gana 





THE DEPRESSED AREAS 


TO THE EDITOR OF THE ECONOMIST 


Sir,—The two illuminating articles by your 
dent, coupled with the final report of the Commissioner 
Special Areas, show only too clearly that the attempts 
have been made to overcome the chronic unemployment on 
distressed areas have been a complete failure, and it is hy 
increasingly evident that something far more drastic = 
to be done if any appreciable results are to be achieved At 
same time, there appears to be general agreement that it her 
be much more satisfactory to bring new industries into the dis 
tressed areas rather than to encourage emigration of the unen. 
ployed to other areas which are now more prosperous, The 
tion is how this objective is to be achieved, and the perpen a 
the present letter is to urge the advantages of a direct subsid: 
asa means of attaining this end. 

Your correspondent tells us that the Board of Trade is 
to a subsidy on the grounds that it is a first step on the gli 
slope towards dictating the location of industry, and the answer {p 
this objection is easy. The phrase “ dictating the location of 
industry ’’ may be applicable to the payment of a subsidy, but, if 
it is, then it is no less applicable to any other proposal asa. 
at encouraging the location of new industries in the distresd 
areas. It is applicable to the proposal to create a special market. 
ing board, to the proposal that new factories in other areas should 
be prohibited, and so forth. Stripped of pretence, objection to, 
proposal on the grounds that it tends to dictate the location of 
industry is simply an argument for laisser faire and nothing else, 

No one will suggest, of course, that the working out of a schem 
for subsidising new industries is not a difficult problem, and it 
would clearly take up too much of your space to discuss the 
matter in detail. There are two points, however, which I shou 
like to make here. In the first place, experience seems to show 
that direct methods are usually, in the end, cheaper and mor 
effective than indirect methods. The relief of unemployment isa 
case in point. Your recent article on the New brought out 
very clearly the fact that the dole is a much cheaper and mor 
effective method of dealing with unemployment than any hitherto 
devised of a less direct character. In the second place, experience 
shows that industry tends to attract industry. A determined and 
adequate effort to attract industry to the distressed areas would 
gain momentum as it proceeds, whereas half-hearted attempts 
soon expend their force and achieve nothing. 

Yours faithfully, 
K. E. EpGeworts. 


y 


Booterstown. 






Normally, however, the demand for capital—and so the 
level of ordinary investment — depends on the level af 
consumption. But this in turn depends partly on the totd 
of incomes; and it is in this twofold relation between the 
output of capital and of consumable goods that, in Mt 
Harrod’s opinion, the explanation of the trade cyce # 
to be found. 

Suppose, Mr Harrod argues, that the proportion of tot 
incomes saved, and the amount of capital mae 
produce a given amount of consumable goods, 
remained constant. Then a steady increase in investmet 
(by the same percentage every year) could be 7] 
maintained. For on these conditions, new in ttl 
total stock of capital, total output, total incomes and t 
consumption must all increase in the same 
For if there is no change in the percentage of 
saved, total expenditure must increase in the same PO 
tion as investment; and if there is no change in the 2 
of capital n to produce a given number ais 
sumable goods, the total output of consumable ne 
increase at the same rate as the stock of “ 
fore, consumption will be equal to the output const 
able goods, and the steady advance will be maintained. ado Ot 

In the real world, however, these conte oe 
hold; and Mr Harrod consequently conceives the ‘owt 
to arise—in brief summary—-as Oeil z 
in consumption in the d ion me L , 
for capital goods; and the production of capital eon 


to a further increase of incomes and co! 
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: rise, however, and more goes to profit (in which 
ead includes fixed-interest incomes), a higher 
Mr Ha is saved, and this—in conjunction with various 
factors—in the end diminishes consumption below the 
active capacity of the new capital goods. Orders for 

ae goods are shortly reduced; and so the well-known 
Sous spiral starts. There is only a bottom (‘‘ or any- 
how there has been one on all past occasions ’’) because 
‘creasing poverty diminishes saving. If it were not for 
t of dividends out of reserves, borrowing for 


Pemployment relief, etc., the depression might go on 


eo great many other factors are naturally given 
their proper weight, Mr Harrod thus regards over-saving 
as the main cause of the collapse, and diminishing saving 
as the main cause of the recovery. He does not think that 
changes in interest rates or the volume of money can, in 
themselves, exert much corrective effect, on the ground 
that the cyclical forces making for less or more investment 
are usually too strong to be counteracted by these means 
alone. Here Mr Harrod implicitly parts company with 
Mr Keynes, and with Mr Hawtrey. He accordingly does 
not believe that depressions can be stopped unless govern- 
ments can in the nick of time (the ‘‘ breathing space ’’ 
before cumulative deflation begins) embark on very large 
public investment plans or make large reductions in taxa- 
tion on the poor. Mr Harrod is not very sanguine about 
the possibility of such plans being adopted; but if they 
are to be, they would have to be planned well in advance, 
as he points out. 

Mr Harrod does not believe in ‘‘ psychological ’’ theories 
of the trade cycle. But his cwn account is a clarification 
rather than a contradiction of theories which have regarded 
the boom as a temporary spurt in investment unable to 
sustain itself. He does not deny that subsidiary causes, 
eg. the ‘‘ foreign balance,’’ or a Stock Exchange crash, 
may start deflation (and a devaluation start recovery); 
but he thinks his own account lays bare underlying factors 
which must in the end prove dominant. Many will agree 
that the factors described by Mr Harrod would produce a 
trade cycle, in the absence of other equally important 
ae But it is not therefore necessarily certain that they 

ways do. 





SHORTER NOTICES 


“Farewell to Rousseau: a Critique of Liberal Democracy.’’ By 
C. W. H. Sutton. Christophers. 220 pages. 7s. 6d. 

This book has the interest of being the first attempt to 
translate the Nazi position in political theory into English 
terms. The process of translation is hardly complete, however ; 
Mr Sutton has swallowed whole the racial and pseudo- 
biological theories of the Nazis; and one often has the feeling, 
i reading his book, that he has lived so long with German 
thought that he no longer understands the language or 
common-sense of the English. 

Mr Sutton thinks that the tale of democracy is told, and 
that we stand “at the end of an epoch.”” In this book he is 
making “ an attempt to remodel political theory in accordance 
with this view.’ With some of the more outmoded of demo- 
cratic assumptions he makes good play; but it is very much a 
of putting up the skittles to knock them down again. 

Mr Sutton cannot be acquitted of loading the dice at 
every point against democracy, and even of omitting the most 
grave charges that can be brought against dictatorship. He 
ty ingenuously : “I do not know of any dictatorship 

which political discussion as such is forbidden or even 
frowned * "> ss * in which it (the government) does not 
reach voluntary agreement as far as possible ’’ ! 
¢vertheless, what Mr Sutton has to say about the nature 
tution of interest groups, and his description of 
Of their conflict, is sensible enough. What is 
his book is derived, though it is not acknow- 
socialist thought ; what is not, is apt to be non- 
on international side, as was to be expected, 
hess, or rather the bankruptcy, of the Nazi 
Sochllem aa somehow “recsonsine’ toe imperialism, 
as ible for imperialism, 
eke Economic Nationalism ” | The future 
, as merely a le for power between 
™ with no international obligations or order, and 
least be “te ao, the hope that his own country “ will at 
Very great. final.” It does not appear that his hope is 
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‘* Commerce and Society.”” By W. F. Oakeshott. Clarendon 
Press. 418 pages. 7s. 6d. net. 


This book is a history of the economic t of the 
world, with special emphasis on trade, from ical times 
to the present day. It covers such diverse subjects as the 
Greeks, the Romans, the Eastern Empire, Arabs, Muslims, 
Jews, Mongols, the discoveries of the sixteenth century, the 
mercantilism of the seventeenth and eighteenth, the growth of 
banking, the Industrial Revolution, the development of the 
New Countries, imperialism in Asia, and the gold standard 
since the war. It is intended to be used as an encouraging 
a to the study of economics in schools and training 
colleges. 

The main value of this work lies in its emphasis on the 
comprehensiveness of the past. It cannot perhaps help suffer- 
ing from the dangers of generalisation. But one might 
include cautions, even for schoolchildren, before referring with 
so much freedom to “‘ the break-up of the old order ”’ and “ the 
coming of the modern age.” One would also like a definition 
of the much-used word “‘ State.’’ Mr Oakeshott inclines to an 
economic philosophy of history, though he emphasises the 
influence of trade, as opposed to other economic relations, on 
civilisation. His references to the effects of economic changes 
on culture are interesting and suggestive. 

One is supplied with a mass of information : comparisons 
between the trade-per-head figures for India (22s.) and Great 
Britain (£49), contrasts between wealth and poverty that have 
always existed, the power of business in war-time, and the 
origins of the aristocracy in the middle-classes enriched by 
commerce. Many of the maps and diagrams are novel and 
ingenious. But the survey of so much material demands 
perhaps rather more synthesis in the arrangement than is 
actually provided. 





BOOKS RECEIVED 


An Introduction to Economic Analysis and Policy. By J. E. Meade. 
(London) H. Milford. 392 pages. 10s. net. 


The Four Green Fields. By George O’Brien. (Dublin) The Talbot 
Press, Ltd. 152 pages. 3s. 6d. net. 

Is It Peace? A Study in Foreign Affairs. By Graham Hutton. 
(London) Gerald Duckworth and Co., Ltd. 364 pages. 12s. 6d. 
net. 

Value Theory of Business Cycles. By H. L. McCracken. (London) 
McCraw Hill Publishing Co., Ltd. 259 pages. 24s. net. 


International Police Force. By W. Bryn Thomas. (London) 
Allenson & Co., Ltd., 5, Wardrobe Place, E.C.4. 173 pages. 
3s. 6d. net. 

Elementary Economics, Third Edition. By F. Fairchild, E. Furniss 
and N. Buck. Vol. I. 717 pages. 10s. 6d. net. Vol. II. 
683 pages. 10s. 6d. net. (London and New York) Macmillan 
and Company, Ltd. 

Year Book of World Timber Trade, 1936, Final Results for 1935 
and 1934. (Vienna) Comité International du Bois. Singerstrasse 
27. 128 pages. Austr. Sch. 10. 

Audits. By A. E. Cutforth. (London) Gee & Co. (Publishers), Ltd. 
362 pages. 10s. 6d. net. 

Country Conditions. By V. Ackland. (London) Lawrence & Wishart, 
Ltd. 126 pages. 2s. net. 

America’s Heritage from J ohn Stuart Mill. By G. Morlan. (London) 
H. Milford. 209 pages. 10s. net. 

Elements of Economics. Eighth Edition. By S. Evelyn Thomas. 
(London) The Gregg Publishing Co., Ltd., 15, Russell Square, 
W.C.1. 719 pages. 10s. 6d. net. 

The Centenary Book of the Liverpool Stock Exchange, 1836-1936. 
(Liverpool) C. Tinling & Co., Ltd. 68 pages. No price stated. 

King Street, Cheapside. By G. H. Recknell. (London) R. F. White 
& Son, Ltd., 72-78, Fleet Street, E.C.4. No price stated. 

Economic Development in Victorian Scotland. By W. H. Marwick. 
(London) n & Unwin. 295 pages. 12s. 6d. net. 

Soviet Communism. Dictatorship or Democracy? By Sidney & 
Beatrice Webb. (London) The Left Review Parton Street. 
32 pages. 3d. net. 

The French Franc and the Gold Standard, 1926-1936. By P. F. 
Vineberg. (Montreal) The Witness Press. 95 pages. No price 
stated. 


OFFICIAL PUBLICATIONS 
The following may be obtained from H.M. Stationery Office, 
Adastral House, way, W.C.2. 
ee, 1935 : Fifty-Third General Annual Report by the Board 
of Trade. 9d. net. 


: Report on Agricultural Mar. Schemes for the year 

1935. Cmd. 5284. 2s. net; Report on Schemes for 
the year 1935. Cmd. 5285. 2d. net. 

Imperial Economic Committee : Supplies of Canned and Dried Fruit, 
1935. 2s. 6d. net. 
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MONEY AND BANKING 


THE NEW FUNDING LOAN 


Late on Tuesday evening the Bank of England announced 
the issue of a new British Government Funding Loan of 
{100 millions. The loan consists of 2} per cent. stock, 
redeemable at any date between June 15, 1952, and June 
15, 1957, at the option of the Government. The price of 
issue is 98} per cent., and assuming redemption at the 
latest possible date, the redemption yield is {2 16s. 11d. 
per cent. Last December the Treasury issued £200 millions 
of 24 per cent. Funding Loan, 1950-61, at 96$, giving a 
yield to latest redemption of {2 13s. 10d. per cent. On this 
occasion, therefore, the investor is receiving somewhat 
more generous terms. The yield on the new loan, how- 
ever, coincides almost exactly with the {2 16s. 6d. per 
cent. obtainable on last December’s loan at this week's 
market price of 93$—i.e. three points below last year's 
issue price. 

It is an undeniably sound principle that the borrower 
should strive to reduce the generosity of his terms for each 
successive loan. But desirability must wait on expediency, 
and the Government, like everyone else, must take 
cognisance of stubborn facts. Last December’s Funding 
Loan needed heavy official support, and has never even 
looked like regaining its issue price in the intervening 
period. Some of the strongest municipal borrowers, more- 
over, have recently floated new loans which have not been 
over-enthusiastically received, although their issue price 
has been a couple of points more favourable to subscribers 
than that of similar issues at the beginning of this year. 
The Government has shown its willingness to ‘‘ conform,’’ 
and has kept its regrets, if any, to itself. 

Though the authorities have taken a realist view, it by 
no means follows that their latest stroke has been timed 
with less than their usual skill. It is difficult, indeed, to 
follow the suggestion, made in some quarters, that an 
inauspicious moment has been chosen for the new issue 
and that insufficient preparation has been made for it. 
On the contrary, the evidences of preparation have been 
so apparent that twice within the past month we have been 
impelled to warn our readers of the likelihood of an early 
Government issue. Last September the clearing banks, 
which had formerly been holding off the market, resumed 
their purchases of gilt-edged securities, which totalled over 
{15 millions between August and October. These pur- 
chases helped to key up the whole gilt-edged market. 
Simultaneously, the Government Departments bestirred 
themselves to lighten their holdings of 2} per cent. Funding 
Loan, which they had been carrying since last December. 
This is suggested, not only by the experience of the Stock 
Exchange, but by the temporary expansion during October 
in public deposits, and more directly by the increase since 
the end of August of {70 millions in the floating assets of 
the Departments. One result was that at a time of seasonal 
increase in the floating debt the quantity of Treasury bills 
issued by tender was actually reduced by {27 millions. It 
was obvious that the authorities were rendering themselves 
more liquid. Our conclusion that the decks were probably 
being cleared for a new issue has been confirmed, possibly 
a little earlier than we should have cared to forecast. 

Under contemporary conditions, no excessive import- 
ance probably attaches either to the date or the terms of 
the issue. The technique of the authorities—well estab- 
lished by earlier precedents—consists in offering a medium- 
to-long-term Government Loan to those who choose to 
subscribe on the terms of the moment, with the implication 
that any unsubscribed balance will be taken up by the 
G Departments, and subsequently re-sold 
through the tap’ (or more specifically through the 
Government broker) during a period which may extend 
over many weeks or months. The exact ‘‘ date of issue ’’ 
and the original ““ advertised price,’’ accordingly, have 
less than decisive importance. t really matters is the 

tap price, which can be varied from day to day, and 





which will be governed by the conditions ryjj : 
next few montns—or tor a long as ** tap re ring ty 

The authoriues have been at pains to make it Clear 
the proceeds of the new loan are not required to 
re-armament. The immediate object ot the issue j 
provide tunds for the redemption of {30.2 pres the 
24 per cent. Treasury bonds talling due on February + 
1937, and also the outstanding balance of the J } 1, 
Kingdom 5$ per cent. 20-year dollar bonds, mat a 
the same date. The latter amount is $20.1 millions” S 
its sterling equivalent is uncertain so long as the House of 
Lords has not had an opportunity to review this month’ 
gold clause judgment by the Court of Appeal, which we 
against the Treasury. In round figures, however, ther 
wil be a surplus ot about {60 millions available for the 
reduction of the floating debt. If the money is so applied, 
it will not, of course, have been used for re-armament 
But if the floating debt is, in fact, increased when te. 
armament expenditure is paid, at some future date, the 
distinction will be mainly chronological. Indeed, if the 
“tap ’’ is still open in six to eight months’ time, the cash 
received in payment may well accrue to the authorities a 
a time when cash is being paid out for re-armament 
purposes. 

At the moment the floating debt consists of {603 millions 
of *‘ tender ’’ Treasury bills and £265 millions of floating 
assets held by the Departments. Other things being equal, 
the total floating debt will be reduced pari passu by sub 
scriptions to the new loan, whether these come from the 
public or the Departments. It is, however, here advisable 
to draw an important distinction. Apart from the money 
required to redeem the loans maturing next Februay 
(some of which may already be held by the Departments) 
any direct public subscriptions to the new loan will b 
available to redeem tender issues of Treasury bills. Sub 
scriptions by the Departments, however, will merely reduce 
their floating assets and will not affect tender Treasuy 
bills. As the Departments re-sell their loan through the 
‘“‘ tap,’’ they will replenish their floating assets so that the 
volume of Bills for tender will be reduced. The outlook 
is further complicated by the fact that the final call of 
45 per cent. is not due until January 1, 1937, and by the 
falling due of the Government’s redemption obligations 
next February. In general, however, it would seem that 
the redemption of tender issues of Treasury bills facilitated 
by the new loan will be spread over a period of may 
months. No immediate contraction in tender issues 5 
therefore to be expected. 

On the whole, the authorities may be commended fa 
putting prudence before audacity, and frankness befor 
the flamboyance which was the impression left by las 
December's issue. This year they had no incentive to 
in the hope of catching a specially ‘‘ favourable ” momet 
for the primary issue, whose immediate ‘‘ result” wasa0 
even a matter of sentimental concern. Window-dresaig 
as an item of salesmanship technique is relevant only ae 
customers come in through the front door. And if part 
the national expenditure on re-armament is to be bi 
eventually, by borrowing (as Mr Chamberlain hinted ia 
last Budget speech) and the next Budget is not to 
any substantial addition to taxation (as the ; 
suggested in a more recent speech)—then the Treastly d 
ultimate task will be rendered all the easier by a polity 
debt-funding in advance. Whether borrowing for a 
ment is wise is a matter on which we have ee 
pressed a strong opinion. All we are the 
out to-day is that if the Government intend to borrow, 
present issue may help to prepare the grou as assed 

One pertinent question, however, remains to 3¢ 2 
Will the future financial historian attach special 6 
to this loan as the first official recognition of # #™ 
point in interest rates? 
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FINANCIAL NOTES 


The Foreign Exchanges.— The London market has 
been very quiet, but doilars were offered at the week-end 
on President Roosevelt's ‘‘ hot-money ’’ declaration. It 
now appears that official buying of dollars begins so soon as 
sterling rises to above $4.89, and while the intervention has 
been lumited in scope, the market for the moment has the 
impression that the rate will not be allowed to rise above 
this point. The franc is under strict control from Paris at 
a pegged rate of Frs. 105.15. Three months’ francs heve 
strengthened, but are still quoted at Frs. 2 discount, or 74 

cent. per annum. Spot guilders have been bid for, and 
the rate has been firm at Fl. 9.044, with occasional official 
Dutch selling of guilders. Three months’ guilders have also 
been in demand at a narrower discount of 54 cents. The 
London market has changed its view and now thinks that 
the rate may fall below Fl. 9.00. Swiss francs have been 
steady, but sales by the Swiss Control have moved the 
sterling rate from Frs. 21.25 to Frs. 21.27. Forward Swiss 
francs remain at a small premium. In Paris, the dollar 
is quoted at Frs. 21.49 and Frs. 21.50. 


* * * 





The Bank Return. — There is the usual mid- 
monthly contraction in the note issue, but we are now near 
the beginning of the Christmas expansion. Gold is again 
unchanged and the Reserve slightly higher : — 

BaNK OF ENGLAND 
Nov. 20, Oct. 28, Nov. 4, Nov. 11, Nov. 18, 
1935 19361936) 1936-1936 
Z£mill. {mill gmill. { mill. { mill. 


Issue Department :— 
SEEN dhstapiovetos epeondoesevecs 197 2 248:°7 248-7 248:7 248-7 
Note circulation ..........++ 398 9 442:7 447:1 4466 4449 
Banking Department :— 
SIU cevexscctecsecverseovs 592 669 625 629 646 
Public deposits..........+++ 216 276 272 149 «14 
Bankers’ deposits ......... 9099 865 53 9980 96:1 
Other deposits...........00+. 365 414 418 41-6 447 
Government securities ... 836 802 820 80-4 790 
Discounts and advances.. 9 7 6 6 77 8-6 7.4 
Other securities ............ 14:4 195 20-0 203 21-7 
FROPOTION .....00000.000008 39:-6% 43-0% 40-4% 40-7% 41-7% 


The only significant change in the banking department is a 
slight—and probably temporary—transfer of funds from 
bankers’ to other deposits. 


* * * 


The Money Market. — Conditions have been quiet 
and easy, but there has been the usual clearing bank calling 
onevery day. There has been a moderate demand for bills 
from the banks. There are now no December maturities 
on offer, and no one is interested in early Januaries, but late 
January and early February Treasury bills have been 
bought at } per cent. and three months’ bank bills at § per 
cent. There has already been a small amount of borrowing 
into the New Year, but as lenders are asking 1 per cent. 
over the whole of the intervening period, it appears more 
aoe to wait and take the chance of having to borrow 

the Bank at the New Year. On the other hand, one 
Per cent. New Year money can be used against bonds with- 
out additional cost, for the clearing banks’ rate for bond 
money is one per cent. for all dates. 


Oct 29. Nov. 5, Nov. 12, Nov. 19, 


1936 = i % 
Bat rate.......scesecssasecsees nr ee 
Sen ne deposit rate... 3 $ $ ‘ 
ng banks ........... sresvee 9-1 F-PE-I®  E-I* fH I* 
un Nasi ststeessecesnneesen i 4 $ 4 
Feasury bills ..............00.. - - 
Three months’ bank bills .... a rt ne i 


Loans against Treasury bills and other approved bills and 
Tyan fovernment arecciien within oe in of maturity; 
Months of maga), Bonds and other gilt-edged stocks within six 

turity ; and other collateral respectivelv 
Arrangements have now been made for placing the new 
tnssian notes to be issued under the Export Credits 
peared, bate Partment’s scheme. No notes have yet ap- 

there will be keen competition for them as soon 





as they come forward. The new Funding Loan is not of 
direct interest to the market, which chiefly wants to know if 
it will involve any immediate reduction in the Treasury 
bill tender issue. As we have said above, we do not expect 
this, and in point of fact {50 millions of bills were to be 
offered on November 2oth, against an allotment of £45 
millions the preceding week. 


* * * 


Royal Bank of Scotland.—The latest accounts of thi 
bank indicate the progress of recovery in Scotland. Both 
deposits and notes in circulation are higher than a year 
ago, while cash, investments, discounts and advances have 
all risen. The fall in acceptances, endorsements, etc., is 
purely fortuitous. This item includes the bank’s out- 
standing forward exchange commitments, and by October 
of this year the bank had naturally been anxious to reduce 
them as far as possible in view of the uncertainties arising 
out of the devaluation of the gold bloc currencies. 


October 10th 
1934 1935 1936 

£7000 £7000 £'000 
Liabilities :— 

DOOD aiid s. « ieee civckiiecdch canine 58,945 64,009 66,801 

Note Circulation ........c.s.eeees 2,793 2,813 2,930 

Acceptances, Ct. .....c.sersereeees 3,895 3,734 3,534 
Assets :-— 

CI aiccti dn ncowedissspacasdadencses 6,207 6,833 7,258 

Call and short money ............ 8,133 7,762 7,720 

Investments .......cccsceescceceeees 26,386 30,045 31,638 

Tremenxry DUS nc. cccccersesasacess 1,890 1,850 2,035 

CE Wid ccccocestunasbaannssenans 1,984 1,934 2,080 

RAveRNeeE i iiick. Hin iileidk 20,921 21,787 22,412 

Loans on securities ...........0s++ 860 847 922 
Wet BOO scncecccorenvessoecsewneens 621 629 632 
DRWEROE  ncvcccsncrcescctestpsctansvute 17% 17% 17% 


The net rise in profits may appear small, but the bank has 
had to rely solely on the expansion in its earning assets as 
the means of overcoming the deadening influence of ultra- 
low money rates. It is also possible that by 1935, the 
trade revival had proceeded far enough to enable the 
bank to reap the main benefit of all recoveries of debts 
formerly reserved as bad or doubtful. The main fact is 
that the trend of Scottish banking profits remains upwards, 
and this augurs well for the 1936 British banking results. 


* * * 


English, Scottish and Australian Bank.—The last 
three balance-sheets of this bank provide an interesting 
contrast with the general trend of banking in Australia. 
Broadly speaking, the steady increase in both the bank’s 
current accounts and advances conforms to the general 
banking trend. Trade in Australia is expanding and the 
banks are reaping the benefit. On the other hand, the 
English, Scottish and Australian Bank’s deposits at interest 
increased slightly during 1935-36, whereas fixed deposits 
for all the banks declined by nearly 2 per cent. The 
increase in this bank’s cash also contrasts with the general 
decrease in the cash reserves of the Australian banks, but 
this may be the counterpart to an apparently fortuitous 
and temporary decrease in bills receivable, etc. 

YEAR ENDED <= 


1935 1936 
£000 £000 £'000 
ena. POG aU aoe 3,000 3,000 3,000 
Reserve Fund..........0.c0seseeeee 1,650 1,665 1,680 
Special depreciation reserve fund 1,583 1,585 1,585 
QUDCKS .. cvivedescescndes 1,873 1,873 1,873 
Deposits at interest ..........--..- 20,131 19,577 19,710 
Current accounts .........--0...56 11,900 12,832 13,183 
Bills payable, etc. ......----600++ 1,870 1,844 2,011 
ACun oa SD  Siabads bleeeannns _— = — 
vestments. ........cccceeeesceeeees 1,881 * 
Bills receivable, etc. «....<+-.-++- 4,379 4,878 3,127 
AAVAMCES 2.2... .ecececeeeeeeeereeees 26,218 28,813 29,112 
Gross profits ...........00eecseeeeeeeees 1,001 1,025 1, 
Expenses .......-0eceecereereeeseceeees 700 717 
Taxatiom 2.0.26. -ccccceseeeseneceeeseees 79 65 
Net profits .......2-..c-ccereeerererecee 222 243 
TRON oncn ccc ncccscnccccnsnptessesoss 5% 5% 5% 
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THE POSITION OF 


One of the most striking recoveries of the last few years, 
striking even among iron and steel companies, has been 
staged by Richard Thomas and Company. For seven 
years in succession the company was unable to pay even 
its preference dividend. The old {1 ordinary shares 
hovered uneasily for nearly five years between 6d. and 
3s. 6d. Now, the group is making a gross profit of some 
{1,200,000 a year; the preference shares are valued on 
the basis of a 5} per cent. yield; and the ordinary shares, 
now of 6s. 8d. denomination, stand at 17s. 14d. The 
company is raising new capital to finance modern and 
extensive developments. The group now ranks among 
the Great Powers in the British iron and steel industry, and 
its ramifications merit detailed survey. 

The activities of the group (which are indicated in the 
accompanying analysis and chart) may be regarded as 
falling into industrial and geographical sections. The first 
and most important, the production of steel (from pig iron 
and scrap), sheets and tinplates, is centred in the Swansea 
district. The sheet industry is at present prosperous, 
thanks to the demand for motor production. But the 
position of the tinplate industry, which is the more impor- 
tant, is less satisfactory. Production is certainly concen- 
trated within a relatively few organisations, for the 
Richard Thomas group itself controls some 42 per cent. 
of the productive capacity, and six other concerns control, 
between them, a similar proportion. But present produc- 
tive capacity is large, in proportion to present or pro- 
spective requirements (at current prices), while the quota 
scheme and the lack of co-operation in the industry is 
a drag on efficiency. Sir William Firth, chairman of 
Richard Thomas, has criticised and, in part, remedied this 
situation by increasing the scope of his company, but the 
industry still lacks cohesion. Moreover, the total demand 
for tinplates, unlike that for other steel products, is still 
far below the 1929 level. The industry’s capacity was 
created in order to supply a large export demand. In 1913, 
some 60 per cent. of the output was exported, and in 1929 
the proportion reached 66 per cent. The slump in exports, 
alleviated at first by the depreciation of sterling, but since 
intensified by the devaluation of the dollar, has reduced the 
proportion to below 50 per cent. Although the external 
price level has been strengthened by the working of the 
International Tinplate Cartel, the recovery during the last 
two years has been achieved in the home market, which is 
now absorbing about 50 per cent. more tinplate than in 
1929. New uses have been found and old uses have been 
developed. 

Coming technical changes, however, may fundamentally 
alter the structure of the industry. At Ebbw Vale, Richard 
Thomas is now erecting a new American continuous strip 
mil] and a new steelworks, which will reduce the cost of 
tinplate and sheets very substantially. The strip mill, 
however, is extremely costly—the whole development 
requires £4,500,000—and the very large annual output of 
300,000-350,000 tons of sheets and tinplates will be 
required to achieve these cost reductions. This represents 
about one-sixth of the national output, and nearly one-half 
of Richard Thomas’s output. It is true to say, of course 
—as Sir William Firth might say—that in the long run 
this development must prove profitable. But it is also 
possible that it might not prove profitable without a period 
of price uncertainty and considerable adjustment of 
Richard Thomas’s organisation in South Wales. The 
company would not, of course, invite a struggle, but if 
home demand were to fall off, for cyclical or other reasons, 
difficulties might ensue. 

_ The second main interest of the group is at Redbourn, 
in Lincolnshire. Here the company uces pig iron and 
steel from its local ore and coke. The intensive reorganisa- 
tion at Redbourn should reduce costs. The company, 
however, ‘‘ ties ’’ as much of the output as possible. Some 
pig iron goes to South Wales for the steelworks; part of the 
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RICHARD THOMAS 


steel is supplied to the re-rolling subsidiary, the 
Hall Company at Warrington, and part to the Whi 
works at Newport. Some, again, goes to Whitehead 
Thomas Bar and Strip, a local subsidiary owned join by 
Richard Thomas and the very progressive Whitehead 
and Steel Company. By these arrangements, the company 
presumably hopes to avoid the worst effects of competi. 
tion during depression. Third come the extensive South 
Wales collieries. Here, again, a considerable part of the 
output is ‘‘ tied ’’ for the company’s coke ovens, Apart 
from this tactical convenience, the collieries make a minor 
contribution to net profits, although recent reorganisations 
for example, at Lancaster’s Steam Collieries—have 
placed some collieries upon a sound earnings basis, 
This completes the list of interests, apart from the ore. 
fields in Northamptonshire, which were acquired from Ebbw 
Vale, and a miscellaneous assortment of subsidiaries, The 
ore-fields represent the last step in the company’s far. 
reaching programme of self-sufficiency in raw materials, 
but they may have a wider significance. Northamptonshire 
has natural advantages for steel production under modem 
protectionist conditions, and whilst no decision has yet 
been taken, the company might consider the erection of 
another strip mill there if the Ebbw Vale project proved 
successful. Finally, the miscellaneous interests, which are 
mainly designed to further the policy of *‘ tying ”’ output, 
include such concerns as H. F. Spencer and Company, the 
sheet merchants, and R. T. Metal Productions, formed to 


GROUP HOLDINGS 
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Ref. | . 1 Con . Issued Capital 
No. | Group end Companies (Ord. unless stated)| EB 3 



















seeaassasaeataee ee 


f 
| vo | Ba Rises 
MAS & CO., LTD. "120,346 | ... 
, | mommies { Bre 8,124,372 | ... 


oy 
A 





| 
TinpLates, SHEETS, ETC. 


Deb. 841,500 , 
2 | Grovesend Steel & Tinplate ........ Pref, 250,000 
Ord. 500,000 | § . 
2(i RENN pcadictcasecsinécnsdshod 10,700 
2(i) Raven seagate prolactonsees Pref, 35°88 : 
2 (ji) | Wellfield Galvanizing ............... Ord. 23,900 
2 (iii) | Whitford Steel Sheet & Galvanizing 30,000 | 90 | 6 
2(iv)| Lianelly Foundry & Engineering 124,004 {354§ ‘ 
3 South Wales Tinplate ............... . ee S da . 
4 W. Gilbertson .........0.cssesesesseeess Ord. 420,000 
i Pref. 30,000 |100 4 
5 Melingriffith Sod ccevcccccsovcccestsosseee Ord. 70,000 96 ‘ 
6 Aberdulais Tinplate ...............-+ 17,54 3 
7 Bryn Works .........6.-seeeeeeceeneeees , 4 
8 Richard Nevill............s-.s0es+e00 R 33 4 
9 A, J. Burrell Prior ..........0...000+8 vi Pre 
OO nee eee eee eee eeeeeeeeee A. e By ae 
10 H. F. Spencer a Ot 
11 R. T. Metal Productions ............ ag” : 
3 
Lophavstenbeis “B” 12, 
12 Electrolytic Iron ...... { we” 60, 
CoLLiertEs ‘ 
13 New Sharlston Collieries ............ ~~ beeen 3 
14 Loughor Colliery (1920) ............ pret. 37 265 100 : 
15 Swansea Navigation Collieries Ord, 87,000 [100 | | |2 |. 
16 Lancaster’s Steam Coal Collieries. tails not filed 
17 Raglan Collieries ...........0.s000008 Now wound up 
Iron AnD StezL Works i 
18 Redbours 138 iron sad Coal... N ww aed oe 5 
19 Whitehead Thomas Bar Pp Prof 138 650 5 
20 | Monks Halll .............ccseceseseeeeeee ‘ 
ak kdhisseacebsheoe 5 - 
ii) | Phoenix Bolt and Nut .............+. 
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SUMMARY OF COMPANY'S ACCOUNTS ee 













Debes £ 
Pechddnoe copnadeedtadshewmocbs , 441 aa 
po — redemption account) ....+.+.. 297,977 257,882 259,368 255,810 251,613 6 m 12.722 1,246,022 

















Sctrecuamicadl 3,120,346 | 3,129,346 | 3,120,346 | 3,120,346 | 3,120,346 | 3,120,346 
Preference (tax free to 6s.) , 120, 3,120,346 | 3,120,346 | 3,120,346 | 3,120,346 
Monks 64° ngecalecereirnt creme 2,790,560 | 2,790,560 | 2,790,560 | 2,790,560 | 2,790,560 | 2,790,560 | 2.790, 560 | 2,790,560 | 2,790,560 | 3,124,372 
fs : 
teheag Paowtad profits (1) ssseceeseseesesceesesssnscesennnnney 223,293 | 242,728 | 231,128 | 391,573. | 146,794 | 105,290} 288,190 | 470,280 | 633,243 | 940,455 
i tax and other charges ... 150,719 132,441 136,226 130,077 140,640 64,079 18,389 98,559 302,969 
iy Debent and special expenditure ......... 61,944 67,182 67,336 307,505 65,000 $2,500 185,004 "eeost nes 108,236 
dends 10,630 43,105 27,566 | Dr. 46,009 | Dr. 58,846 711 104, 
dhe praeence Ms rtaler carts Nil Nil Nil Nil Nit’ Ni Nil 209.802 sozmez |  202ma2 
Earmed......cccsssereeseesees Nal Ni Na Nil Nil Nil Nd Ni 157,067 326,428 
mpany Paid ..se0ses - Nil Nil Nil Nil Nil Nil Nil Nil 129,761 | 296,041 
ompet Ordinary) pa jn Nil Nil Nil Nil Nil Nil Nil Nil 7-4 13-8 
- South Paid% s+ Nil Nil Nil Nil Nil Nil Nil Nil 6 12} 
of the Total carried forward 189,747 232,852 260,418 214,409 213,423§ 222,133 333,573} 393,813 424.2643) 448,318°° 
Apart Barance Sueet ITEMS :— 

, including investments......... 6,890,578 | 6,866,792 | 7,009,267 | 7,231,953 | 7,126,686 | 7,138 766 | 7,121,612 | 7,129, 9,950 
| minor Mn nen CUMS. seacesscecseceysseccese $13,168 | "871434 | 930.402 | 1,378:723 | 1.499.844 | 1,499,025 | 1,587,759 | Teize0 | T2evses | Lorton 
tions— Tit WOEED ssencccseessarannedersecvevesecoveessenssens 6,077,411 | 5,995,353 | 6,078,865 | 5,853,230 | 8,626,842 | 5,699,741 | 5,583,853 | 5,517,012 | 5,890,562 | 6 

Total invested in subsidiary comnanies (2) ... | 1,937,017 | 1,943,415 | 1,935,983 | 1,825,697 | 2,015,639 | 1,975 1,901,150 | 2,268,994 | 2,045,753 | 2, 1 
robably General TESTE .......-.serververees ~ 415,398 408,422 351,870 201,919 202,484 202,474 204,463 208,431 707 300,000 
keg br 33 |n BAM lon. 78338 lon. atts [Oe 88t[oe. ates |. tao |v See [Br isaad (SORA 
"Se ——i(‘(‘édRae BAA ccc ccc vector + a0, ~ . ° ’ - , . . ’ . . 107, Dr. 310 Dr. 
he ore. Bank WONSOLIDATED FIGURES ’ , : ng er 
Grove Prorits :— 
n Ebbw I oe Sis lhcots shaoocalyinhioge se a na a - ‘a $31,243 | 778,001 | 883,614 | 1,277,514 
5. The Te ea sash val Nie We ad se ie 141,105 145,492 175,000 225,000 
a‘ Available for Richard Thomas after providing 
bd titi sdeecniel ico. | - ; z c 423,380 | saov20s | suecn0s | s7at39 
: } Batance Suert Items :— 
onshire Fixed assets, including investments .... 10,342,690 | 10,404,079 | 11,191,078 | 11,276,744 | 13,119,279 
modern Depreciation and capital reserves 2,434,923 | 2,607,237 | 2,929,694 | 2,701,335 | 3,267,547 
ras yet Net value, fixed assets 7,907,766 | 7,796,842 | 8,261,384 | 8,575,409 | 9,851,732 
‘ Gross floating assets .........sscscsessseseeerenees ni * mm is se 2,117,861 | 1,830,085 | 2,396,132 951,700 | 3,510, 
tion of Share capital and reserves ........cc.cccsseesseee ie a i we, La 6,404,586 | 6,567,913 Pecos Foss ese 7000740 
proved ct hk ie dliied de ai a oie 42,899 450,838 $52,744 358,394 309,541 
‘ich are 1) Including dividends received from subsidiary companies. (2) Including amounts owing to and by subsidiary 3) Less creditors and provisions 
sialll, cod enttepmntian, ont :Ansh Geitaenda, te caedle tx bain: tor Geneele eaten tae eee ao ie et Fe anne Geek 
output, special reserve for revaluation of capital assets. t Includes extraneous profits for 1933, £6,703; 1934, £4,454; 1935, £3,144. § After transferring £57,861 from 
ny the reserve for taxation and conti ** Balance forward includes £33,600 profit from sale of investments, and £43,759 extraneous credits: an amount of £112,554 
. received from liquidation of R Collieries and ordinary share premiums less £104,953 Redbourn Works expenditure written off is also credited, and £91,293 has been transferred 
med to to general reserve. Without deducting unsecured loans and including deposit account, this figure is reduced to Dr. £162,470. tt Unsecured Icans from 1934 onwards, 





RICHARD THOMAS GROUPING. 


ie Unbroken Line indicates Control. Broken Line shows Non-Controlling Interest. Broken Circles indicate Companies now wound up. 
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develop new uses for sheets. These, with the Electrolytic 
Iron interest, which is experimenting in electrical tin 
depositing, are the outposts, so to speak, of a group which 
has an annual capacity of 2,000,000 tons of coal, 250,000 
tons of pig iron, 600,000 tons of coke, 1,100,000 tons of 
steel ingots, 750,000 tons of sheets and tinplate, and an 
indefinite amount of iron ore. 

In this development, much of it very recent, two broad 
objectives are discernible. The first is to reduce costs and 
to improve efficiency. Each subsidiary has been modern- 
ised and reorganised. The main plants are kept abreast of 
new technical developments. The second is to secure self- 
sufficiency. On the one hand, the supply of raw materials is 
safeguarded; on the other, markets are guaranteed as far as 
possible, both by the acquisition of new consuming interests 
and by the conclusion of long-term contracts with firms out- 
side the group. Both these principles are reasonable, but 
they require a heavy capitalisation. The Ebbw Vale steel- 
works and strip mill alone will cost £4,500,000. In addition, 
debentures to a total of {1,250,000 are redeemable. 
optionally or finally, next year. And after the last year's 
acquisitions, liquid assets are now at low ebb. The company 
will be forced, sooner or later, to issue new capital. 

How will this affect the earning power of the ordinary 
shares? Extracts from the consolidated profit-and-loss 
accounts of the last four years in the accompanying table 
show that last year the earnings on the ordinary shares 
totalled nearly 14 per cent. This year an interim dividend 
of 5 per cent. (compared with 3 per cent.) has been de- 
clared, and shareholders can reasonably hope for a total 
dividend of 15 per cent. for the year. At that rate of divi- 
dend the ordinary shares offer a prospective yield of 5} per 
cent., which compares by no means unfavourably with the 
prospective yield on some popular steel shares at present. 
The need for extra capital, however, is giving the market 
some pause. The money will be soundly spent, but an 
interval must inevitably elapse before it fructifies. All the 
indications suggest that the new money will be raised in 
ordinary shares. The preference shares bear a very high 
rate of dividend, and it is unlikely that more will be issued. 
It is possible that the existing debentures might be con- 
verted to a lower rate. But the first step, it seems, would 
probably be an issue of 4,500,000 6s. 8d. ordinary shares, 
at a price to provide a bonus for the shareholders and a 
premium for the company. This, in fact, would cover the 
debenture repayment and leave something over for the 
Ebbw Vale development; but a further issue would be 
necessary at some not-far-distant date. As far as the com- 
ing issue is concerned, however, shareholders need not be 
afraid. The economy from the debenture repayment 
would keep the earnings yield above the 5 per cent. mark, 
even on last year’s profits, on the assumption that the new 
shares were issued at no more than Ios. 

The prospects, on the whole, seem reasonably promising. 
The company’s export market should continue slowly to 
improve, for, as world prices rise, the demand for tinplate 
will increase. The home demand for sheets and tinplate is 
also expanding. It bears little relation to the armaments 
boom, and is probably less susceptible to cyclical fluctua- 
tions than the demand, say, for structural steel. The 
demand for the group’s other products—chiefly surplus steel 
and rolled products—is likely to be maintained for the time 
being. Again, the organisation of the industry itself is 
likely further to ee 
paradoxically, may be due precisely to the pace at which 
the company’s interests are being expanded. Investors 
may question whether increased capacity—though admit- 
tedly more efficient capacity—does not bring dangers of 
its own at a time when the steel industry is nearing boom 
conditions. They may ask whence the large demand which 
is needed to make the new strip mill profitable will come, 
if it is not to be accompanied by serious price-cutting in 
the indu The case for or against Richard Thomas 
shares, in fact, depends entirely upon the investor’s con- 
fidence in the group’s ability to solve a difficult monetary 
problem. The principles upon which the management 
works are known. During the last three years they have 
been very successful. But the question whether they can be 
translated into practice as speedily as is implied in the pre- 
sent rate of development remains for the future to answer. 


The investor’s chief qualms, . 
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INVESTMENT NOTES _ 





New Treasury Borrowing.—The init 
the Treasury's ofter of {100,000,000 of 23 at coe af 
Loan, 1952-57, at 984 per cent., was a tail of 4h > 
or more on Wednesday, in existing gilt-edgeq stocks win 
comparable redemption dates. The issue was certainly na 
unexpected, for in a controlled, or semi-controlled et 
coming events cast fairly long shadows before, thew 
of the offer, however, certainly came as a surprise —— 
quarters, which tended to regard the price as — 
abandonment of the attempt to run a Tr 
an important pointer to the authorities’ attitude wane 
general interest levels. Naturally, the market would 
not welcome the long existence of a second “ tan» 
while that of the 2} per cent. Funding Loan issued 
year is still running. With further Government borrowing 
in prospect, the creation of a veritable T fountain 
would be obviously anything but a bull point for gilt-edged 
securities. But the obvious and praiseworthy desire of the 
authorities to make the new loan ‘‘ go ’’ has involved the 
adoption of terms demonstrably less favourable to the 
Treasury than those of last December’s issue. It ig try 
that last year’s issue price was never really effective, and 
that the Treasury, on this occasion, has merely 
the realist attitude of one who sees no point in keeping his 
watch ten minutes fast. But the choice of a price for the 
new loan which was based on the current market quotation 
rather than on the issue price of its predecessor, gave the 
new bonds a flat yield over 2s. per cent. higher than the 
old, although the two redemption yields were identical 
within a few pence. As evidence of official acceptance of 
the view that interest rates have touched bottom, this is 
not wholly conclusive. It is now clear, however, that the 
authorities would have been wiser, last December, had 
they pitched their offer in a slightly lower key. 


* * * 


No Company Law Amendment.—An answer by 
the President of the Board of Trade to a Parli 
question by Sir A. M. Samuel on Tuesday makes it dear 
that the Government is unwilling to set up a Departmental 
Committee in the near future to consider amendments to 
the Companies Act, 1929. The Board of Trade’s attitude 
is, broadly, that it has enough on its hands at present with 
proposed legislation on Unit Trusts and the forthcoming 
appointment of a committee to inquire into “ the 7 
question of share-pushing.’’ Indeed, the wording of Mr 
Runciman’s reply suggests that legislation on both thes 
matters must be on the Statute Book before the broader 
question of Company Law amendment will even be cor 
sidered. If so, the present Stock Exchange boom is likely 
to have become a matter for the historian before even the 
preliminaries of Company Law reform are put in 
Mr Runciman has committed himself to no definite date 
for the introduction of the Unit Trust Bill, which will be 
brought forward merely ‘‘ as soon as practicable.” At 
the earliest, it is unlikely to be on the Statute Book before 
the middle of next year, while any legislation ean 
of the report of the promised committee on share-pus 
(whose terms of reference, apparently, have not yet deen 
fully decided), can hardly be enacted before the middle « 
end of 1938. Some five years elapsed between the te 
ment of the Greene Committee, which last considered 
state of British Company Law, and the coming ok ; 
of its major recommendations. If a similar tume-tabl 
applied to any future change, investors may al 
next revision to date from 1943 or later. Undoubtedly, 
the interim would provide an extended body of evide 
and, pro tanto, add to the value of the new measure. 
in this particular terrain, experience is dearly bought. 


* * * 


Wall Street, the President and “Hot” Monel 
, the 

Wall Street has been very much influenced 1 i a 
ts that 


dent since the election. The completeness 
has apparently convinced many industrialis oo 
is now in the ascendant, and they have 
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demands in the hope of weakening the movement 
for industrial organisation of labour unions. Wages have 
thus been increased and many commodity prices are 
expected to follow. Dividends are now flowing in fullest 
flood, thanks to the excess profits tax, augmented by bonus 
Jaributions to shareholders and employees. The Presi- 
dent has declared Budget balancing to his main task, 
but many are convinced that this will be a very difficult 
‘tical feat. There are signs that the utility companies 
are now more reconciled to negotiation on questions of 
regulation and Government competition. hese and 
-“ilar factors at first combined to put prices higher, but 
at the end of last week the President put on the brake by 
airing the possibility of limitin forei participation in the 
American stock markets. e evi ently fears that the 
trong westward flow of funds will raise American stock 
rices to unreasonable levels, that the accompanying flood 
of gold will further augment the surplus reserves of the 
American banking system, and that a sudden reversal of 
the movement might invite disaster. It is probably true 
that foreign speculative holdings represent a significant 
rtion of the normal volume of securities which are 
traded. For a time, the market behaved as if control were 
imminent, and prices drifted downward. On Tuesday, 
however, Mr Morgenthau declared that sufficient powers 
of control existed, and prices recovered their high levels. 
It is, indeed, difficult to see what workable method of 
freezing out foreign investment could be adopted, short 
of an extremely elaborate international control of all inter- 
national investments. Discriminatory dividend taxes 
would be unaffected, and the capital profits tax on foreign 
nationals was abandoned because it had proved impossible 
to collect. For the present, the markets have recovered 
from the check, though a more definite technical reaction 
appears to be approaching. 


* * * 


Bulgarian Bond Service.—Slowly the means and the 
ways of the debtor countries improve. Bulgaria, long 
the subject of regretful communiqués by the Council of 
Foreign Bondholders and the creditors’ organisations with 
which it co-operates, this week sends more cheerful news. 
Last March (see the Economist of March 28th, page 717) 
the Government undertook to increase the transferred debt 
service from 15 per cent. to 214 per cent., out of the total 
provision of 32$ per cent. in ‘‘ effective leva ’’ which it 
undertook to pay to the National Bank. The balances, of 
17} and 11 per cent., have accumulated at the National 

ok, and are now the subject of an offer for settlement 
which the bondholders’ organisations recommend for 
acceptance. The payments recommended represent approxi- 
mately 40 per cent. of the untransferred balances, and, if 
accepted, will constitute full discharge of all partly-paid 
coupons. Throughout the period, the basic undertaking 
of the Bulgarian Government—to provide 32} per cent. 
service in leva, and the balance in non-interest bearing 
Treasury Bills—has remained unchanged. The new agree- 
ment, however, will have an important bearing on the 
resumption of negotiations for the renewal of the transfer 
agreement next month, for Bulgaria will come to the table 
untrammelled by past arrears and, it may be hoped, pre- 
ne to recognise the patient claims of her creditors. Her 

and banking position are improving, and while the 
financial problem of the Treasury is still acute, the 
organisations are looking for complete transfer 
Present budgetary provision of 32} per cent., rather 
any further increase of the basic rate. The former 
be well within Bulgaria’s means. 


geze 


* * * 


ant “* Placings.""—In view of the public interest 
shares a this month's ‘* placing ’’ of Morris Motors 
this y be relevant to discuss the extent to which 
, aon ! cing new capital to the market 
* ting? ef utilised. Broadly, whenever an existing 
can be Securities is already dealt in, additions thereto 
Offciad wenemently made by formal notification in the 
after Weekly publication of the London Stock Exchange, 

Permission has been duly obtained from the Com- 


THE ECONOMIST 


PRELIMINARY NOTICE 


AMALGAMATED COLLIERIES 
OF SOUTH AFRICA LIMITED 


(Incorporated under the Laws of the Union of South Africa} 


CAPITAL in shares of £1 each 


A 
£2,000,000 "21,900, 000" 
DIRECTORS 


THEODORE MARKS GUY ELIOT DE PASS, 
D.S.O. 


(Chairman) S. 
GILBERT ROY LEWIS 


LOUIS MARKS 
HOWARD BUTTON, JOSEPH MORDECHAI 


C.B.E., F.C.A. MARKS 
ALFRED DAVID OWEN 


The LISTS WILL OPEN and CLOSE on WEDNESDAY next, 
NOVEMBER 25th, for an OFFER FOR SALE by 


VEREENIGING ESTATES LIMITED, 


AFRICAN AND EUROPEAN 
INVESTMENT CO. LTD. 


and LEWIS AND MARKS LIMITED 
OF 


200,000 Shares at £1.10.0 per Share 


payable in full on application. 


The Shares offered for sale carry the right to the dividend 
which it ts intended to declare in respect of the profits 
made during the eight months to the 31st December, 1936. 


The Offer for Sale shows, inter alia, that : 

The Company’s principal properties are four collieries’ 
of which the mining profits were as follows :— 
CORNELIA COLLIERY. 1933 1934 1935 

Year ended 3lst December £103,154 £125,189 £123,763 


LARGO COLLIERY. 1934 1935 1936 
Year ended 30th June ... £20,733 £20,894 £22,418 


SCHOONGEZICHT rere 
19 


1936 
Year ended 30th June 
10 months ended 30th April _.., oes --- £48,895 


SPRINGFIELD COLLIERY. 1936 
Year ended 30th June .... tas £25,314 


The above profits are from coal mining before providi 
for Directors’ fees, depreciation, interest on loans an 
South African taxation and, in the case of the Springfield 
Colliery preliminary expenses and Debenture Issue 
expenses, but after charging engineering fees and adminis- 
tration expenses (except in the case of Cornelia Colliery, 
which includes no portion of the Vereeniging Estates 
Limited administration expenses). 

The Springfield Colliery profit shown above represents 
the roftt made during the initial development period 
and includes only four months’ deliveries of contract coal 
to the Victoria Falls and Transvaal Power Company’s 
new station at Klip. It is anticipated that future p 
will be on a substantially increased scale. 

it is estimated that, after providing for South African 
income Tax, Depreciation of Bu Plant and 


year 30th April, 1937 of £203,000 
For the endi 
” «( ” oe o” 2 ? 1938 of £216,000 
The latest calculations of the lives of the four collieries 
as at Ist May, 1936, are estimated as follows :— 
Cornelia ... 25 years. Schoongezicht... 25 years, 
Approximately 64 cent. of the output of the four 
collieries is a et enemas to the Victoria Falls and 
Transvaal Power Company Limited. 


Co of the Offer for Sale and Forms of Application 
of can be obtained from ; 


STANDARD BANK OF SOUTH AFRICA, LTD., 
10 Clements Lane, London, E.C4 ; 


E. es ym &CO., 5 & 6 Great Winchester Street, 
5 


GREENER, DREYFUS & CO., Salisbury House, 
London Wall, E.C.2; and the 5 


OFFICES OF THE COMPANY, Stafford House, 
14/20 King William Street, London, E.CA. 
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mittee. The published figures relate to the maximum 
numbers of shares or amounts of stock to which such 
permission extends, and not to the actual amounts which 
those responsible may actually intend to market within 
any specified future time. Nevertheless, holders are free 
to dispose of the whole without further formality, and for 
that reason we now include these gross items in our regular 
‘“* Capital Issue ’’ compilations. Actually, the figures 
involved are considerable. The following table, for example, 
shows that since the beginning of this year (exclusive of 
the Morris Motors issue) some 19 “‘ placings” of this 
character have involved a maximum potential cash total of 
over {1 million each—the basis of computation in each 
case being the opening market price applied to the whole 
of the securities for which ‘‘ permission to deal *’ was 
given : — 


Bt £ 

en  ...eminreeinamwons 1,500,000 | Cerebos £1 Shs. ......--..0-seeeeeee 2,343,750 
Soumeten Parkinson 5/- A ... 3,240,213 | Elder Dempster Hidgs. {1 shs. 1,855,350 
Turkish Rep. 7$% .....-----+000+ 1,104,609 | Ind Coope, etc., Ord. Stk. ...... 1,674,000 
British Oxygen {1 Ord. ......... 2,485,674 | Cons. Goldfields of S.A. £1 Ord. 1,119,105 
Newcastle & Gateshead Water Metal Industries B shs. .......... 2,373,000 
ie sia opener aneniabohaitinappatel 1,703,875 | Anglo-Am. Inv. Trust Ord....... 4,750,000 

. Tiling £1 Ord. ............ 2,093,117 | Herbert Morris 10/- Ord.......... 2,300,000 
Brazil 4% 1936  .......ce0cce000es 1,962,752 | Edmundsons Elec. ..............- 1,840,000 


United Auto. Services {1 Ord. 1,018,555 Clan Line Steamers £1 Ord. ... 1,275,000 


£ 
Brit. United Shoe Mach. {1 Ord. 1,505,430 ———— 
Tilling and British new . 3,437,498 BD DARREB cccccsccecsccce £39,581,928 


The aggregate of these issues, it will be seen, is over £393 
millions—i.e. an average of over {2 millions per company. 
Our table takes no account of the host of smaller ‘* plac- 
ings,’’ which are included in our regular quarterly articles, 
the last of which appeared in the Economist of October 
roth, page 51. It will be apparent, however, that the 
method of ‘‘ placing ’’ is an established and widely used 
part of the machinery of the London capital market; and 
that no estimate of the extent to which use is made of the 
market’s facilities is complete without some reference to it. 


* * * 


Insurance Share Index.—Each quarter this year 
has seen a new high level for our insurance share index, 
which stood at 5,060 on September 20th, compared with 
4,965 at the end of June and 4,952 at the end of March. 
The movements of the component shares, assuming that 
£1,000 had been originally invested in 1913 in the issues 
of twenty-four companies, and that all rights had been 
applied in the purchase of an equivalent holding in the 
original shares, are set out below: — 





Mar. une | Sept, 
1929 | 19382 | 1934 1935 31, = 30, 
1936 1936 | 1936 












2,208 | 2,316 | 2,478 | 2,478] 2,520 
3,452 | 3,667 | 4,063 | 3,905 | 3,936 
4,820 | 5,032 | 5,535 | 5,221 | 5,535 
4,449 | 4,694 | 4,789 | 4,789 | 4,789 
2,355 | 2,405 | 2,567 | 2,658 | 2,522 
3,733 | 4,670 | 6,071 | 6,160 | 6,205 
10,165 | 12,099 | 14,266 | 14,132 | 14,932 
4,651 | 5,166 | 4,762 | 4,381 | 4,762 
3,272 | 3,487 | 3,692 | 3,737 | 3,763 
10,068 | 11,735 | 13,771 | 13,552 | 14,098 
3,186 | 3,667 | 3,789 | 3,923 | 3,994 
4,673 | 5,039 | 5,462 | 5,539 | 5,577 
2,687 | 2,996 | 3,081 | 3,493 | 3,493 
4,984 | 5,995 | 6,815 | 6,879 | 7,134 
2,149 | 2,364 | 2,627 | 2,686 | 2,567 
1,970 | 2,089 | 2,199 | 2,199 | ©,148 
3,195 | 3,387 | 3,549 | 3,597 | 3,597 
4,204 | 4,805 | 5,360 | 5,606 | 5,606 
2,828 | 3,129 | 3,398 | 3,333 | 3,419 
3,798 | 4,382 | 4,494 | 4,494 | 4,494 
4,732 | 4,996 | 5,472 | 5,620 | 5,620 
3,088 | 3,271 | 3,422 3,333 
632 | 2,972 3,325 
3,401 | 3,575 | 3,865 





Sch lnsantainnlalitcaittetiiincansinssiilieai ici esianattitstbiisanniaagiitts 
The table shows that 13 of the 24 issues registered an 
advance during the quarter, which was particularly appreci- 
able for Caledonian, General Accident, Gresham Fire, and 
Legal and General. As many as seven shares showed no 
change, and the four declines were merely slight. 


* * * 


Industrial Profits in October.—The large increase of 
18.09 per cent. in the profits of 146 companies whose 
reports were published last month is the highest rise 
recorded in 12 months, though it is, perhaps significantly, 
below the 29 per cent. increase recorded a year earlier by 
a similar though not identical sample of companies. Total 





November 2]. 





profits continue to advance satisfactoril oe zs 
rate, as the following table shows: —~’ Dut at les pig 


% ~~ of Rise No, of 
Reports pu m- in Re 
lished in panies Profits* | — ikhea bum so ~ 
- 1912-72 | ® 
une ... fe . Keb 
July... ... 982 18-44] Magn? i 
August ooo ee 5-93 April — 1-% 
September ... 77 9-28] May... = 9-4 
October -» 166 29-19 une 21 941 
November (. 160 17-47| Ju” og | SH 
December ... 159 12-27 August | a 15-9 
19396— September -\. 497 {2 
January --- 128 13-66 October ... 14g a 


* After payment of debenture interest, 
The total net profits covered by the 

amounted to £8,104,438, compared with £6,862 fe 
preceding year. No single group contributes, - 
proportion towards the increase of £1,241,447 a 
company profits contributed {1,878,454 towards the tot! 
but the increase in this group—{246,185—is comparativ,t, 
small owing to the Austin setback. Improved alee 
pany prospects are more consistently reflected in tecey 
reports, and miscellaneous industrial Concerns sho, 
average progress. Investment trust revenues, however 
continue to lag. 
* * * 


Actuaries’ Investment Index.—Although a major 
of the component groups bear witness to the general 
levelling of share quotations at the end of last week. the 
combined index has, in fact, made further progress, owing 
to the resumed rises in certain component groups, Th 
average level of the 178 industrials thus stood at 91.6 hs 
Tuesday, compared with 91.3 a week ago and 90.3 fow 
weeks ago (December 31, 1928 = 100), with co 
yield figures of 3.54, 3.52 and 3.55 per cent. respectively 
Movements of component groups are shown below:— 

















Prices 
(Dec. 31, 1928 = 100) Yield (%) 
Gompeus No, of 
urities) Month | Week This | Month | Week | This 
ago ago week ago ago | week 
(Oct. 20)|(Nov. ae. 17)| (Oct, 20)} (Nov. 1 17) 
Higher this week 
Building materials (5)......... 107-6 106-0 107-4 4:64 474 1 46 
| TT 48-0 46-1 48°5 2-00 1:99 | 19 
Home rails (4) ............s0+00 83-2 85-5 87-9 1-31 1:29 | 123 
Stores and catering (20)...... 88-2 88-2 92-1 3-65 3-66 | 38 
1 ower this 
Tron and steel (12) ..........4 84-1 85:8 84-7 3-63 3-57 | 3-6 
Ee 60°5 62-8 60:9 3-94 3-81 | $0 
GU UD waseoeresugaecncestonsconce 94-9 93-0 92-0 2°90 2-91 | 2% 





Home rails have again been active, on prospective freights 
legislation rather than the traffics, which are now making 
poor comparisons. Cotton shares have again advance 
while the jump in stores and catering shares reflects the 
reception of the Woolworth capital bonus. Iron and sted 
and motor shares are still above the average level of 4 
month ago, but oil shares are nearly three points love 
at 92.0 per cent. of the end-1928 level. 








COMPANY NOTES 


Brewery Reeults.— November is a season ‘ of brewer) 
dividends. This year’s results are provin ; 
stimulant to a natiltest which has recently been pene 
cipient signs of resumed activity. Industrial recovery wi 
checked the secular decline in beer Con 
during the past three years output has improved is 
The main source of increased profits (whose cours M 
out in the accompanying table) is due to Progr 
ternal efficiency of brewery concerns, and to the 
economies which have been won by certain of sod 
through amalgamation. Nevertheless, the profits hart 
localised concerns as Stroud Brewery and Fremiss', 
shown an advance which compares very 4 pgm 
the average. Bass, Ratcliff and Gretton, selling 0 expe 
in a national and ‘‘ untied ’’ market, has 
tions by increasing its total dividend to 24 Pel ay 
free. In a prosperous industrial and 2g cult 
Northampton Brewery has substantially increased 
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ordinary dividend, raised from 12} per 

pen — comets is me after charging the substantially 
cant wd sum of £66,447 for depreciation. In the same 
P. Phipps and Company have increased the total 
are end from 133 per cent. to 15 per cent., both tax free. 
divi Ansells Brewery results were discussed in last week's 
The omist (page 317), and the yield shown in the table is 
= ated on the presumed maintenance of a 25 per cent. 
yee on the new ordinary capital. The existing shares 
div! still quoted cum rights. These results (apart, perhaps, 
at Ansells, which is energetically developing its oppor- 













































scisamty 1 Tote Oey at ee Tee 
all Accoun for Sarn : ri 
Compan ot. 30) Profits | 2%, or. 
Pn ae ne nen 
£ £ % % s d | % 
’ £s. d 
a anes 1,251,752] 490,913; 22-0t | 20 |) __ 
1934 sescscvecsnoosarcee® wd 1,313,525 540,336 24-2¢ 22¢ ‘ae 3 3 4 6t 
oh acuseeee | 1,408,573) 584,511] 26-25 | 245 | 
Northampton Brewery { 147 65; 27,2341 16-2 | 123 |) 
ee hose 192,909] 22,327} 12:8 | 12} 7 Oxd |} 4 7 6 
— “""" | 915,892] 27,437} 15-9 | 15 
“3 ‘ 
eT... 346,240] 244,494] 28-9 | 15 | 
ean vr | 537,776} 411,807) 46-8 22% | $205 Oxd | 412 0 
1965nerenvervrrr | 19,297] 478,427] 58-1 | 25t 
= cca | 96,757] 50,976] 16-5 s 1) 
1985. -......ccsssee | 105,700] 59,713) 19-4 9 f Gxd | 4 4 3 
BT escctepiee 112,626} 61,613] 20-0 | 10 
De cass | 
oh ecssseeeeee | 99,494] 55,751] 34-9 | 21 
Se tcecksctheearie 110,184! 61,207) 38-5 | 224|}$88 9xd/316 6 
Bric tisscasciesence 116,082} 65,954) 29-9§ | 17§ 











tae NS 

cent. capital bonus, and share offer on bonus terms. *Amounts earned 
a Seen tne pan off buildings and goodwill. § On a capital of £245,350, 
raised from {175,250 by bonus issue. t Tax free. 





tunities in the busiest industrial area in England) reflect 
the general prosperity of localised industrial-cwm-agricul- 
tural districts. The evidence of recovery in the heavy in- 
dustries, indeed, may well be more spectacular in later 
reports. They will, in all probability, suggest a case for 
selective brewery investment, with emphasis upon the 
Northern industrial areas. Here the rate of re-employment 
is now proceeding more quickly, and increased brewery 
earnings may reasonably be expected—subject to an 
increase in the sums earmarked for improvements to 


properties. 


* * * 


Recovery Profits and Dividends.—The important 
company news this week covers heavy industries, the con- 
sumption goods trades, shipping and re-armament. In 
quality, it has been consistently good, and the market has 
not been grudging in its appreciation. In the first group 
Whitehead Iron and Steel show a 16 per cent. increase in 
their half-yearly profits of £132,600 and maintain the in- 
term dividend at 12} per cent. A company with a very 
different record, Dorman Long, has, after fifteen years, 
teentered the dividend list with hardly sufficient flourish 
to satisfy the market, with a 6 per cent. dividend on the 

and therefore 14 per cent. for the preferred 
ordinary shares. The ground was, however, already well 
Prepared in 1935, when £390,778, available for dividend 
on the reorganised capital, was applied almost entirely 
to reserve and to the payment of a preference dividend. 
derable activity in Hawker Siddeley Aircraft shares 
owed the publication of the first complete year’s profits, 
were distinctly more favourable than recent aircraft 
: The prospectus earnings estimate of 25 per cent. 
» exceeded, and in addition to the 30 per cent. dividend 
(out of 444 per cent. earned on the existing capital) a 10 
Pr cent. capital bonus distribution is to be made. In the 
ty, fears that activity may be slowin, 
are belied by the Raleigh Cycle Company’s prelimi- 
hary announcement of record net profits of £473,482, ex- 
<i of the previous period by more than 28 


e holding company therefore declares the satisfac- 
oy vidend of 22} per cent. for the , against 15 per 
cet, for hand L¥e's final dividend makes a total of 18 per 


ECONOMIST 


Yeat—a very small reduction on the equivalent 


£1,226,800 (against {1,264,800), after allocating £284,000 
to reserve instead of £310,000, and although the fall is not 
highly significant, the market’s disappointment, it 
is probable that the position of the beet sugar 
industry is partly accountable for the difference. The most 
cheerful influence this week was provided by the un- 
expectedly large capital bonus of 100 per cent. of Wool- 
worth, on which the §s. shares touched a record level of 
84. The £3,750,000 required is to be transferred from 
the carry-forward, which, at December 31st last, stood at 
no less than £6,541,663. The market also welcomed the 
return of Peninsular and Oriental to the dividend list, with 
a payment of 4 per cent.—the first since 1931. It is diffi- 
cult, in view of the exceptional credits taken into the 
1934-35 accounts, to attempt an estimate of earnings, but if 
the depreciation provision has been maintained and no 
extraneous items have been included, earnings must have 
increased by no less than £785,000 gross. In expectation 
of a good report next month the deferred stock units 
jumped from 27s. 4}d. to 30s. 


* * * 


Steel Company Capital Issues.—The unprecedented 
activity and profitability of the steel industry is increasing 
the demand for new capital for financing extensions of 
plant. Three years ago, the steel industry found grave 
difficulty in arranging any new financing, and even 
eighteen months ago it was still forced to offer debentures to 
the public rather than finance new expansion by ordinary 
share issues. The latter, however, now form the major 
proportion of current capital issues, and are usually 
offered primarily to existing shareholders, whose nominal 
value holdings had frequently suffered under capital reduc- 
tions. The new issues lately announced by the English 
Steel Corporation and Cammell Laird are of this type and 
may be followed by a further issue by Richard Thomas. 
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The following table shows the issues (other than for con- 
version purposes) which have already been made this year: 
—_— $$$ 











Debentures Equity capital 
Type of Issue = 
Nominal 4 . Nomir : 
Value Cash paid Value Cash paid 
Public Offers :—- ( £ f 
~ inienidhilpieiiabeec itil £ > 3,100,000 | 4,495,000 
Briton Ferry Steel ............ 100,000 99,000 , oes 
S. Durham Steel............... 750,000 750,000 
Issues to Shareholders :— i — 
United Steel ........ceccs0e0-s 2,200,000 | 2,750,000 
Stewarts and Lloyds ......... { 1,042,910 1,355,783 
IIE» cckiidworbomedons 117,485 587,425 
‘ube Investments ............ 517,199 775,798 
English Steel ............000006 848,340 848,340 
- SD signansbenenens 200,000 200,000 
Permasswn to Deal :— | 
Cammell Laird ............... 210,000 383,156 
Ricbard Thomaas............... | 40,000 90,000 
i 





* Sale of Company's assets to public. 


During the year, therefore, some {12,334,500 has been 
raised from the public, mainly to finance new plant exten- 
sions. Does such a rapid return to the capital market 
suggest a danger that steel capacity may be over-extended? 
At the moment, there is no reason to believe that this 
danger is real. Many of the issues—and notably Cammell 
Laird and English Steel—are to provide new plant for 
the re-armament programme, and that capacity is tech- 
nically distinct from constructional steel production. Other 
issues have been made primarily to replace obsolescent 
plant rather than to create new. The British Iron and Steel 
Federation, moreover, appears to be well aware of the 
danger of over-expansion of ordinary steel capacity. But 
if the expansion is intensified to include the construction 
of substantial new steel plant as well as replacements and 
armament capacity the industry may find itself in the 
traditional difficulties of over-capacity if the demand for 
constructional steel begins to decline. 


* * * 


Pastoral Company Results.—Recent reports provide 
the investor with a clearer indication of the trend of 
pastoral company earnings. The report of Dalgety and 
Company, for example, shows an increase in profits, after 
providing for depreciation, of nearly 100,000, to 
£885,754. After allowance for losses on exchange the 
amount available for ordinary dividend is increased from 
£21,789 to £95,851, and for the first year since 1930 the 
dividend (raised to 6 per cent., tax free) is fully covered 
by earnings. The following table analyses recent 


results: — 
Years ended June 30 
-_ 1935 1936 

seo £ £ 
Profit, less depreciation .................. 837,049 787,413 885,754 
BRDU, niicscwesaienecocectnlisgniniacsinaeds 392,815 390,021 386,785 
PUNE, . deptibincineccivcineuiiaiiimmesindiatee 50,608 61,137 63,388 
IE i vo wcncncsecnsnscgnniieiiginieecns 102,262 87,389 108,595 
Fees and staff fund .................ss0000. 14,129 14,994 33,119 
ROUGE sicccisasctimtidllindcdessscctcceccess 179,660 187,083 173,016 
Preference dividend.....................0+. 25,000 25,000 25,000 
Ordinary shares, tax free :— 

WMOD 20. .ccrccrescasccssereecssesserscees 72,575 21,789 95,851 
PUD iii kids cubibdddesecdcbeidiccs 75,000 75,000 90,000 
Harned. Ye ....2..000rsccercocsaasvacconsecs 4-8 1-5 “4 
MIE Ty sendbabdbiceckiabucdidinbeccsoscoce 5 5 6 

——— =, 
ddbbiasbucdsonctensenidsevess 129,478 116,267¢ 122,118 


-forward 
t After transferring £40,000 from contingency reserve. 


Australian Mercantile, Land and Finance Company, whose 
report has also been issued recently, shows an increase in 
trading profits from £260,953 to £300,560, and in net 
profits, before charging income tax, from {35,468 to 
Soe pe peer a gpenggle ag ag cent. tax free 
‘ at 3s. figures of New 

Zealand and Australian Land are somewhat difficult to 
appraise owing to a revision of the profit and loss account, 
but after ng severe exchange losses, the amount 
available for dividends fails to cover preference require- 
— by £30,000, — has —_ been drawn from 
reserve. Heavy ex losses, indeed, are 

common to all these concerns, and Australian Mercantile is 





























aOR : 
November 9} 
further subjected to peso exchange depreciation. pe. 
the current prospects appear slightly ‘ela toweniet 
the grazing and wool merchanting business, . 
profits benefited substantially from the past! 
improvement, and the clearance of the current clin a. 
Japan’s self-denying ordinance, is Proving hi + despite 
factory, as the chairman recorded at Thursday’s lord 
Conditions in Queensland, which have te 
affected by drought for a decade, are uty 
improving, but Nature’s unkindness has left a tan 
legacy of loss and depleted flocks. A reduced 

wheat harvest is estimated in the Dalgety Teport at 
million bushels, compared with 142} million bushels 4 
previous season, but improved prices seem likely to . 
pensate for this reduction. The prospects of a fare 
steady improvement in the position of the Anti 
concerns seem favourable and are reflected in current shar 
prices. Dalgety £20 ordinary shares, {5 paid, stand at 
to yield £4 17s. per cent. on a gross basis, while 4 
Mercantile {5 shares yield {4 4s. per cent. GTOSS at par 


New Zealand and Australian Land ordinary stock is 
at 65, and has received no dividend since 1934. 


* * * 


I.C.1. Scheme Upheld.—After a year, to the ver 
day, the House of Lords has confirmed the judgment o; 
Mr Justice Eve in favour of the Imperial Chemical Indys 
tries’ scheme of capital reduction and amalgamation of thy 
deferred shares with the ordinary shares. Mr Justice Eye 
rejecting the petition of a group of dissatisfied deferei 
shareholders, based his decision on grounds of fact. Th 
same general views—that the meetings held were in orde 
and that the shareholders, acting honestly, on adequate 
information, were best judges of their own interests—were 
sustained by the Court of Appeal last March. Thus the 
view taken of the proposals from the first in the Economix 
has been finally endorsed by the highest tribunal. The 
succession of appeals will be regarded as an epic of tenacity 
rather than a revelation of new truth. The final rejection 
of the appeal enables the contingent dividend provision 
in respect of the new ordinary stock arising from th 
conversion (4 per cent. final dividend for 1935 and 2} pe 
cent. declared on account of the current year) to be put 
into effect, and the payments will be made on Decen- 
ber 30th to holders registered on November 27th, from 
which date the conversion will be effective. 






















*” * * 


The Week’s Capital Schemes.—Three schemes it 
volving a reconstruction, an amalgamation and a reduction 
of capital have been given publicity this week. The Singer 
scheme has closely followed Mr Charles Latham’s recett 
statement (see the Economist of October 24th, page 174) 
and appears to justify the view which was taken 
the level of the 5s. ordinary stock units. Briefly, a ne 
company is to be formed, with a share capital of £703,3% 
in 428,425 7 per cent. preference shares of 8. a 
2,127,720 §8. ordinary shares. The existing £386.435 9 
per cent. debenture holders are invited to ex 
holdings at par for a similarly constituted security of sigh 
longer life, with three years’ respite to the compally . 
sinking fund payments. The bank overdraft, amount 
£90,026, will be repaid. To satisfy the claims i 
moratorium creditors, 4 per cent. income notes, ; 
£117,060, with conversion rights attached, are offered 
the extent of 75 per cent. of the outstanding balances. 3 
preference shareholders, who have already received . 
cent. of the equity in satisfaction of dividend arrests ‘is 
suffer a capital cut of 12s. in the £, and their wi 
to be non-cumulative for four years. These new 
also have conversion rights into weeny mr 
period. Holders of the existing compan) 
shares, finally, will be offered 58. shares in the oe 
pany, with 2s. 6d. liability per share to be paid we nei 
months. The scheme spreads the burden of ol 
as equitably as the difficult circumstances perm bse 
recommended for acceptance by the creditors 40g 
holders’ committees. moratorium creditors have 
sented to a reasonable settlement; the purely gs 
position of the preference shares, both as to eal 
capital, is recognised; and the ordinary 
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, bly, invited to find new cash to preserve their 
quite Teas lee tion is the motif of the Union Cinema 

; which has been under the consideration of share- 
holders of the company, and of its associates, Oxford and 
Berkshire Cinemas, and National Provincial Cinemas for 
some days. The scheme is very detailed, but consideration 
of its terms and of the parent company’s accounts published 
this week shows that shareholders of the two latter con- 

are invited to surrender their holdings on the basis 
of current market prices rather than current dividend yields. 
In considering the terms offered, therefore, it becomes 
essential to justify the current price of {12 for Union 
Cinema ordinary shares, which yield no more than 2 per 
cent. on the latest dividend. Capital reduction to the extent 
of £610,836 is proposed by Millom and Askam Hematite 
Irons. The cancellation of over two-thirds of the ordinary 
share capital is nominal, but the transfer of 25 per cent. of 
the resulting equity capital to the preference shareholders 
represents a real sacrifice. This transfer—266,460 5s. shares 
—appears to be equitable compensation for six years’ divi- 
dend arrears. On the directors’ estimates, it would take 
three years to pay off these sums. The prospective pre- 
sumption of ordinary dividends, therefore, should ensure 
the ordinary shareholders’ approval of the proposals, for 
they must otherwise wait for several years, even on the 
current level of earnings. 


* * * 


Base Metal Prospects Reviewed. — Shareholders 
interested in the fortunes of silver, lead and zinc produc- 
tion have enjoyed two authoritative reviews this week. On 
the producing side of the business, Mr Chester Beatty’s 
review at the Trepca Mines meeting provided a background 
of general optimism. Of the difficulties of the zinc smelting 
business, no more forceful presentation could be made than 
Sir Robert Horne’s address to the shareholders of Imperial 
Smelting Corporation. Mr Beatty, of course, found it 
simple to make a good case for the prospects of the lead 
industry, and declared that, ‘‘ over the next few years,’’ 
they could be regarded as very good. Referring to the 
position of his company in particular, he drew frank atten- 
tion to the increase in costs—for wages, supplies, deeper 
mining, and freights—but declared that the internal position 
of Jugoslavia showed welcome signs of economic and 
political improvement. But he found common cause with 
Sir Robert Horne regarding the position of spelter. The 
European drive towards self-sufficiency is undoubtedly a 
disturbing factor in the zinc market. Sir Robert quoted 
figures, for example, to show that Germany’s production 
had more than trebled during the past four years, and after 
the completion of a further large plant, capacity will be 
quintupled. Such factors, coupled with subsidised and 
bounty-fed zinc, have prevented the Corporation from 
earning profits on zinc and have compelled it to close down 
certain of its works. Although, in general, the chairman 
again predicted a substantial improvement in commodity 
prices, his open appeal for safeguarding the zinc manufac- 
turing industry terminated a speech which had more woe 
= ro4d. The shares closed unchanged on Thursday at 


* * * 


Copper Share Earnings Estimates. — This week’s 
gs, both in copper and the shares of representative 
“opper producers, have shown further progress on a scale 
Suggests that speculative suppport, in each case some- 
checked during last week, is in no way weakened. 
first reaction to the increase in the rate of production 
105 per cent. of quotas was that it left little room for 
Speculative anticipation of consumers’ requirements. But 
Week the flames have been fed by a further heavy re- 
in world stocks of refined copper, and during the 


crEE 


i 


hext month or two the market is confident icipati 
y anticipating 
4 continuation of this trend. Meanwhile, price con- 


7 


continue to take second place in calculating the 
of the Rhodesian producers during the current 


yeat. The to per cent. release in quotas, which was 
‘mut a fortnight ago, is broadly equivalent to 
feng ee ton for the companies. We may, there- 

amend earnings estimates for the three principal 


concerns which were given in the Economist of October 
3Ist, page 224, to take in the additional 10 per cent. release. 
On an average copper price of £40 throughout the year, it 

é n Antelope may earn about 70 per 
cent. on its capital, with an increase of about 4} per cent. 
for each {1 increase in the average price. For Khokana, 
including the participation in Mufulira, earnings at {40 per 
ton amount to 55$ per cent., with an increase of 34 per 
cent. for each {1 mse, while for Rhodesian Selection 4 Pe 
the corresponding percentages are about 124 andi. The 
significant movement during the last three weeks is the rise 
in Roan Antelope—plainly justified on our previous esti- 
mates—from 55s. 6d. to 63s. 6d. If the copper were to 
average £42 per ton during the year, the prospective yield 
would amount to 6 per cent. On Rhokana, at 117%, the 
estimated return would be 53 per cent., and on Rhodesian 
Selection Trust, at 23s. 3d., about 3 per cent. The long- 
term possibilities of Mufulira and the opening up of the 
Chingola mine are as generously valued as ever. 


* * * 


Other Company Results.—The Reports of 36 further 
companies are analysed on page 392. Daily Mail and 
General Trust, 58} per cent. of whose invested capital is 
in Associated Newspapers, show an increased net revenue 
of £306,403. The steady recovery of Samuel Osborn has 
culminated in a 124 per cent. dividend, against 7 per cent. 
Net profits are £39,764, against £34,473, but a higher pro- 
portion of earnings is distributed. Weardale Steel 
reports a sharp rise in net earnings to {82,779, against 
£32,925, and the report refers to more regular working and 
to an increasing demand for coke. The ground lost in the 
previous year by Humber (controlled by Rootes Securities) 
has been more than regained, with net earnings of £241,886, 
compared with £231,927. In the motor accessories section, 
S. Smith and Sons have made substantial progress. Profits 
amount to £175,579, against £137,383, the preferred ordinary 
dividend is raised from 14 per cent. to 17} per cent., and the 
deferred dividend from 25 per cent. to 37} per cent. 
Rubber company results are now reflecting the benefit of 
better prices, and show a more consistent improvement. 
The best increases recorded lately are those of Malaya 
General and United Temiang. British Industrial Plastics 
profits are almost unchanged at £37,391. The company 
operates in an expanding industry, but the report refers to 
considerable competition. The earnings of Union Cinema, 
whose amalgamation scheme is discussed on page 374, are 
some 43 per cent. higher at £33,981. A capital bonus 
of 5 per cent. is declared, while the dividend is increased 
to 22 per cent. Although the report contains no comment, 
more active operations in the industry are suggested by 
the Viking Whaling profits, which amount to £87,949, 
against £32,151. The week’s dividend announcements in- 
clude an Associated Equipment distribution of 1s. 6d. per 
unit, tax free, or 9 per cent., less tax, against 87, per 
cent. The consistent progress of Wiggins Teape is shown 
in the progress report for the nine months to Septem- 
ber 30th. Estimated net profits are £277,972, or £154,618 
after deducting debenture and preference payments, 
against {271,097 and {147,228 respectively. 

* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the followir 
company meetings: Mitchells and Butlers, Imper 
Smelting Corporation, Electrical and Musical Industries, 
Dalgety and Company, Pahang Consolidated, Trepca 
Mines, and Johore Rubber Lands. Sir William Waters, 
at the Mitchells and Butlers meeting, discussed the 

roblem created by bogus clubs, which, besides affect- 
ing the company’s interests, brought undeserved dis- 
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credit on the good conduct of licensed houses. He also 
explained the difficulties that had arisen between 
brewers and barley-growers. At the Dalgety meeting, the 
chairman reported that the rise in wool prices had bene- 
fited the company, and expressed satisfaction that even 
in the absence of Japanese buying, wool sales were giving 
good results. Mr Henry Frisby, at the Pahang Consoli- 
dated meeting, said he believed that the terrors of restric- 
tion were passing away. At the Johore Rubber Lands 
meeting, the chairman explained that a higher dividend 
had not been declared because they wished to avoid draw- 
ing on the Carry Forward. Statements at the Imperial 
Smelting Corporation and Trepca Mines meetings are dis- 
cussed in the Note ‘‘ Base Metal Prospects Reviewed ”’ on 
page 375. At the meeting of Electric and Musical Indus- 
tries, Mr Alfred Clark discussed the company’s position 
in the television world, and anticipated a reduction in the 
price of receiving sets. The household appliance section 
had also made substantial progress. 





THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 


TICKET | 
DECEMBER 1 


CoMPARED with the strength displayed on the opening of the 
new account, last week’s ‘‘ shake-out ’’ proved quite unsen- 
sational. Perhaps more was due to the impressive budget of 
company news this week, than to the basic technical strength, 
which obstinately refuses to become weakened. But on 
Tuesday and Wednesday, the “ Financial News” index of 
ordinary shares reached successive high levels, and the indus- 
trial markets presented a number of sparkling features against 
a background of general steadiness. 

In the gilt-edged market, naturally, the implications of 
the £100 millions Funding Loan (discussed on pages 366 and 
370) have been thoroughly weighed. That the issue was 
wholly unsuspected is revealed by the quiet conditions at the 
opening. On Wednesday the readjustmient of existing stock 
levels was at first rather marked—particularly in the 2} per 
cent. Funding—but a recovery which set in later was con- 
tinued on Thursday, when the closing of the lists at 11.15 a.m. 
encouraged the market. Small declines were recorded in the 
home corporation group, despite the expectation of a respite 
from further borrowing. 

A sharp fall in Japanese bonds was the main feature of the 
foreign bond group. This resulted from somewhat inconclusive 
reports regarding a tax on Japanese obligations, but the lack 
of official explanation or denial did not assist the market’s 
confidence that the levy would apply only to Japanese nationals, 
and the reported Japan-German alliance added further to 
the market’s discomfiture. Chinese bonds were neglected in 
sympathy. An early advance in Polish 7 per cent. was not 
held, and German bonds were reactionary until to-day. Sup- 
port spread for Roumanian and Bulgarian issues. Apart 
from an initial improvement in Brazilian issues, the South 
American group were mainly easier. 

Home rails opened quietly, and only L.M.S. ordinary showed 
any evidence of the better things to come when the imminence 
of the Railway Freights Bill was canvassed. This stock, 
together with Great Western (in which bearish operators were 
compelled to buy themselves out dearly) led the rise, in which 
Southern preferred also shared. London and North Eastern 
stocks, however, were affected by the traffics. The Argentine 
rail boom continued at first, with an eager demand for a small 
volume of stock. Central Argentine made the best progress, 
and were least affected by the mid-week profit-taking. 

Industrial markets have been cheerful without any fireworks 
this week, and according to most industrial share price indices, 
new high levels have been reached. The iron and steel section 
opened the week easier, but gradually became firmer. Stewarts 
and Lloyds ed on the news of the Jarrow plant, 
and on reports that the Tube Cartel may be revived. The 
Dorman Long dividend was not particularly well received, 
Delt aed nee nnematoneD mid-week. Both the 

nc ions were slightly irregular at the begin- 
ning of the week, and turned firmer later. Electrical equip- 
ment issues were inclined to dullness most of the time, but 
there was at first a good investment demand for electric supply 


Textile shares enjoyed a good demand on the possibility of 


ACCOUNT 
DECEMBER 3 


better cotton prices, and shares went ahead. Ra 
Woolworth teed 
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share in the market, on the 100 per cent. o 
and went steadily ahead to a new high st’ S80uncemeg, 


; record, The 

up generally were in favour on good Stores 
Christmas trade. Unilever issues ot Erospects for the 
Catering and Provision group. Demand for . the 
was well maintained on good trading reports 
dividend announcements ; Distillers went to a new 
and most other shares showed slight gains, Tater ee 
shipping section was revived by resumption of di vider 
ments on P. and O. deferred. Conditions in the mi Pay- 


industrials group section of the market became brighter in 
1al issues 
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mid-week, and cement and some other buildi 

went ahead. Crittall were bought on divides pee : 
Turner and Newall were prominent in anticipation of 
results, and held new high levels reached early in the 

The tone of the oil market was at first dull, without howeve 
much actual selling, and the lower prices began to attract 
buyers. Royal Dutch and Shell drew by far the 
attention, largely on hopes of interim dividends; a swansea 
7 per cent. or 74 per cent. by Royal Dutch was 
When it was officially announced that consideration would not 
be given till January to a Shell Transport and Trading interim, 
the shares fell sharply, and a similar decision by Royal Dutch 
produced a like effect. The reaction spread to other sections 
of the market, particularly Eagles. Trinidad issues remaing 
steady throughout. 

The rubber market was firm and active. There was evidence 
of a good public demand, and discriminatory buying, without 
any tendency to pay fancy prices, The fine adjustment between 
buying and selling prevented any great advance. Tea shares 
were on the whole subdued, with little business, though 
enquiries were made for shares for genuine investment. 

An erratic tendency at first among mining shares turned 
into firm prices and active business. Attention was paid 
mostly to new concerns, and though for no apparent reason 
Venterspost were at first an exception, a good demand de 
veloped later. The possibility of a new subsidiary for West 
Witwatersrand was discussed. Interest was maintained in 
De Beers in spite ot the continued absence of any real informa 
tion about preference arrears. West Africans, over-shadowed 
by their larger neighbours, were neglected to start with, 
but got their share of attention later, a sudden demand develop 
ing for Consolidated African Selection. Rhodesian issues wer 
mainly dull, except for copper shares under the lead of Rho 
kana. The Rhodesia Broken Hill meeting did not affect 
prices. No interest was shown in Australian mines. 

In Paris, an upward tendency was sharply checked by new 
of the death of M. Salengro, and all sections of the market wer 
affected. A listless tone prevailed on the Berlin Bours, 
though a small stimulus was provided by the announcement 
that the revaluation of the prices of Internationals would not 
affect the prices of German shares. Amsterdam quickly shook 
off its fears of possible restriction on Wall Street of foreig 
investment, and business continued active. 









‘* FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange List 









Week to 


Nov. 13 Nov. 13 


Nov, 12 









Nov. 16 | Nov. 17 | Nov. 18] Nov. 8 




































REVISED “FINANCIAL NEWS” DAILY AVERAGE OF 30 pepustalt 
ORDINARY SHARES. (July 1, 1935 = 100) 
9 
Highest Lowests | Nov, 12 | Nov. 13 | Nov. 16 Nor. 17 [xo | 
o | m4 
124-9 107-4 | 123-1 | 123-2 | 123-7 | 124-5 | 124-9 
¢ January 2 






t November 18. 
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NEW YORK STOCK EXCHANGE 


the end of last week prices moved downward on President 
At 's reference to the need for restraining foreign 

ing of American securities. This week conditions improved, 
= difficulties of the proposal became more apparent, and 
as ffects upon present holders were less feared. Business news 
me as good as ever. The attendance at the Motor Show 
was encouraging, and earnings and dividend statements 
during the week have been in the best post-election manner. 
On good retail trade returns merchandising shares were well 
a . By the middle of the week considerable profit- 
taking developed, but on balance prices did not give way much. 
As the leading issues yielded slightly, the more speculative 
and cheaper shares were bought. In mid-week Bethlehem 
Steel preferred were a very prominent feature. Iron Age 
estimates steel mill activity this week at 74 per cent. of capa- 
city; power output was 11-9 per cent. up on the corresponding 
week of last year. On the bond market Treasury issues have 
been consistently firm for several days, and it is suggested 
that this may be due in part to anticipatory buying by institu- 
tions which may have to compete for the supply in future with 
the Social Security Fund, which is required to build up a 
reserve fund. 


Nov 10, Nov. 18, Nov. 19, Nov 10, Nov 18., Nov.19 
19x68 = 19H NAA 1936 1936 1 
(Close) (Close) (Latest) _ (Clase) (Close) (Late: tf) 
1, Reils & Trans- 4. Manufacturing est 
TF cscssecsses 135§ 


tChISOD .....+++++++ mk 867 73 
Balt and Odio eee fi zak 22 
Pacific .....-+. 1 14 14 


4; 
ihe. 78k? 
Gi Nebn, Rly. Pi. 426 

a. 


General Motors... 7 
Hudson Motor Car 21 





Llinois Central ... 26 24 23 Packard MotorCar 12 
N.Y Central ...... 45 43 43 Bendix Aviation.. 30 
Pac, ......- 28} 2 263 Boring Airplane... 28) 
PennsvivaniaR.R. 43 4 4 Douglas Aircraft... 734 
Southern Pac. 44 2% 41 United Aircraft... 25 26 
Southern Rly. ... % 22 Air Reduction ... 86} 
Union Pac. ..... 138 136 142 Allied Chemica) 
ex Div 241 239} 
New 16} 17} 17 Col. . 324 1244 122xd 
Comm. Solvents.. 1 6 27: 27.2d 
Unton Carbide” rose tose doa 
mon 4 04 
‘mma Sime a a Ss 
is rs 69 
Anes; Sh 3p BE. General Flectric.. $21 52h 814 
(Cons Gas of NY.) Westinghouse ... } 144 144 
pow (ons Klson 44 45 45 ome rican a aon 125 125 
Col.Gas& Electric 17% 1 1 Feceenee em: SS 0 
Blec. Hond & Share 20 20 40 terpillar ........ 89 90} eee 
Nat. Pwr. and Lt i" it 11} Cont. Can, ........ 74 73 73k 
Pac.Gas& Electre 36 37 364 Intnt!, Harvester.. 10 100 100} 
Pac. Lighting 1 49) Jobns Manville ... 140 139 140 
Pub Service N.J 46 “6 46 Am Radiator...... -% 72 22 
Stan. Gas & 6 Corn Products ... 73 72 71 
United Corp. + I. Case and Co. 162 161. 159 
United Gas Imp. 14 14 15 a Franspt 67 528 3 
oe fa elt isp tse Allied Mills 2h S282 


Celanese of Amerca 29 28 
lod. Rayon New. 408 ‘ot 


3 Colgate Palmo've 
Radio B Pret. New 7 79 784 ex Div. 17} 1 
Eastman Kodak... 180 181% 181%xd 
canete seeeeeescoee ot & : : 
elVinator ......... 
3. Estractive and mbert Co. ...... 1 20 
Metal Industries pe a 62h 64 #63 
Am Kolliug Mulls ot = 353 20th Century Fox 38 37 
Beth. Steel Pref... 1.5 ee: 5g Retasl Trade ond 
U.S. Steel Pref. ... ma "3 73 yo heevcan A 1024 1033 
Junean 1m = 1508 vd Roebuck 98} 
ez Div. 16 ‘ ex 
teria ea” Stat Shy United Orme wee) 
1 1 algreen = ......00. 
Anscooda* gg $e, 885 — Woolworth ....... 70 69 
Boho Aluminum... ‘at ‘at 47 BD cocccceccce 29 ‘st 28 
Cerro de Pasco ... 73 0 Gen. Foods ....... 4 43 
Int Nickel ......... 6456S 65 Grocery... 24h 25, ‘5 
Kennecott ........ 61 61 60 Nat. Biscuit ...... r i 
Pate Mines st st oUk Nat. Dairy... om 
US Smit, yore gst 88) Am. Tobacco B.... 101) 101 


eae 65 ain i ist 
494 48 Cone. fone fren is 91391 


of Ne sy Of the Standard Statistics Company, Inc., 
yall rn we print the adjvining index figures of 
— can values calculated on closing prices (1926= 100) :— 


Nov. 4, Nov 10 
1936 | 1996 






Nov. 18, 
1996 
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AVAILABLE 10 MANUFACTURERS— 


ELECTRICAL 
POWER, HEATING AND ALL pnUsTR runrOeak 


noe ee ELECTRICSUPPLY Co. Ltd. 
ouse, NEWCASTLE-UPON-TYN 

SITES FOR WORKS Apply to above eddie fo aie 
eee 
DatLy AVERAGE oF SO American Common Stocks (1926 = 100 













LL inset tesrsseennisthenesieundptesiinessesstatethesesnssmsssinesetenesisecian 
Highest*| Lowen Nov. u| Nov. 12| Now. 13| Nov. u4| Nov. 8 Nov. 17| Nov. 18 
see tesestensseeeseesesensnseeseeesas 


160-6 | 126-2 a 9 167-5 | 165-7 | 104-6 | 106-9 | 169-5 168-0 


© November 9th. ¢ January 6th. (a) Armistice Day. 











Totat Dgatincs ws New Yor« 


| Nov.12 | Nov. 19, Nov. 14° Nov. 16 | Nov. | Nov. 18 


Stock Exchange— 


Shares ‘No. Thous.) 2,580 2,480 1,150 2 270 2,920 
Bonds (Thous. §)... | 16,520 | 15,930 7,650 ‘rie tore 15,150 
Shares (Thous.) ..... 684 644 248 602 683 702 





* Two-hour session, 








CAPITAL ISSUES 


Tuts week’s event in the capital market is the entirely 
unexpected £100 millions Funding Loan. Its investment and 
money market implications are discussed in a leading article on 
page 366 and an Investment Note on page 370. Of the remaining 
issues, Gas Light and Coke 3} per cent. preference stock, issued 
at par, is most important. The proceeds of the issue, which 
is redeemable in 1970, are required for repaying bank 
accommodation and for further development. Investors who 
are content with the prospect of a {3 15s. per cent. yield over 
the next 34 years could find nothing more secure. Inter-Union 
Finance is a South African hire purchase finance concern. 
For this reason, the net assets acquired (£94,559) include 
£232,785 for debtors, while loans from bankers, etc., total 
£139,268. Profits of the vendor concern have shown a rapid 
advance since its incorporation in mid-1933, and the existing 
prosperity in the Union will doubtless justify the introduction 
of new capital. Whether, however, it will prove sufficiently 
remunerative to increase profits by as much as 120 per cent. 
and maintain them at this level depends upon the further course 
of South African recovery. If the estimates are realised, the 
prospective earnings yield of 18 per cent. on the 5s. ordinary 
shares (offered at par) would still have to be associated with a 
goodwill account representing 20 per cent. of the net assets. 
That rare feature—a total consideration well below the value 
of the assets acquired—is revealed by the London and District 
Cinemas prospectus. The company acquires cinema interests, 
in some of which improvements are at present being carried 
out. Neither the 5 per cent. debenture stock issued at 99 
nor the 5s. ordinary shares at par offer obvious attractions 
for the general investor. Ditchburns, Lid., is an addition to 
the growing number of furniture companies which have 
recently appeared. The company is in the middle of an 
expansion programme, and its capital is small—a fact which 
inevitably limits the ordinary investor’s interest, and is 
necessarily compensated by a high earnings yield prospect. 
The current profits level, moreover, is at a peak for the past 
six years. Statements for information have been published 
this week on behalf of H. L. Cabinet Works, Drey, Simpson and 
Company, Wright's Biscuits, Compass Investment Trust, Colony 
of Grenada, Loyds Retailers and Andrew Buchan's Breweries. 


ISSUES OF THE WEEK 
anuary November ! efcluding conversion: Od Baty £164 009 42. 
| fo November 14, 698 epcuding conversions, Ob os 10,621,050" 
anuary | to Novem if, 1058, enchading conversions, New Baste (307,176,791. 
Net Sales National Savings Certificates, week ended November 14, 1996, Nil. 


TOTALS OF CAPITAL ISSUES DURING WEEK 


SORE Oe OEE OSE OE RH EHO OE HORSE SESH ETH ESET 
AOR e eee ETO ESO OOOO ETERS HE EE ED 
Ceeererereeeneeoen 


RAR eRe eR ORR R EO Renee eeee 
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LONDON ACTIVE SECURITY PRICES AND YIELDS rm 


7 
4. 
interest accrued since the last date of payment, less income tax at the ne 


standard 
In calculating yields on fixed interest stocks quoted below allowance is made for redemption; where stocks are redeemable at or before oro 
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- at a discount and the earliest date when the quo Nowance is made for accrued dividends in calculating the os to 
taken when ohne) —* of any enhancement or reduction of interim Gvidents. 4 ; bec —_ yield cum. diy, 
t “hl? on tama el | ne. i Last two | e 
; Prices, | | ear | Price, id 
Price, | Price, { : an. Ito || Half-yearly Price, ; 
; joes, = 14 ; Nov. | Nov. | - i oe Tee. 18, || Dividends | Name of Security mer. = pon Vida 
‘ Years 1935 Nov. 18. Name of Security = “41, 18. | pay | 1996 inclusive 1936 | igag | Fall Mor. i, 
inclusive | 1936 | 1936 | High- | Low- (a) (8) (c) 
Aigh- High. | Low est | est | % % I ok tie 
=— eet t_est ee Se ada 5/6 35- || 5)! 5(a) || Bank of N Zealand {1 | 40/ 
45 i | . lew 
ee oat | 90 b 873 | 835 | Consols 26% .------ | 85h | 853 | 2 18 *} 3asy | 371 || 6(a)| 60) || Bank of England Stk. || sof | 216 rt) 386 
a 1184] 1094 re 113 Do. 4% Red. at par | | | 218 6} 80 4/94) 7(6) | (a) || Barclay B. (£1) ......... 80/~ | 80/~| .. 3 34 
HS on or after Feb. 195/(") | 116 | 116 mA 270 96) 43/3 i 3(6) | 2$(@),) Barcl. (Dom. &c.) A £1 49/- | +64 24 : 
ee 103g | 97H § 1024) 100g | Conversn 25% 1944-49 1015 | 1013 | — t 212 6H} te!) 8% || 44(6)) 3}(a)! Bk. of Australasia ( wa 34 
: 107§ | 1004 f 105] | 103) Do. 3%, 1948-53 ..... | 104 _ sae | 3 1 Off £439 | £37 || Ble) | Ble) | Bk. of Montreal ($1 | £43x | £ + HH 
i 1125 | 100) F 108%) 1947 | Do. 34% after 1961 (s)| 108 | 1078 | — 276 244 H 5ic)(0)) 8{c)0 | Bk. of N.S. Wales 28 +4! oh % 
: 1148 | 108 i 103, | Do. 44% 1940-44 .... | 110 110 ae 211 © |t0l/- | 76/3 | 6c); O(c) || British Overseas A £ 97 + 66 % 
; ‘ 124) } 1154 f 121g] 117 | Do. 5% 1944-64....... 7p UE | 317 off 158) 124 || 70)| 70) || Chtd. of India (f8)...-. } 4 talee? 
: ; 95 924 | Funding 24% 1956-61 | 93 93 ooo t 217 6|| 18/3 13/74), Se etn camel. Bk. of Aus. 10/- | 15/- + 318 4 
108 98 104 wt | Funding 3% 1959-69... | 102 = -—? 218 6 || 93/9 | 85/- | 84 (bd)! 84(a)!| District A £5, £1 pd. ... | see 3124 
p rig | unig fou 118i | Funding 4% 1960-90... | 118 118 “* | 919 6 |] S8/-| 52/- || 5(6)| (a) || Do. B £1 fully paid _.. | 57/6 ee 
£ 119) | 110° #117] 113% | Victory Bonds 4%... | 16 16 |. 219 3 || Bip 82/6 | t2b(a), t24(0))| Eng.Soot.&Aust.{5 £3pd)) 97/6 +34] 3 
<b if il 1014 AL 108 104 | WarLa3j,%after1952(p) | 106§ 106§ | ... 313 114g) 103 18'c)| 18(a)| Hambros £10, ‘ id | 1 +4 Hi 
984| 89 $8; | 948 | Local Loans 3%........ | 98 98 | w. 216 9 |C1Ie} | £95) || 3(6) | 2¢(4))! Hong. and S. ($125) ... cxf oo | BOQ 
43 i 104 4| 100% 13h | 1015 | 102 | soe 370 ‘fi | 61/- 6(6) | 6(a) | Lloyds £5, with £1 pd. +6d $13 0 
- 86, | 66) f 765) 704 | = Bea =f tT Yi) 8H)! 7(b)| 7(@) |! Martins £20, £24 pd... - | Oe 
; 954| 76 sof | 83) | — 310 2] 98/9 | 91/- 8(b)() 8(a) Midland £1, fully pd.... |} 95/- ~ 1376 
. a 1 ») 10u 98 | Do. AD eroecceveccsoces | 99} 999 | eee 3 6 6 444 11(6)! 4(a) Nat of Egy t 10 a 41h oe 3122 0 
4 : i" 1129 f 120g | 116 | Do. 44% 1958-48 .... | 118x 118 |... 311 off 47h) 42h | 910) | 9(a) || Nat.of India £25,¢12}pd)| 47 +4] ane 
Uke re Se ie 4 108) | 105 107 | 104 | UK. & Arg. 4%A(1947) 104 104 |... 16 15h || 7$(6)| 7#(a)|| Nat. Prov. £20, £4 pd. || 165 os | S126 
© ees Dom. & Govts. | 3 9 6}} S03 | 4663 | (a)| 8$()|| Royal Bk. of Scotland 500 +14} 389 
1134 | 1 iSgit |, Australia 5% 1945-75.. 113 | «1138 eco 213 4 16%! 15 || S{a) 7(b) || St. of S. Af. £20, £5 pd. | 153 a 315 9 
2 1 100 tue, | loz Canada 4% 1940-60... ; 105 | 105 | ... 3 6 © }] 99/4}) 90/9 || 9(d)(t), 9(a) || Westminster £4, £1 pd. 99/- 319 9 
rt 112 J 18h | 114 | Gold Coast 44% 1956...) 11S | 118 |... oss | Discount Cos. | 
121 116 120 | 117 || Nigeria 5% 1950-60...) 119 | 119 |... 313 3 |} 95/- | 88/~ || 10(b)| O(a) || Alexanders £2, £1 pd. I 93/9 ~ | 4296 
110 | 103° }} 1094 | 108g || Queensland 5% 1940-60) 107 | 107 | 219 O|] 16%) 136 || 17(0)) 9a) »  BL7s, £24 pd. || 1 ~~ | 908 
118 | 113° 417g | tne | Alvin 5% 1945-75... | 17 | 117 |... 56/- | S2/- || 129()! 7§(a)! Union £1 of stock ...... || $3/- +1/-| 
| Foreign Governments _ i ce 
1019 | 98 } 103g} 993 | Argentine 4% Rese. 1952 102 102 | 7° ; 324 | 30 || $0(b)! ¥40(a)|| Alliance £1, fully pd... | 32 | 206 
101 82 98s bo U i! Austria 7% 1957 ....... if 97 i 97 | 5 8 3 16 14 jt 4/6(b) 13/6(a)|| Atlas 5, £14 ets i 15 oid 9 ” ’ 
‘ , 101} | 76) | 93 | 82 | Do. 44% 1934-59..... | 89 | 89 | 5 0 Off 12 | 108 || 20(0)| 20(@)|| Com. Un. £1, fully pd. |! 1 ~ | 9R6 
2s 634 31 704 574 || B. Aires (Prov.)3$% . | 70 70 | ee 294 26 36(6) 28(a)!| Gen. Accident £5. £18 pal 28 is 2179 
... | se |} 974 | 95§ || Belgian 4% red by 1970 | 95}x aot 12 3 Sm] 384 342 |) 25(a)) 25(0))| Lon. & Lane. £5, £2 pd. | ss} -}/} 210 
20 149} 22) | 14 |] Bulgaria 7% Loan... || 21¢ | x 617 0| 14 12#|| 3/2(a)| 3/1(b)! N.Brit.&Mer.,/14,fy. pd.|| 1 -t} 260 
| 23 84 | 48 77 | 654 | Brazil 5% Fund. 1914) 73x) 73 | ... 224 | 20} || 45(0)| $5(a)|| Northern £10, {1'pd.. || 21 +hlone 
3 23, | 133] 20 | 16 t) Chili 6% (1929) ......... | 19 | 9 +4 6S of| 26. | 21M), +2500) 1251)! Peart (C1), fully paid... || 23 laa 
a. 91 71 844 | 66 || China 5% (1912)......... j) 80 | 80 | ... 5 8 of] 18h sti 30(a)\ 30(b)|! Phoenix £1, fully pd... 16 +k/ 3126 
a 4 100 844 95} 8) || Do. 5% (1913) ateeiiiieds aan 92 ese 800 40 36} t92(c)'t933(c)|| Prudential £1 A... eels | 37 eee 29 ¢ 
113, 993 § 112 954 || Czechoslovakia 8% .... || 994 | 100 | + 4 3 0 0 | 121/3| 108/- 374 (c)!t433(c)!! Do. £1, with 4s. paid... |) 113/9 | - | 100 
103 93 9 110 98 || Danish 3% + || 100 | 100 = 140 1 efi] 11a] 10 19(6)| 11(@)|| Royal Exchange (£1)... } 11 —t] 210 
48 § 70 | 57 || Danzig 64% | | "317 9 || 10a] 9) 3/30)! 3/S(@)| Royal £1, 10/- pd....... | 9 » |970 
too} | 98 108} | 102. || Egypt Unified 4% ..... | | te | 54/44 || 82(6)| 8¥(a))| Sea Insur., £1, fully pd | 5 = | 986 
224 257 | 18} | French 4% (British 19 “331115 3 4 4 1/5(6)} 1/3(@))| Sun Insur.,fiwithS/-pd || 4 +1/3) 219 6 
* 78 683 | 33 || German 7% Dawes Ln. a (1218 0 8H iil t8ia fai Sun Life Assur., {1,fy pd/ 4) 176 
58 ast 46 | 34 || Do. 55% BR abet 21 | 18§ || t30(d) t17$(e))) Yorkshire £1, fully 20 ~ | 274 
374 | 26 40 | 29 || Greek 6% Stab.Ln || 32h) 31¢ | —1 dis | see 
asf 3! 454 36 { Do. 7% Refugee....... { | —1 - ii 6h 285 255 64(6) 34(a) | Anglo-American. Deb. 285 adh 3 +] ' 
51 38) f 52 | 394 | Hungary 7)% .........-. i 498 | 2168 6 59 2(c) | 24(c)|| Anglo-Celtic Ord. ...... 724 2; 37 
O14 | 78 f 904 | 794 || Japanese 54% 1936-65 || 88 | 86 | — $16 0 Nu(c)!| Atlas Electric, etc. f1... || 9/- +3d| Ni 
of ee TL Sf Deo Cecnmaeee) SS | Ob 4 Sie e 3(c) || Brit, Assets Trust 5/-... || 18/3 —éd} 0183 
144 | 119 § 1443 f 105 | Norwegian 4% I91E... || 115 | 112¢x — 4(a) || Debenture Corp. Stk.... || 251 -~ | 306 
' 50 42 53); 41 Peru 7§% 1922 ......... | $2 52 | ais 1}(a)'| For. Amer. etc., Def... a | $102 
t 87 wei 6 Poland 7% ............-.- i 72 79 | + 2 (a) Guardian Investment... || 151 »~ |302 
ee "rel 7 § 1 8} || Roumania 4% Con. 1922) 149) 15 | + 2i8 3 $$\a)| Ladus. and Gen. Ord... || 293 | Su 
oa és) se 144 | 106 Ff i6u = apogee aad j * |e | 5a) Invest. Trost Def. = =. = +3 72 ; 
+ 42 thes tae oe 1isg | 16) 01 -K. & ne 2$(a) || Lake View Invest. 10/- x ve 
sath 3 att oe 2 : “ “ 54% B - (1851) | at rf 1 $ ; > aay Mercantile Investment 295 295 su 3 
a Gs ei ee 84 | 7 | 98 | 79 || Do. C Certs. (3% Max.) || 88: ee 1s? 0 9(a) || Merchants Trust Ord.... | 1804 | 1804 438 
1 te f ‘ ° Stocks 274 | + 5(a) || Metropolitan Trust ... || 285 a 08 
ee : j é - : 37 24 279 22 || Berlin 6 M 1932-57..... | 27 q $+ eee ' Scottish Investment(5/-)|| 9/- 8/6 ; 
Rae te ay tang | 1144 F119) | 116 | Bingham 5% 1946-86 | 117 | 117, | ... | 8 0 1 ads intone oh. su 
a ee ee 122 ist 120 | 117 | Bristol 5% 1948-58...) 119 | 119 | ... | 3 Trestens Corp. Oot. ... | 4 
i Bt 954 | 60 | 84 Danzig 7% 1935-45 ... | 754 | 74 | -1$| 9 9 3 United States Debenture | 232 3 
i . Fe ae 8 i 119 1284 | 1179 | E. London 5% 1960-70 | 1 120, «. | 314 3 Financia) Trusts, é&c. | 
+ af 5 70 234 
aed | nici ee 1084} 104 § 106) | 103 | Johannbg. 54% 1937-52/ 103 | 103 | ... a 
a is tee 983 | 90 97 94 | eathor elias | sot 96 '—-%| 326 ay 
ay po | ay 104 bee 411 3 HH 
i Ronee ibe 4) Yield 44 
; [cee ee 06060606 ve BUC —t:sCOW ages | pgs | Fall | 2008 Bot! oF ft Tentey ere ee enk NA 
Str. 4m ae 3 19 6 
a eer 4 € £ sd 'S 
¥ . tral Elec. 5% } 3 6 6] 4 7 
$3, Lonpon Passencer r 60 ; 
Transport Boarp— nee aM 
z “ 1 1 oo 3 7 0 
an 1 1 3 8 6 2 * 
, 1295 | 1299 38 6 $38 
1 
aia or 98 i +1) 418 5 
‘ 98; | 98} 309 oS 
Pt.ofLadna 5% 1950- 12ix | 121 - | 323 iss 
G Western Ord Stk.. || 60 | 63 | +3 | 415 3] 101 6| a8/6 |] 14) Ota) || Courage Ord. £l......- a8 
L. & N.E'st'n Def. Stk. ols Nil sae 
Do. 5% Pref Ord. .. |} 12)/ 1 +2 Ni aoe 
Do. 5% Pref. 1955 99 | 99 - | 41 Of ; : 
Do. 4% 2nd Pret. Stk. 30 |-—] Nil |] 56-| 45/3 || 74(6)) 34(a)|| Meux’s Ord. £1 ........ ; i? 
Do. 4% Ist Pref. Stk. 734 _ | 4 210 roe 
L.M.S. Ord. Stk. . 34 | +1 Nil jf] 88/- | 53/6 || 3(a)| 7(6) || Obisson’s Cape £1 ..... ; te 
4% Pref. Stk. 1923... || 80 + 419 6] a sue 
4% Pref. Stk. ......... || 9 +$/ 475 = oN 
Southern Def Stk. ... ot + Nil 39? 
Do. 5% Pref. Ord. Stk.}| 97 + 5 2 0} 3a? 
Do. ‘e Pref Stk... 125 -- | 40 OF 
Dom. & Foreign Rys. 6 
Antofagasta Ord. Stk] 23 1 Nil ‘s 
B.A. & Ord. Stk. |] 11 1} Nil 32 
B.A. Gr. Stha Ord Stk. 218 
BA. Sear Ord. Se. : "I 
Argentine | | 24e +5681: Ni 8 (838 Ri- | Dhich Zébict! Baldwins 4/— ........+-- 1 
C. Uruguay Monte V. . ‘ 0 
Can. Pacific Com. ($25). ' 3 ‘ 
Can. Nat. 1927 Guar.2% 10 
Costa Stk. 
ae 






BE eee ee es beer wn 
oe a as) Yield worked on redemption at par oo OP 
currency. (v) Also Centenary Bonus of 2%. Yield worked on 16% basis. (t) Also Centenary Bonus of 2%. Yield worked on 
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Last two |} Price, | Price, Rise 


f-yearly ' Nov. | Nov 
an. ito || Hal || Name of Security | ‘a. | or | Nov. 18, | 
pm 7 Cee | dake a | 1998" 
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8. 
Sn ae) GRla) 1) Hadfields 10/-........ {sa 
aT 18 Xi *a) |) Har. & Wit, 6% Cm, Pt. na ——-$-35 
74), 24(a) | 5() | Horden ere 6 ain 18 a 418 6 
| gic) | S(c) || Lambert Bros. . £1 12 abs $00 
|| Nil(e) | Nil(e) || Millom and Askam Nil —@4/ Sit 6 
ae) Nil(c) |! Ocean Coal & Wilsons £1 Nil 49d} 418 6 
| ge) | 3(c) |i Park Gate Iron & Steel{1)/ 24/44 210 0 —04| 315 0 
9, Nil {| Nal | Pease and Partners 10/- 8/9 Nil ci 618 06 
i 1}(a@) 44(b) | Powell Duffryn {1 ..... 24/44 418 6 +64} 43 0 
j- || Nille)| S(c) || Ruston & Hi: £1... |! 29/- 379 «=» | 310 @ 
24a) 74d) | Sheepbridee Cl & a fie 49/44 , 4% + 419 
! ' 
21/3 | 24 (6) | $40) |S Burhan {Ord aus 3 35/- - {awe 
| §(c) | fc) || Steel & Iron B Ord. £1 || 33/9 3131 a $15 3 
| 6(6)| 4(a) || Stanton Ironworks $8/9x 3 8 40/6 -. | 814 06 
| ¢3(a) | 16(d) || Staveley Coal, &c. £1... || 59/4} 3 2 —-64; 390 
' Sic) | S(c) | Stewarts & Lloyds £1... 19 211 a | $19 3 
| S(c) | 24(e) || Swan, Hunter £1 ...... 38/- 2138 : a 3 0 6 
94(6)| 5(a)| Thomas (Richard) (6/8) || 16/9 5 9 ~—46| 210 0 
| Nilicl| 164(c)]| 64% Cm. Tax free Pf.£1)| 32/6 a1 1400 
| Nil | Nil {| Thorn » John, £1 || 25/- Nil —34| 9 0 0 
/3 |; Nil{e)) 24(c) | Un, Steel (S.A.) Ord. 5/- 1 9 $a/6 | + a 
| Nil | Nil |) U. States Steel $100..... Nil = : 3 8 
24(a) | $(b) || United Steel Cos.Ord. £1)) 32 413 ae “ oe : 
6(c) | Ble) || Vickers (10/-) __......... 36/6 24 24/- wee 7% 
2h(a)| 5(b) Wand (Shen) W. 62 96/3 42 +6 2s : 
| Ble) 10$(c) || WeardaleSteel &c.Df.£1 || 42/6 |41 5 2 sae ove ‘23 
| 904(0)| 124(a)|| Whitehead Iron & Sti.{1!' 160/— | 1 49 = | 117 6 
10(c) | 10{e) || Yarrow & Co. £1 enous 90/- 24 13 ~ 314 : 
| Nil | Nil || Bleachers £1 ............ 7/3 43/9 +3 “ee 
| Nil | Nil Bradford Dyers 1) ... = , 
29 | Nil Nil Brat CelaneseOrd (10/-) con 14/- |... ee . 
Sic) | 6&(c) || B. Ctm. Wool Ds. 5/-... |) 9) : 317 6 
Nil | Nil |! Calico Printers £1 ...... |! yoj_ Nil @s re = 
ST. 500), Conte Fond (en) || S3/th 211 St] S5/- | 41/3) 218 0 
WP) ie) esi oe ca, | SE a S| ae | tis] 2a * 
i i nners cS 
Mal os | 3(d) sa) | Linen Thread Stk. f oe 3 9 of} oe +} ‘= ot 
wus | a8 | 100112) Eaton & Balding gt | 7 3 15 1 Hg 
7 11/3 || 2(a) | 24(0)|| Whitworth & Mitchell £11! 79/g 5 2 9| Tisai. | 6 7 0 
0/74) 11/3 | | 17/6 7 a ee | 
| Manufactg. } ~ lao 
gon | eae TS) | 2) || Aenataned Ries. I ssy- 219 of cat i sue 
We) 78 | 100)| Sia} | Calenders (1) ra: | Sars 3 4 | ao] | 348 8 
- j-| $8 016 0 o +& 
689 | 60/ 6(a) 6}( a Crompton P: 87/6 fo $2 0 
B= | T4- | 1012) | 1540) || Geseral Ekecune Zi}. |) 2a 33 0 #éa| 312 6 
*y ’ 224(d), 7/8} | Henleys (W. T.) G1)... 2 38 0} 58/9 =i . 
$44] 35/3 || atch | Otc) | Semens fine nee. || S29 387i = | 318 0 
|| 4c c) || Siemens £1 .........-...+. 35/- —8d} 41 
Electric &e. 
Hi9t | 9948 | Nile) |90cts.c| Brasil Trac. no par. || $199 or ~~ 1) oS 2 
S| ia | )| Se) | ouch Rover Light Za) 37 13 $ “3° 
wie | 96/8 | $10) She | City of London £1... Ve 40 of erg 
4844) 43/- @)| 5(0) |! Clyde Valley Elec. £1... || 46/- $3 9 2 211 8 
G0/44| 52/6 |) 74(6) | 3(@) || County of London £1... || 54/- 316 0} 314 0 
46/3 | 41/- | Sh(@) | 44(d) || Edmundsons £1 ......... 46/- 310 0 315 0 
40/9 | 37/74); 5(6) | 2}(@) || Lancashire Electric £1 38/6 318 6 313 @ 
64/3 | 50/6 || 7(6)| 3(a) || Metro. Electric £1....... 51/- 319 0 210 6 
#73 | sa | 5400) | 24(0) || Nortireaceen Bice i || SUC “16 6 ase 
cas 53/9 b a | North Metropolitan 1 |i sere 313 9 | U ee | 2 e 
@/- oe | ° 2t(a Scottish Power {1 evecece 41/- 3 2 0 Utd. Tob. (South) Ord. 1 3 6 
( ) | yee pgm eeoces 44/- 1 6 Wallpaper Mies, Def. : = : : 
- hw {e Si(c) || Gas Light & Coke £1... | 26/6 ‘ 3 6 | Woalworth(F W.)Or. 5 218 0 
28/14 24/104)| 2410 24a) | Imp. Continental Stk... || 1614x Samet Mines 4 ‘ 
#(4) || Newc.-on-Tyne {1...... 7 4/-) 
196 | 5 sto 2$(a) | > “Telegraph, tk..... 117} 41710} \ ne 8 or 
| sie 
$14 0 
417 6 
480 
719 0 
510 © 
180 
2 0 
5 ® 
6 6 
420 
& 








































| Cabie x R Orde Stk | 2 Nil | 1 
Nil | Nil || Wireless{ B Ord. Stk. || “63 Nil | 1 
mA 1 sic} 54(c) | Holding 54% Cm. Pref.) 103 5 6 Ol] ‘te | ~oz'llgstich Is7iit) Il Crown Mince 10/.-.... 1 
« 20(c 240) Great Northern {10..... || 47 42 6H gue! gern shih | aoc} i iden Con at 
B/S | 29/74) 510) | 2h(a) Marconi Marine £1... g6/3 | 96/3 | ... | 4 2 9] 
41/8 |'$2,', (a $5,,(0)'| Assood. AO 51/3 | ~2/6| 3 0 0 
ely da 2st) amore purer sr) Si |—21 28 STP ast S44] ae) | Rotana Cr. M 
#56 | 9/3 || Nil | Nil || Birm.Sml. Arms {i.... || 24a | 24/-| —6d| Nil | aie) | sole) 6 
$26 | 30/~ |) 334(a)/199}(5)) Dennis 1/- .............- 42/6 | 37/6x|~3/8| 4 8 0] 1/6(0) |1/24(ai}| Spri unten a. 18 
8/- 90/1 Nil(c c) Ford Motors 1 weeereeee 35/- 34/4} — 4d 2 18 0 134 11g ies 9u(d) 4 = 8 
ne cic ane) x Guy oct {-) eereee 3/9 P| + 6d + 0 — = why ete) | ww 
|) erat ||| ie] Fk Sila | ws 
9/74) Nil | Nil || Napier S/-.............-.-. | 15/-| ... Na | 
$2/- | $0/- |) S(a) |17 (b) ! Cycle Hioidgs. 71 ree 80/- | +4/-| 518 0 
$23'| ‘on}. || WZHHOH 761) yey 173/9 | 180/-| +6/3} 216 0] 
~ || #8(a)| $510) || Rover Co B/o 28/9 | +1/3| 216 ot] 
70/9 || 2(c) | 28(c) | Standard Co. £1 1446 42/6) ... | 310 OF 
8/103); Nil(c Neue Coie, Line 10]-)........ 
6 | Me 5(a) Clan Line Steamers (di) v 2 8 OF 
ait Ni Na | Canard £1 Meeeeetee | TB | UB | ce | NM Day 8 Bassas. 
c cs } 
AUN 704 a (| ate) | P Me Or Dela Pi | 28) 214 0 
HY | 14/9 |} Nitte)! 2440 Allied Sumatre £1 laws 21/- 270 
ue 82/6 |) 2a) | 20 Anglo-Dutch £1 cmenaitl 39. 21 Of} 
tas | 208 Lias {1 0s... 218 0 
i681 se hanzie Tea {1........... 58 9 0 
#66 | we orehaut Tea {1......... | 42/6 417 0| 
ies 6) || Jokai (Assam) {1 ....... a 5 3 3 
oy | ih Plantations £1... || 24/44 Nil 
. Asiatic 2/-... 217 0 
het , Rubber Trust {1......... 39/3 211 6 
| end Saas 2/- 4/9 2 9 Of Commercial ......... 
%e/- 
} Ecuadorian ‘ 400 
2 Anglo-Egyptian B £1 32/6 § 18 6 | First British... 
8 oan (Teen — we 414 ; 
fesk (le 1 
ios Nil | Brit Contralicd(Vt.Cis)|'4/- Na | 
, Burmab Oil £1. ......... 05, 420 
ai Lobitos Oita fi a 376 
ut; Mexican Eagle (Mex.$4) | 33/- 214 0 
ag Phownix Oil £1.....4.000++ Nil ff Gilt Edged -.....;.. 
) See rece iS. 100). f 218 
Tri sfi | 0] 
+ VOC Ord 13/4 ! ‘se +44d' 415 6 
Final lend. Last two yearly dividends. 
Sarplas on sabets Posen " (m) Including bonus of 5% & 


(r) Calculated on basis of 12 annas per share of Rs. 9. Taken at 
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(Continued from page 377) 
Total Capital raised— : 
Including 


Conversions 


f . 
378,5 le year (Old Basis)— 
519,201,530 378,561,208 | Whole -_ (A 981,993 296,147,687 
410,980,300 169,108,700 
467,921,500 244,780,500 


for . 
Including Excluding 


Excludin i 
oe Coaversions Conversions 


versions 
January 1 to — 
1936 (New 1S 
1936 (old Basis)... 454,323,140 230,561,259 1935 .. 
1935 (New Basis)* 374,661,087 243,315,632 1934 ... 
1935 (Old Basis)... 271,360,195 135,715,827 1933 ... 
January 1 to date (Old Basis)— 


88,909,963 
1934 ....cecccressseres 362,705,074 152,883,616 1932 ... 2,699,684,265a 188,909, 
1933 .....c0sesreeerees 440,430,099 237,047,424 1928 ... 683,000,056 369,058,073 
1928 ....c.cccsscrerees 523,791,004 349,761,273 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
3} per cent. War Loan. 

* Including securities for which ‘‘ permission to deal " was given in forty-seven weeks 
ended November 23, 1935. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference = Total 
anuary 1 to date £ 
J 1936 New Basis) sdeiihiacl 167,657,263 37,918,731 172,985,214 378,561,208 
1936 (Old Basis) ......... 146,010,696 21,731,647 62,791,916 230,561,259 
1935 (New Basis)......... 98,184,915 44,512,106 100,618,611 243,315,632 
1935 (Old Basis) ......... 73,370,801 28,372,524 33,972,502 135,715,827 
Whole year (Old Basis 
oa ciieabolsabas a 212,917,900 45,062,600 111,177,600 369,158,100 
id aia chee 222,064,300 12,733,700 9,982,500 244,780,500 
SI blk de necesita samahaiaiicl 102,769,300 21,461,000 44,878,400 169,108,700 
SUED idiccakonsuntbauasteeuck 167,185,509 31,696,741 37,265,387 236,147,637 


PUBLIC OFFERS 


British Government.—Issue of {100,000,000 2} per cent. funding 
loan at 98}. Redeemable at par June 15, 1957, or from 1952 on 
three months’ notice. Inscribed, registered or bearer. Additional 
stock being created for savings banks (maximum application, 
£1,000). Income tax to be deducted from payments over {5 p.a. 
Purchase price payable £10 per cent. on application; £43 10s. per 
cent. on December 2, 1936, and £45 per cent. on January 1, 1937. 
Lists opened at 9 a.m. and closed at 11.15 a.m. on November 
19, 1936. 


Gas Light and Coke Company.—Issue of £2,000,000 3} per cent. 
redeemable preference stock at 100; redeemable 1970. Ranks part 
passu with 4 per cent. preference and further issues of stock. Pro- 
ceeds to repay bank loan and for development. Profits, after 
debenture interest: 1933, £1,364,732; 1934, £1,389,399; 1935, 
£1,410,373. 


Inter-Union Finance (Registered in South Africa; S.A. 2’s).— 
Issue at par of 200,000 5} per cent. cum. {1 preference and 100,400 
5s. ordinary shares. Dividends paid free of deduction of Union and 
Cape tax. Acquires hire purchase finance department of African 
and General Acceptance and Trust Corporation, and deals in 
guaranteed hire purchase contracts. Profits, years to June 30th: 
1934, £2,403; 1935, £10,640; 1936, £19,654. Net assets, £94,559 
purchased for £153,025 (goodwill, £58,466), payable by 612,100 
ordinary shares. Lists closed 9.1 a.m. 17th November. Heavily 
oversubscribed. 


London and District Cinemas.—lIssue of £160,000 5 per cent. Ist 
mortgage debenture stock at 99 and 306,000 5s. shares at par. 
Stock redeemable at 103 from 1938 by drawings, from 1945 on six 
months’ notice, or in 1968. Acquires sixteen cinemas (one by 
purchase of share capital). Profits, before interest, leasehold amor- 
tisation, periodical renewals, etc., years to September 25th: 1934, 
£38,024; 1935, £43,723; 1936, £51,522. Net assets, £348,225, pur- 
chased from Leadenhall Investments and Finance for £271,150, 
payable by £187,650 cash and £83,500 by 334,000 5s. shares. 


Ditchburns.—Issue of 550,000 2s. ordinary shares at par (200,000 
sub-underwritten firm by directors). Acquires furniture-making 
business, founded 1870. Profits, after depreciation, years to 
April 30: 1934, £6,826; 1935, £9,406; 1936, £13,220; four months 
to August 31, 1936, £5,493. Net assets, £45,950 (debtors, £36,664), 
purchased for £32,929, payable by 300,000 2s. shares, £2,929 cash. 


BY STOCK EXCHANGE INTRODUCTION 


Grenada (Colony of).—Issue of £166,600 3 per cent. inscribed 
stock, repayable at par 1964, or from 1959 on three months’ notice. 
£100,000 sold at 99 and balance taken up by the Crown Agents 
for the Colonies on “a terms. Secured on general revenues of 


H. L. Cabinet Works, Ltd.— Issue of 150,000 6 per cent. cumulative 
shares at 2ls., all placed privately. Acquires business 

ounded 1926. Net assets £168,917, purchased for £275,000 (good- 
will, £106,083) payable by £125,100 cash and £149,900 in 749,500 








NORANDA MINES, LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that an interim dividend of 

ae Fal nee $00 Sean 
NORANDA MINES, 

, payable December 22nd, 1 to share 

of record at the close of business Decesber nen eae 

By order of the Board. 

November 9th, 1936. 













at 





T 






November 21, 


4s. ordinary shares. Profits, years to M : Ro 
1935, £22,827; 1936, £30,097.” Myers & Go. tet: 904, faa 
3d. commission, and £3,750 fee. issue at 2a, 4 


Compass Investment Trust, Ltd.— Parti 
3} per cent. debenture stock, cedeemabie an of of £1 
£50,000 taken at 97}, less half commission by'Ca 1956, of 
and Greenwood and Company, who have also Cazenove, 
on a further £100,000 at same price. 


Drey, Simpson and Company, Ltd.—I 
ordinary shares and 160,000 1s. deferred peti 488,000 5 
facturers at Stockport for sixty-three y Net fabric 
Net profits, after depreciation : 1933, {7,140; 1934, 10 360 
£12,400. Medley Hartmann and Company take 180m + 1835, 
at par Ser 4 oe cent. commission, and 97,932 ordinary ak 

ar. eme for reorganisation and increase ; 
al December 31, 1935. = to 


tal 
Wright’s Biscuits, Ltd.—Issue at par of 1 
cumulative redeemable preference ele Shera by Cont Pee 
Hoare for commission of Is., less certain expenses. Participation 
half of excess over 5} per cent. ordinary dividend with 7 : 
maximum. Redemption by market or private purchase 
not exceeding 25s. per share. Net assets, £128,113 > 
£128,010, payable by £78,020 cash and £49,990 in 99980 - 
oudianry =k ae, before depreciation, period ioe 
, to July 30, , £9,758; years to : ¥ 
1936, £10,173. E June 30th : 1988, A104, 


Andrew Buchan’s Breweries, Ltd.—Issued capi 

cent. cumulative {1 preference and 371,425 LI ordinary ate 
Acquires brewer's business of Andrew Buchan and 

other interests including Griffiths Bros., Ltd. (Newport) — 
assets of D. F. Pritchard, Ltd., 82,240 {£1 ordinary shares of 
Crosswell’s Cardiff Brewery and capital of D. Williams and 
(Merthyr). Net assets £312,802, plus £356,400 inv ett,, 
since acquired. Profits, after brewery and before freehold deprecia- 
tion: 1933, £8,527; 1934, £20,586; 1935, £25,537. 


Loyds Retailers, Ltd.—Issued capital 500,000 5s. ordinary 
Gramophone, radio and furniture sedan E. R. Lewis ee 
pany take 100,000 5s. shares at 10s., and buy 188,000 shares 
9s. 7.38d. plus expenses. Net assets £100,173. Profits, after 
depreciation before bank interest, years to June 30: 1934, £17,297; 
1935, £34,244; 1936, £49,608. Net assets, £100,174. 


a 


g 


a8 


FORTHCOMING ISSUE 


Amalgamated Collieries of South Africa.—An offer for sale will 
be made on Wednesday next, November 25th, of 200,000 £1 shares 
at {1 10s. The offer will show that the company has been incorpo- 
rated in South Africa to acquire mines, etc., and has 
four collieries (rights or shares) and undeveloped coal rights for 
a total purchase consideration of £1,738,658 (£556,246 in {1 shares, 
£1,143,754 in cash to be used in taking shares at par, and £38,658 
cash). The latest mining profits, before defreciation, ar: 
Cornelia, 1935, £123,763; Largo, year to June 30, 1936, £22,418; 
Schoongegicht, 10 months to April 30, 1936, £48,895; Spri 
year to June 30, 1936, £25,314. Estimated profits for the four 
collieries, years to April 30: 1937, £273,000; 1938, £286,000. 


BONUS ISSUES 


Atkinsons Brewery.—A share bonus of 3,100 per cent. is proposed 
by the directors of Atkinsons Brewery. The board recommends 
the capitalisation of £465,000 of the unappropriated balance and 
the issue to ordinary shareholders of 930,000 ordinary 10s. share 
credited as fully paid. An extra-ordinary general meeting will 
held on November 23rd to consider the scheme. 


F. W. Woolworth and Company.—F. W. Woolworth and Compaty 
is issuing one free 5s. ordinary share for every ordinary share held 
on November 30, 1936. The shares are to rank for the final dividend 
to be paid in respect of the year ending this month. — 
ordinary capital is £3,750,000, and the bonus proposal involves a 
capitalisation of a similar amount of undivided profits, which 
first be transferred to reserve. The directors state that an increa® 
in the capital is desirable in view of the extent of the 
operations. An extra-ordinary meeting has been con 

ovember 30th to sanction the increase of capital. 


ISSUES TO SHAREHOLDERS ONLY 


849,950 
The Ampat (Sumatra) Rubber Estate, Ltd.—Issue of 

2s. shares at par to shareholders and noteholders om register 
November 13, 1936. 


cent. 
Albert E. Reed and Company.—Issue of 100,000 6} pet 
cumulative {1 preference shares at 28s. each, and 300,000 £1 a 
shares at 38s. each, to shareholders on register noes cn 
proportion of one new preference and three new ordinary 
ten shares held. 
Anglo-French Exploration.—Issue of : yer fi a 
each in proportion of two for every ld 0 
Lists clove December 7th. ‘The new shares will rank for any av! 
paid in respect of 1936. 
Bentley’s Yorkshire Breweries.—Issue of 90,000 {1 a 
s: each, one for each three held. To ey ™ 
from September 30, 1936. ay 
Brown Brothers.—90,800 new ordinary shares of a 
to ordinary shareholders registered October 30th, ‘ 


7s. 64. 
2b 













* 
i 


Hee 


i 


Linshl 


init Seesulla 


fl 


ir i 


ne 
SF 


creeds 


hee 


3B 


z 


2¢ 


tli 


a F 
of 


id 


HEE 








Ltd.—Issue of 398,490 4s. shares at 5s. each 
Crossley - nage register November 14, 1936, in proportion of 
each two and three-quarters held. The proceeds will 
for general purposes of the company. The first half of 
used - eeancial year has shown a satisfactory increase in 
the — the corresponding period of last year. The works are 
pry emplo yed and the company has substantial orders on hand. 
oa] Distribution of Yorkshire.—Issue of 500,000 6 per cent. 
ulative preference shares at 26s. each to rank for dividend 
from December 4, 1936. 
Stores.—-Issue of 290,840 5 per cent. cumulative 
- — shares of {1 at 21s. to existing preference and 
second P shareholders in the proportion of two for every 14 shares 
otaery * jssue is being made to provide funds to cope with the 
expansion of the company’s business. 


Manvers Main Collieries.—Issue of 100,000 {1 ordinary shares 
at 24s. 6d. each. 


CONVERSIONS AND REPAYMENTS 
Jeram Estates.—-This company will pay off a loan of 
000 ie ecovite the funds and to finance the replanting 
£20, ame it offers 28,125 shares of £1 to shareholders registered 
November 5th at 2ls. each, in proportion of one share for every 
four shares held. 

Straits Settlements 3} per Cent. Stock (1987-1967).— This stock 
will be repaid at par on May 15, 1937. 

Swedish Loans.—Conversion is announced of 3} per cent. State 
Loans of 1908 and 1911, totalling Kr. 54,480,000 (£2,814,000) 
and Kr. 72,000,000 (£3,788,000) into new 3 per cent. bonds of 
Kr. 105,000,000" (£5,526,000). The loan will be refunded 1938-97. 


Stockholm (City of).—New loan Kr. 28,000,000 (£1,450,000), 

y for te of 4 per cent. loan, 1908, to be redeemed 

a 15, 1937. Interest of new loan, 2} per cent. at 101 per 
cent. plus stamp duty. 

Argentine Republic Sinking Fund Conversion Loan.—The Argen- 
tine Government has created and there are being issued in the 
United States of America $23,500,000 Argentine Republic sinking 
fund external Conversion loan 4} per cent. (U.S. dollar) bonds. Due 
November 15, 1971. 


to for 


OTHER RESULTS OF ISSUES 
Dewsbury Corporation.—Underwriters left with 89 per cent. 


Birmingham Small Arms.—Lists closed 9-5 a.m., November 13th. 
Oversubscribed. 
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LONDON NEW ISSUE PRICES 





Stock or Share 


| Faas | Pasa | nov. 1, 1006 | nov. 18,1096 





Argentine 33% an Sicchmiaaskiiee at 1 “if 2 itp 
Do 5% Is we aS ai —1)6 pm | 1/44-1/10} pm 
Canter (esd Bh Oak eee py seus 
CTC, Ba Besears CS ccrgaernenennn 1G sists ais | 4id-1id dis 
Drey, Simpson wacnanRAINBRITE fe: 88 5s 
me oy 9 Yo peice earRERIN oat 
East Humber Cement (3/— Ord.) = ate ah tea ren 
- Do. “% 44% Ist = . 1 2-1} pm 
Gane Pdr ah Oe enn Toh 
Hale and Hale Ord. Sf— ooo... ccececccucs 11/- 14/—14, 13/10}-1 
High W ” 4  WOfm— ceca eeeee 10/6 10, 1 10/1}-1 
Howards (Newcastle) Grd aj" """"2 | ie an 4 
6% Pref. 10/- 10/- 1 10/- 
ROA OH, seis ncicrinccasnvervevisecyteisne S te 
Lewis (J.) 5% 1st Pref. fl Soeetebndsosdat 22/ wee 1 pm 
London County Counc , 1956-61... | 99 Nod 4-14 pm 
TA, | ior it 
pm 7 





Sa-et pon | Adatd pon 
badger | SaGirper 
Basjor | 78 
shih | ale 
ais | 








OIL OUTPUTS 





Tue British Burman Petroteum Company, Lrp.—A cablegram has 
been received from Burma reporting the production of crude oil by this 
company for the month of October as 38,262 barrels. 


Tue Kern River OILFIELDs OF CALtForNiA, Ltp.—The total production 
during the month of October amounted to 149,396 barrels, or approximately 
21,343 tons. 


Tue Mexican EacGrie Or Company, Ltp.—Production for the week 
ended October 17, 1936, was 453,000 barrels. Production for the week 
ended October 31, 1936, was 198,000 barrels. Production for the week 
ended November 7, 1936, was 207,000 barrels. 





GOLDEN MOMENTS 


Ice Hockey 


A last minute attack—he’s 
through and scores the 
winning goal—a Golden 
Moment for him and his 
team —a great player, 
supreme in his particular 

ame—but even he cannot 

uy a better tobacco than 
Wills’s “Cut Golden Bar”’ 
at a shilling an ounce. 
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THE ECONOMIST 


COMPANY MEETINGS, &c. 


MITCHELLS AND BUTLERS, LIMITED 


MENACE OF BOGUS CLUBS 


BREWERS AND BRITISH BARLEY 


SIR WILLIAM WATERS BUTLER’S INTERESTING ADDRESS 


The forty-ninth annual general meeting of the shareholders of 
this company was held at the White Horse Hotel, Birmingham, 
on the roth instant, under the presidency of Sir William Waters 
Butler, Bt. 

The Chairman, in moving the adoption of the report and 
accounts, said: Ladies and gentlemen, I am sure we all regret to 
hear that Mr F. N. Lones is unable to be present here to-day in 
consequence of illness. 

With reference to the trading of the company during the past 
twelve months, the Board is fully satisfied with the profits and 
also the output of our draught and bottled beers, which, of 
course, is due to the quality of our products continuing to meet 
with popular favour. 

The demand for our bottled ales and stouts is still increasing, 
all brands being in great demand, particularly our own brewed 
“‘Cape Ale,’’ which has a sale of well over 20 million bottles 
yearly, a quantity probably unequalled by any bottlery attached 
to the brewery in which the beer is brewed. 

At the present time I can assure you that you own a sound 
profit-earning business, and I see no reason why it should not 
continue to be so, for we are told by economists that the national 
prosperity we are now enjoying will continue for some time to 
come, although we have to realise that one cannot be definite, 
fearing unforeseen economic depressions might result from the 
troubled state of the world to-day. 

I am pleased to inform you that although it is anticipated 
brewing materials such as hops and barley will probably be more 
costly this season than last, our well-bought stocks are of such 
quality and quantity as will reduce the full effect of this probable 
increase of production costs upon the profits of the year. Although 
the beer duty is still ten times greater than that imposed upon 
the trade before the war, notwithstanding the reduction which 
took place in Mr Neville Chamberlain’s Budget of 1933, we shall 
use any gain in the cost of brewing in the further improvement 
of our products. 


HEAVY EXPENDITURE ON IMPROVEMENTS 


The heavy expenditure which we have had to meet, and which, 
I fear, we shal] have to continue to face, is mainly to fulfil the 
requirements of the licensing authorities in connection with the 
improvement of old licensed properties and the higher costs of the 
construction of the new and improved licensed houses we are from 
time to time erecting, which are admired by the general public 
and have attracted patronage well up to our anticipations. 

In addition to the expenditure I have just referred to, we have 
also to meet unusual expenditure on buildings brought about by 
the municipal authorities carrying out schemes in connection with 
street widening, slum clearance and overcrowding in dwellings. 

The result to your company is, of course, that we have to find 
the money for such capital expenditure, while the trading return 
on that new capita] in consequence of high building costs is much 
lower than was previously yielded by the property before it was 
mutilated in connection with such public improvement schemes. 

As to meeting capital expenditure, naturally this means that 
the company must have the necessary cash available, or other- 
wise it would have to borrow, which as far as possible we 
endeavour to avoid by making use of reserves which by prudent 
distribution of profits in the past we were able to set aside. 


BOGUS CLUBS 
It is a rare position, and pleasing to me, that there is no 


proposed legislation detrimental to our industry for me to bring 
before your notice, but rather that a Bill was referred to in the 


of bogus clubs which are daily proving injurious to your interests 
and unjustly bringing discredit upon the good conduct of the 


licensed house. At the same time I should like to say that the 
licensed trade has not the slightest objection to the 
of the genuine working man’s club which, of course, has as 
right to be founded as the clubs of the well-to-do classes, for a 
must agree that the working man is entitled to Provide his ow, 
amenities. 

The increase in the number of clubs is unf 
due to the restrictions which have during the Past few years bee 
imposed upon the patrons of the licensed house, in most of which 
nothing can be offered to them but the mere supply of alcoholic 
refreshment in a very limited number of hours. They are de 
prived of any form of recreation and no facilities are permitted 
for rational enjoyment, the result being that they naturally seek 
an opportunity of freeing themselves from the irksome restric 
tions which have to be imposed in licensed houses and make their 
own provision by forming a club. Thus the licence-holder is de. 
prived of a portion of the custom he should receive, making it 
extremely difficult for him to carry on with the heavy burden he 
has to bear in the way of high licence duties, taxes, ete., of a 
amount far in excess of that paid by the club. If this was th 
limit of damage suffered by the licensed trader it might even then 
be difficult to show that he had real ground for complaint, but 
there is plenty of evidence that the genuine club formed by the 
co-operation of a group of men is being replaced by the bogus or 
proprietary club which is run by an individual for his own per 
sonal profit, who is permitted to unlawfully sell, not mendy 
distribute, alcoholic liquors at whatever prices and under any 
conditions he chooses, notwithstanding that the present Club Law 
lays down that the purchase of alcoholic liquors shall be under 
the control of a properly constituted committee, and that it shall 
be the property of the whole of the members of the club. Heis 
even assisted in doing this by a wholesale trader who probably 
owns the building or holds a mortgage thereon, or gives long 
credit, and thus finances the proprietor. 


STATISTICAL PROOF OF NEED FOR LEGISLATION 


That the time has now come when these bogus clubs must be 
prohibited by law is borne out by the statement made ip Lice 
ing Statistics (a Government publication) that during the yet 
ended December 31, 1935, no fewer than 435 clubs were struct 
off the register, and the number of persons convicted for offeacs 
in registered clubs increased from 1,584 in 1934 to 2,053 in 1935 
and the number of clubs increased in the two years ended Dee 
ber 31st last by 684, while there was a decrease of 893 © 08 
licences in the same period. : 

Lord Amulree, Chairman of the Licensing Commission, speaking 
on the 2oth of last month at a meeting attended by ra 
from many parts of the country condemned bogus clubs ia 
striking terms. He said: —‘‘ Unfortunately there have grows # 
in recent years the bogus club and what they call the ow 
party. I am bound to say that these clubs are a disgrace ba 
civilisation. The proprietors and frequenters of these clubs 
at the law, and treat it with contempt.’’ At the same 
Mr J. J. Mallon, a member of the Commission, strongly a 
Lord Amulree, declaring that ‘‘ the bad club is just avant 
as anything which exists on earth.’’ 
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COMPETITION FROM COLONIAL WINES 


Licensed traders are also much troubled by the wa 
growth, year after year, in the importation of Colonial "a 
which are admitted into this country at a low sail opest 
Most of it is retailed in the wine shops which are requir 
daily throughout the country. These wine —. wate 
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difficult to obtain, but can be opened anywhere at aay 
on the payment of an Excise licence. 
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a small sum for the Excise licence to sell, 

Having eS asty being so light, enables these wines to be 
and the P low price, and taking into account the high per- 
wd 3 en cobol they contain they are the cheapest form of 
centage beverage that is offered to the public at the present time. 
are displacing drinks of a much lower alcoholic strength 

a as beer and cider, which, certainly, will tend to increase 


drunkenness. 


BARLEY GROWERS’ UNFAIR CHARGES 


{ much regret that barley growers still persist in their charge 
that brewers have not honoured the arrangement that they would 
as much home-grown barley as possible which was made 

Mr Neville Chamberlain, the Chancellor of the Exchequer, 
= he intimated that he would be prepared to reduce the Beer 
Duty subject to the price of beer being reduced to the consumer 
and the strength increased 2 degrees. Notwithstanding the extra 
cost to the brewer of this increase in strength, he receives 24s. 
barrel less for his beer. In our own case we are prepared to 
roduce evidence that the strength has been increased by that 
cat and the reduced price put into operation from the day 
of the Budget of 1933, while the blend of malt we use to-day 
contains actually 32 per cent. more malt made from English barley 


than in the year the Budget promise was made. 


NEW SEASON’S BARLEY BELOW STANDARD 


Returns have been made to the Import Duties Advisory Com- 
mittee of the amount of British barley which has been used in 
brewing, and the members of the Brewérs’ Society have pledged 
themselves to purchase at least 7,500,000 cwts. of British barley 
annually provided it is of malting standard, and to increase this 
quantity as the output of beer increases. But as this season's 
barley is not equal in malting quality to that of the past two 
seasons it may be difficult to obtain from British barley growers 
the quantity brewers have undertaken to purchase, but it is to 
be hoped that as the season goes on and the barley in stack is 
threshed the amount required may be available. 

As I have explained before, the percentage of English barley 
we can use must vary with the climatic conditions prevailing 
during the harvest, and harvests have been favourable since the 
change in duty, but unfortunately this season, in consequence of 
the early wet summer, much of the English barley is unfit for 
brewing, and the average price of the purchases of English barley 
we have made up to date this season is greater per quarter than 
last year, but although more costly it is inferior in quality and 
contains a higher percentage of moisture. 

Good quality malting barley is scarce, so much so that we have 
‘een driven to buy a quantity of high quality foreign barley at 
a higher price than English. This is evidence of what I have stated 
on more than one occasion that in a bad season we are driven to 
neat barley at shillings more per quarter than best quality 

A farmer complained in The Times last year that brewers would 
not buy second quality barley, but is this not what one would 
‘xpect of a firm like ours which must buy only the very best 


brewing materials? 


EFFECT OF 10 PER CENT. AD VALOREM DUTY 


Farmers by continuing to press for a higher import duty on 
‘oreign barley than the present 10 per cent. ad valorem duty, are 
likely to bring about the position that arose as a consequence of 
the pressure put on Mr Gladstone in 1880 to repeal the malt tax 
and instead to impose a heavier burden on beer, which did not 
bring any gain to the farmer. I have always understood farmers 
— their action on that occasion and now they are working 
anata brewer pay a higher duty on a material he is bound 
oe to produce good beer when the English harvest is 
om anne possibly benefit the English barley grower, but 
tial in to the brewer buying these more costly foreign mate- 
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on, it is very difficult to predict future profits 

in  sheormaal conditions prevailing at the present time not 
tain thas "sree but also throughout the world, as it is cer- 
ti conditions are very closely connected with world 

2 jane must fluctuate with them. At the same time it 
pr satisfaction to you to know that the trading in this 
“ financial year, but which only covers a few weeks, shows 

T have rat's over the corresponding period of last year. 
| will ash Pleasure in moving the adoption of the report, and 

Herne, Bainbridge to second it. 


Mr 
carted mace inbridge seconded the resolution, which was 
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RECORD SALES OF SETS—TELEVISION PROGRESS 


The fifth annual general meeting of Electric and Musical Indus- 
tries, Limited, was held, on the 13th instant, at Winchester House, 
London. 

Mr Alfred Clark (the chairman), in the course of his speech, 
said: The net profit is smaller than last year. The directors, 
however, have again recommended a 10 per cent. dividend on the 
ordinary shares, but without a bonus of 24 per cent., as a year ago. 

The principal product of your company is the radio receiving 
set, and during the year the number of sets sold by the companies 
was larger than that of the previous year, which had constituted 
a record. It is the lower selling prices of these sets which is 
responsible for the greater part of the decrease in profits. 

Sales of radio-gramophones and records are down, but in the 
better-class records, which are generally classified as ** Celebrity 
Records,’’ there has been a slight recent increase. 

With regard to television, undoubtedly great public interest has 
been aroused by the recent demonstrations, which began at 
Olympia in August, and have been followed by the daily public 
transmissions at present taking place. At the meeting last year 
you were informed that we were then busy on an order from the 
B.B.C. for the installation of a complete Marconi-E.M.I. system 
of transmission at Alexandra Palace—the new Television Broad- 
casting Station. That equipment has been delivered and installed. 
It has passed all the tests to which, under the contract for its 
supply, it was to be subjected. 

It also reached the standard required by our own engineers, and 
we are proud of it as an example of our work. Since our last 
meeting we have had a further substantial order from the B.B.C. 
for a travelling transmission station equipped with our Emitron 
cameras suitable for picking up direct scenes of both outdoor and 
indoor events. 

Reference is frequently made in the public Press to our wonder- 
ful Emitron camera with which out-of-door scenes, as well as 
studio or theatre scenes, are picked up directly without the use of 
a film. This camera has been developed and made by us, and 
‘‘Emitron’’ is the registered name which we have given it. 

Shareholders are aware that in accordance with the recom- 
mendations of the Television Committee, the B.B.C. ordered the 
installation of two different systems, so that their engineers might 
judge both systems working under practical conditions. Daily 
broadcasting is now being carried on. We are well pleased with 
the results obtained by our system, and I have no doubt share- 
holders will derive the keenest pleasure from any comparison which 
they may make. 

Our television receiving sets are now on sale. As in all new 
industries, they may be expected gradually to become cheaper in 
price. It is not so very many years ago that the Marconiphone 
Company was selling a two-valve radio set, without loud speaker 
or batteries, for £25, whereas to-day, for such a price, one can 
purchase a luxurious radio-gramophone. 

Our business in household appliances has now completed its 
third year. Rapid strides were made from the beginning, and the 
year now under review has shown an important increase over last 
year’s sales of the H.M.V, refrigerators. The reliability of these 
goods is appreciated by an ever-widening public. Purchasers are 
recommending them to their friends, and I believe that the sales 
will continue to grow. In spite of the very many firms now 
competing with us, we are one of the three firms which do the 
bulk of the business in these articles. 

Our engineers have recently developed an electric iron which is 
meeting with marked success, and we are selling just as many as 
we can manufacture. To these articles we have now added electric 
washing machines and electric ironers for the home laundry. 

Any reference to the future outlook must take into considera- 
tion the fact that the sales of television apparatus, both for 
transmission and receiving, are going to form eventually an 
important part of our trading. While sure, its progress is expected 
to be slow, but as pioneers in the development of high definition 
television we intend to hold the premier position we have achieved. 

At this season of the year we are always busier than at any 
other time with the manufacture and sale of radio receiving sets 
and radio-gramophones, and this year is no exception. We have 
in hand more orders than the factory can immediately cope with. 

We expect to maintain our position as the largest manufac- 
turers of radio receiving sets in the United Kingdom. Our gramo- 
phone record business is expected to continue in the same or better 
volume than last year, and household appliances promise to 
contribute to our profits. 

The report was unanimously adopted. 
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COMPANY MEETINGS, &c. 


MITCHELLS AND BUTLERS, LIMITED 


MENACE OF BOGUS CLUBS 


BREWERS AND BRITISH BARLEY 


SIR WILLIAM WATERS BUTLER’S INTERESTING ADDRESS 


The forty-ninth annual general meeting of the shareholders of 
this company was held at the White Horse Hotel, Birmingham, 
on the roth instant, under the presidency of Sir William Waters 
Butler, Bt. 

The Chairman, in moving the adoption of the report and 
accounts, said: Ladies and gentlemen, I am sure we all regret to 
hear that Mr F. N. Lones is unable to be present here to-day in 
consequence of illness. 

With reference to the trading of the company during the past 
twelve months, the Board is fully satisfied with the profits and 
also the output of our draught and bottled beers, which, of 
course, is due to the quality of our products continuing to meet 
with popular favour. 

The demand for our bottled ales and stouts is still increasing, 
all brands being in great demand, particularly our own brewed 
*‘Cape Ale,’’ which has a sale of well over 20 million bottles 
yearly, a quantity probably unequalled by any bottlery attached 
to the brewery in which the beer is brewed. 

At the present time I can assure you that you own a sound 
profit-earning business, and I see no reason why it should not 
continue to be so, for we are told by economists that the national 
prosperity we are now enjoying will continue for some time to 
come, although we have to realise that one cannot be definite, 
fearing unforeseen economic depressions might result from the 
troubled state of the world to-day. 

I am pleased to inform you that although it is anticipated 
brewing materials such as hops and barley will probably be more 
costly this season than last, our well-bought stocks are of such 
quality and quantity as will reduce the full effect of this probable 
increase of production costs upon the profits of the year. Although 
the beer duty is still ten times greater than that imposed upon 
the trade before the war, notwithstanding the reduction which 
took place in Mr Neville Chamberlain’s Budget of 1933, we shall 
use any gain in the cost of brewing in the further improvement 
of our products. 


HEAVY EXPENDITURE ON IMPROVEMENTS 


The heavy expenditure which we have had to meet, and which, 
I fear, we shall have to continue to face, is mainly to fulfil the 
requirements of the licensing authorities in connection with the 
improvement of old licensed properties and the higher costs of the 
construction of the new and improved licensed houses we are from 
time to time erecting, which are admired by the general public 
and have attracted patronage well up to our anticipations. 

In addition to the expenditure I have just referred to, we have 
also to meet unusual expenditure on buildings brought about by 
the municipal authorities carrying out schemes in connection with 
street widening, slum clearance and overcrowding in dwellings. 

The result to your company is, of course, that we have to find 
the money for such capital expenditure, while the trading return 
on that new capital in consequence of high building costs is much 
lower than was previously yielded by the property before it was 
mutilated in connection with such public improvement schemes. 

As to meeting capital expenditure, naturally this means that 
the company must have the necessary cash available, or other- 
wise it would have to borrow, which as far as possible we 
endeavour to avoid by making use of reserves which by prudent 
distribution of profits in the past we were able to set aside. 


BOGUS CLUBS 


rare position, and pleasing to me, that there is no 
tion our industry for me to bring 
your notice, but rather that a Bill was referred to in the 


licensed house. At the same time I should like to Say that the 
licensed trade has not the slightest objection to the : 
of the genuine working man’s club which, of course, has as much 
right to be founded as the clubs of the well-to-do classes, for al 
must agree that the working man is entitled to provide his on 
amenities. 

The increase in the number of clubs is unfortuna: 
due to the restrictions which have during the past few years beg 
imposed upon the patrons of the licensed house, in most of which 
nothing can be offered to them but the mere supply of alcoholic 
refreshment in a very limited number of hours. They are dp 
prived of any form of recreation and no facilities are permitted 
for rational enjoyment, the result being that they naturally seek 
an opportunity of freeing themselves from the irksome restric. 
tions which have to be imposed in licensed houses and make their 
own provision by forming a club. Thus the licence-holder is de. 
prived of a portion of the custom he should receive, making it 
extremely difficult for him to carry on with the heavy burden he 
has to bear in the way of high licence duties, taxes, etc., of ag 
amount far in excess of that paid by the club. If this was th 
limit of damage suffered by the licensed trader it might even then 
be difficult to show that he had real ground for complaint, but 
there is plenty of evidence that the genuine club formed by the 
co-operation of a group of men is being replaced by the bogus or 
proprietary club which is run by an individual for his own per 
sonal profit, who is permitted to unlawfully sell, not merely 
distribute, alcoholic liquors at whatever prices and under any 
conditions he chooses, notwithstanding that the present Club Law 
lays down that the purchase of alcoholic liquors shall be under 
the control of a properly constituted committee, and that it shall 
be the property of the whole of the members of the club. Heis 
even assisted in doing this by a wholesale trader who probably 
owns the building or holds a mortgage thereon, or gives long 
credit, and thus finances the proprietor. 


STATISTICAL PROOF OF NEED FOR LEGISLATION 


That the time has now come when these bogus clubs must be 
prohibited by law is borne out by the statement made in Licent 
ing Statistics (a Government publication) that during the year 
ended December 31, 1935, no fewer than 435 clubs were struct 
off the register, and the number of persons convicted for offences 
in registered clubs increased from 1,584 in 1934 to 2,053 in 1935 
and the number of clubs increased in the two years ended Dawe 
ber 31st last by 684, while there was a decrease of 893 
licences in the same period. 

Lord Amulree, Chairman of the Licensing Commission, speaking 
on the 2oth of last month at a meeting attended by Justios 
from many parts of the country condemned bogus clubs in these 
striking terms. He said:—‘‘ Unfortunately there have grow# up 
in recent years the bogus club and what they call the “i 
party. I am bound to say that these clubs are a disgrace a 
civilisation. The proprietors and frequenters of these clubs 
at the law, and treat it with contempt.’’ At the same 
Mr J. J. Mallon, a member of the Commission, strongly bad 
Lord Amulree, declaring that ‘‘ the bad club is just about a 
as anything which exists on earth.”’ : 


COMPETITION FROM COLONIAL WINES 


Licensed traders are also much troubled by the wae 
growth, year after year, in the importation of Colonial daty. 
which are admitted into this country at a low preferential 
Most of it is retailed in the wine shops which are being 
daily throughout the country. These wine shops aware? 
Licensing Justices’ Certificate which, as we are al My 
difficult to obtain, but can be opened anywhere at any 
on the payment of an Excise licence. ‘ 





a. a &S & ss 


eu cme we ke oO eB eS CU 


o 
ao 


s&s 2 


2.8: ~~ Oe: 8 = § 


B =~ BSB aeaSESSBE BFSSSRBSETFEE _ 






ven then 
int, but 
1 by the 
bogus of 
wh pet 


der any 
‘lub Law 
be under 
t it shall 
». Heis 


ives long 


. to pay such a small sum for the Excise licence to sell, 
Having referential duty being so light, enables these wines to be 
NT ae low price, and taking into account the high per- 
set eP alcohol they contain they are the cheapest form of 
‘. beverage that is offered to the public at the present time. 
displacing drinks of a much lower alcoholic strength 

re sone and cider, which, certainly, will tend to increase 


drunkenness. 
BARLEY GROWERS’ UNFAIR CHARGES 


[ much regret that barley growers still persist in their charge 
that brewers have not honoured the arrangement that they would 
as much home-grown barley as possible which was made 
Mr Neville Chamberlain, the Chancellor of the Exchequer, 
he intimated that he would be prepared to reduce the Beer 
Duty subject to the price of beer being reduced to the consumer 
and the strength increased 2 degrees. Notwithstanding the extra 
cost to the brewer of this increase in strength, he receives 24s. 
barrel less for his beer. In our own case we are prepared to 
uce evidence that the strength has been increased by that 
amount and the reduced price put into operation from the day 
of the Budget of 1933, while the blend of malt we use to-day 
contains actually 32 per cent. more malt made from English barley 
than in the year the Budget promise was made. 


with 


NEW SEASON’S BARLEY BELOW STANDARD 


Returns have been made to the Import Duties Advisory Com- 
mittee of the amount of British barley which has been used in 
brewing, and the members of the Brewérs’ Society have pledged 
themselves to purchase at least 7,500,000 cwts. of British barley 
annually provided it is of malting standard, and to increase this 
quantity as the output of beer increases. But as this season’s 
barley is not equal in malting quality to that of the past two 
seasons it may be difficult to obtain from British barley growers 
the quantity brewers have undertaken to purchase, but it is to 
be hoped that as the season goes on and the barley in stack is 
threshed the amount required may be available. 

As I have explained before, the percentage of English barley 
we can use must vary with the climatic conditions prevailing 
during the harvest, and harvests have been favourable since the 
change in duty, but unfortunately this season, in consequence of 
the early wet summer, much of the English barley is unfit for 
brewing, and the average price of the purchases of English barley 
we have made up to date this season is greater per quarter than 
last year, but although more costly it is inferior in quality and 
contains a higher percentage of moisture. 

Good quality malting barley is scarce, so much so that we have 
been driven to buy a quantity of high quality foreign barley at 
a higher price than English. This is evidence of what I have stated 
on more than one occasion that in a bad season we are driven to 
buy foreign barley at shillings more per quarter than best quality 


A farmer complained in The Times last year that brewers would 
not buy second quality barley, but is this not what one would 


expect of a firm like ours which must buy only the very best 
brewing materials ? 


EFFECT OF I0 PER CENT. AD VALOREM DUTY 


Farmers by continuing to press for a higher import duty on 
toreign barley than the present ro per cent. ad valorem duty, are 
tkely to bring about the position that arose as a consequence of 
the pressure put on Mr Gladstone in 1880 to repeal the malt tax 
and instead to impose a heavier burden on beer, which did not 
bring any gain to the farmer. I have always understood farmers 
wand their action on that occasion and now they are working 
in brewer pay a higher duty on a material he is bound 
me Say to produce good beer when the English harvest is 
: nan possibly benefit the English barley grower, but 
ioe to the brewer buying these more costly foreign mate- 

- larger quantities. 

a as tarlier on, it is very difficult to predict future profits 
culy in this conditions prevailing at the present time not 
tin that home but also throughout the world, as it is cer- 
conditions and Conditions are very closely connected with world 
wil be some must fluctuate with them. At the same time it 
on satisfaction to you to know that the trading in this 
: year, but which only covers a few weeks, shows 

Eri a over the ng period of last year. 

I will ag ae Pleasure in moving the adoption of the report, and 

Mr Balebelige to second it. 
aaa - Bainbridge seconded the resolution, which was 
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ELECTRIC AND MUSICAL INDUSTRIES, LIMITED 
RECORD SALES OF SETS—TELEVISION PROGRESS 


The fifth annual general meeting of Electric and Musical Indus- 
_ Limited, was held, on the 13th instant, at Winchester House, 

ndon. 

Mr Alfred Clark (the chairman ), im the course of his speech, 
said: The net profit is smaller than last year. The directors, 
however, have again recommended a 10 per cent. dividend on the 
ordinary shares, but without a bonus of 2% per cent., as a year ago. 

The principal product of your company is the radio 
set, and during the year the number of sets sold by the companies 
was larger than that of the previous year, which had constituted 
a record. It is the lower selling prices of these sets which is 
responsible for the greater part of the decrease in profits. 

Sales of radio-gramophones and records are down, but in the 
better-class records, which are generally classified as “* Celebrity 
Records,’’ there has been a slight recent increase. 

With regard to television, undoubtedly great public interest has 
been aroused by the recent demonstrations, which began at 
Olympia in August, and have been followed by the daily public 
transmissions at present taking place. At the meeting last year 
you were informed that we were then busy on an order from the 
B.B.C. for the installation of a complete Marconi-E.M.I. system 
of transmission at Alexandra Palace—the new Television Broad- 
casting Station. That equipment has been delivered and installed. 
It has passed all the tests to which, under the contract for its 
supply, it was to be subjected. 

It also reached the standard required by our own engineers, and 
we are proud of it as an example of our work. Since our last 
meeting we have had a further substantial order from the B.B.C. 
for a travelling transmission station equipped with our Emitron 
cameras suitable for picking up direct scenes of both outdoor and 
indoor events. 

Reference is frequently made in the public Press to our wonder- 
ful Emitron camera with which out-of-door scenes, as well as 
studio or theatre scenes, are picked up directly without the use of 
a film. This camera has been developed and made by us, and 
‘‘Emitron’’ is the registered name which we have given it. 

Shareholders are aware that in accordance with the recom- 
mendations of the Television Committee, the B.B.C. ordered the 
installation of two different systems, so that their engineers might 
judge both systems working under practical conditions. Daily 
broadcasting is now being carried on. We are well pleased with 
the results obtained by our system, and I have no doubt share- 
holders will derive the keenest pleasure from any comparison which 
they may make. 

Our television receiving sets are now on sale. As in all new 
industries, they may be expected gradually to become cheaper in 
price. It is not so very many years ago that the Marconiphone 
Company was selling a two-valve radio set, without loud speaker 
or batteries, for {25, whereas to-day, for such a price, one can 
purchase a luxurious radio-gramophone. 

Our business in household appliances has now completed its 
third year. Rapid strides were made from the beginning, and the 
year now under review has shown an important increase over last 
year’s sales of the H.M.V, refrigerators. The reliability of these 
goods is appreciated by an ever-widening public. Purchasers are 
recommending them to their friends, and I believe that the sales 
will continue to grow. In spite of the very many firms now 
competing with us, we are one of the three firms which do the 
bulk of the business in these articles. 

Our engineers have recently developed an electric iron which is 
meeting with marked success, and we are seiling just as many as 
we can manufacture. To these articles we have now added electric 
washing machines and electric ironers for the home laundry. 

Any reference to the future outlook must take into considera- 
tion the fact that the sales of television apparatus, both for 
transmission and receiving, are going to form eventually an 
important part of our trading. While sure, its progress is expected 
to be slow, but as pioneers in the development of high definition 
television we intend to hold the premier position we have achieved. 

At this season of the year we are always busier than at any 
other time with the manufacture and sale of radio receiving sets 
and radio-gramophones, and this year is no exception. We have 
in hand more orders than the factory can immediately cope with. 

We expect to maintain our position as the largest manufac- 
turers of radio receiving sets in the United Kingdom. Our gramo- 
phone record business is expected to continue in the same or better 
volume than last year, and household appliances promise to 
contribute to our profits. 

The report was unanimously adopted. 







































































































/*. 
-— & 4 
& 4 
2A 
. a 
7: : 
a ae 
ad a 
s & 
‘— * 
ae = 
. | 
if a4 
> 
¢ “ bow 
‘ pe -— & 
; 7 q 
mS 
ie a 4s 
= ae 28S 
? & OF 
Pa) 
> *§ a 
i fe ¢ 
< 4 os re 7 
® » we 4 ‘ 
cs oe a : 
‘ te >? 
j a a 
+ * om %ie 
: Seif 
fai 
. Me ae af 
; a et 
j ite LB 
§ a ae ee 
3 ee 
iter san S 
pea, oe 8 
ve ou 
“ ou 
: a 
i is 
Z 
* oe 
ig ‘ = 
ei  ¥ 
; * = 
: e 
* 
S 
ie 
ee #4 
in i 
L# 
x 
be es 
f ie 
* ¢ 
es 
| ei 
* i= 
. : 2 i 
4 + $B eg 
® ‘ st 
: & : $ 
Poot 
4 




















































384 THE ECONOMIST 





IMPERIAL SMELTING CORPORATION, LIMITED 
NATIONAL IMPORTANCE OF THE ZINC INDUSTRY 
PLEA FOR ADEQUATE PROTECTION 


The seventh annual ordinary general meeting of Imperial 
Smelting Corporation, Limited, was held, on the 19th instant, at 
20 Aldermanbury, London. 

The Rt. Hon. Sir Robert Horne, G.B.E., K.C., M.P. (the 
chairman), in the course of his speech, said: Consolidated revenue 
of the group for the past year was £145,967, against {123,092 in 
the previous year. While it is satisfactory to record an improve- 
ment in the profits for the year, the gain was not commensurate 
with the expansion in the group's operations. 

A review of operations which are subsidiary to our chief busi- 
ness will serve to reveal to you the wide range which our activities 
now cover. We have, indeed, divagated into many spheres never 
contemplated when we started this organisation in 1923. They 
have all developed naturally from our main purpose; but for the 
profits which some of them have yielded we should not have been 
in a position to pay even our preference dividends during these 
last years. For the disconcerting fact stares us in the face, that, 
in spite of an efficiency which is second to none in the world, it 
has not paid us to produce zinc in this country. This arises out 
of conditions common to many other industries in Great Britain— 
higher wages, dearer transport and a better standard of life than 
are maintained by our competitors abroad. But the other indus- 
tries of the United Kingdom which find themselves so handicapped 
have received protection, sometimes by application to the Import 
Duties Advisory Committee, sometimes by the intervention of the 
Government, and sometimes by both. 


THE VICTIM OF NEGLECT 


It seems anomalous that the zinc industry—declared by Lord 
Balfour’s Committee after the last war to be a key industry and 
essential to the safety of this country—should have been the 
victim of a neglect which has made it unprofitable to maintain it. 
At a time when other nations—notably Germany—are feverishly 
trying to increase their zinc production and fostering the industry 
by bounties and subsidies, we in the United Kingdom have had 
the experience of witnessing the creation of a tangle so perverse 
and so inimical to the survival of the zinc industry in this country 
that, as the Import Duties Advisory Committee found, it could 


@ory be unknotted by the passage of a measure to reduce the 


protection of zinc below the minimum laid down by the Act of 
Parliament. The matter, of course, cannot rest there, and the 
Import Duties Advisory Committee did not intend that it should. 
Twelve months ago I was so convinced that action would be taken 
to remedy the position that I may have raised hopes in your 
breasts with regard to the prospects of a dividend this year on 
our ordinary shares. I much regret to say that while our business 
has widely expanded, the continued adverse state of the zinc 
industry and the returns from our investment in it prevent the 
realisation of my hopes. 

Up till now, our expectations have been disappointed. Notwith- 
standing the urgency of the case from the national point of view 
and the promises of support that were held out to us, nothing has 
yet been done, and we are still attempting to carry on an essential 
industry in a protectionist country without any real protection 
for ourselves. We are forced to pay for the protection of other 
industries and get none for our own. We are utilising an impor- 
tant part of the returns on our investments in acid, alloys, 
pigments, mining, etc., to maintain the production of zinc on 
which there is no profit. This cannot continue without weakening 
the whole structure of our undertaking, and this we do not propose 
to risk. 

AN INDUSTRY ESSENTIAL TO THE NATION 


Our group directly employs nearly 3,500 men and provides 
indirectly for probably the wages of 7,000 more. It consumes 
over 200,000 tons of coal and coke per annum; its inland 
transport last year totalled over 850,000 tons; and its overseas 
transport over 220,000 tons. Apart altogether from the essential 
part it must play in the defence of the country its importance 
to the industrial well-being of the nation is obvious. We seek no 
more than a just recognition of the prior right of the producer 
in the United Kingdom to a fair share of his domestic market 
and adequate safeguards for the wages and total cost-level of this 
country against the competition of any external competitor. All 
efforts, such as were commended to us, to regulate competition 
from external sources by means of arrangements between producers 
in other countries have failed, and our case has therefore once 
again been placed before the ‘‘ appropriate authorities.”’ We 
have endeavoured, but without success, to organise an Inter- 
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national Cartel which would reasonab] safeguard 
the British zinc industry. Si the interests of 

You will better appreciate the difficulty of finding 
solution of the problem if I give you ae details of RA sng 
done in Germany at the present time. In 1932 the zine being 
in Germany was 42,000 metric tons; in 1933 pun 
50,867 metric tons ; in 1934 production was 72,253 metric Was 
in 1935 production was 124,129 metric tons: for thetat on 
months of 1936 production was 89,992 metric tons, that is 
rate of 134,988 metric tons per annum, and a further na 
is about to commence operations. Plant 

You will observe that German production of refined 
1937 is estimated to be almost five times what it was owe 
Now I am not presuming to question either the A 
necessity for this tremendous increase in German zinc c 
It is the direct result of the German Government's decision 
make their nation self-contained in the production of the > 
and commodities considered essential for their national policies 
It has been, and must continue to be, a heavy drain on thei 
finances on account of the substantial subsidies with which the 
German Government have supported the extension of their local 
zinc industry. 

It is clear, however, that the development of the German jp. 
dustry must have important repercussions on other Parts of the 
world including Great Britain, and that it is vital for this 
country to take promptly all steps necessary to ensure the 
stability and reasonable profit-earning capacity of the Britis 
industry. In view of the interests of Dominion Zine produces 
in this market, these steps must involve, in addition to ay 
adequate duty against foreign imports, satisfactory arrangements 
between the British and Dominion Governments concerned, cover- 
ing regulation of imports of zinc from the Empire into this 
country. We ask for nothing more than that the British Govem. 
ment should accord to the British industry a similar preference to 
that which the Dominion Governments accord to their own. We 
cannot accept less in justice to the rights of British shareholders 
and British labour, nor can we hope to establish the British 
industry on a sound and permanent basis without such support. 
I am not without hope that the threatening clouds overhanging 
the international situation will bring about a decision. 


CLOSING OF CERTAIN WORKS 


It is unfortunate that the circumstances, above described, have 
necessitated a recasting of our programme for the development 
of the British zinc industry. This programme had been built 
on the declaration of the Chancellor of the Exchequer, Mr Neville 
Chamberlain, who on February 4, 1932, announced in the Hous 
of Commons that the Government intended “‘ by a modente 
system of protection scientifically adjusted to the needs of i 
dustry . . . to transfer to our own factories . . . work which 
is now done elsewhere.’’ In the case of zinc we had also in mind 
the declaration of the Balfour Committee—a declaration to which, 
in fact, we owe our origin. We were encouraged therefore to 
enlarge our works at Swansea Vale and Avonmouth and to pu 
chase the plants at Seaton Carew and Bloxwich with the objet 
of reconstructing them on modern lines and obtaining substat- 
tially increased production. Owing, however, to the disappoiat- 
ment of our expectations, I regret very much to say that at the 
end of August we were forced to close down the zinc section # 
Seaton Carew which, like Swansea Vale, is in one of the mo 
distressed areas of the country, and also to give notice to coe 
the zinc section at Bloxwich at the end of this month. We bar 
made every possible effort to provide work for the displaced met. 
but unfortunately a number have been forced out of employmett 
The Bloxwich zinc plant depends largely on residuals from othe! 
industries for its operation. The high protection or ee 
ruling in other countries enable foreign works to pay prices # 
these residuals out of all relation to the price of zinc in ths 
market and as the economic operation of the plant is impossible 
we have given notice to close it. Germany, it is interesting . 
note, prohibits the export of these zinciferous 
seems a futility as well as a tragedy that when the le 
is trying to devise means at great expense to create new as 
tries in the distressed areas, they should be allowing pero 
essential industries to close down for lack of the support of te 
they give to other industries in the prosperous parts 
country. 

If T could anticipate the setting up, under the National S 
gramme, of adequate safeguards for our main ind and to 
should be justified in saying that the outlook was good ie 
a ready and reasonable return on your investment 10 oo te 
could fairly be expected. I trust we shall now 
Government’s decision without delay. 

The report and accounts were unanimously adopted. 
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DALGETY AND COMPANY, LIMITED 
IMPROVED POSITION 


-second annual meeting of Dalgety and Company, 


The fifty the roth instant, at 65/68 Leadenhall 


Limited, was held, on 


= ated W. Parker (the chairman), in the course of 


h, said: I address you under more favourable circum- 
= oe have existed for the last few years. I have a brighter 
. tell, and I am hopeful that, although we have not reached 
~* ‘cous state when we were able to distribute large 
pa Se hed bonuses, we have at least turned the corner, and 
Tas that the results I am going to comment upon to-day 
+ orove satisfactory to you. We are at last able to recommend 
Cs nal payment by way of dividend of 1 per cent., bringing 
re distribution for the year up to 6 per cent. free of British 
income tax, and to show definitely improved earnings. I must 
ou, however, that during the current year we are faced 
agen drought in Western Australia and with legislation in 
New Zealand which may affect our earnings to an unknown degree. 


BETTER WOOL PRICES 


[am glad to say that the rise in the price of wool which mani- 
ested itself last season was well maintained, and our results show 
an increasing benefit. The outlook is more hopeful than it has 
been for many years, and a break in the drought in Western 
Australia would go a long way to making the future assume a 
more roseate hue. The 1935-36 wool selling season was one of the 
most successful experienced for many years. It was characterised 
by stability of prices and absence of any sharp fluctuations in the 
market, and for this reason can be looked back upon with feelings 
of gratification by all sections of the trade. 

Sydney started selling on August 31st this year, followed by 
Adelaide, Brisbane, Perth and Melbourne in rotation. It was with 
some degree of nervousness that the opening sales were watched, 
as no settlement had been made betwen the Australian Govern- 
ment and the Japanese over the tariff question, and, therefore, it 
was not expected that Japan would buy a bale. Buyers from 
that country were there in full force valuing and watching the 
market, but not operating. It was all the more satisfactory, there- 
fore, to find that there was sufficient buying strength, not only to 
keep prices well up, as compared with the Sydney closing rates 
in June, but in every case to improve upon that level. 

The New Zealand selling season this year opens at Auckland on 
November 28th. If the present keen demand for cross-breds is 
maintained, and we see no reason why it should not be, taking 
into consideration the amount of this class of wool which will be 
required for army clothing, Coronation decorations, etc., 
Dominion growers should have a prosperous time ahead of them. 
It will be remembered that Japan was an important buyer last 
season in New Zealand, and we expect a demand from that 
country again in the coming months. British buyers will doubt- 
ss be the mainstay of the market again, and we think it quite 
likely that America will want wool. 


THE ABSENCE OF JAPAN 


The latest sales are proceeding with good competition from the 
home trade, the Continent and the local manufacturers, and prices 
ate keeping up well, in spite of the fact that an important 
customer like Japan is not operating, and this will show how 
‘ound the statistical position of wool is. At a sale which was held 
in Brisbane on October 19th no less than 98 per cent. of the 
iflerings was cleared. Japan has been buying heavily in South 
but, unless she has been able to change a large part of her 


,» I think we must expect her to come into the market 
‘on for Australian wool. 


: lately the market has been rising steadily, and excellent clear- 
oe have been made in the primary markets. The average prices 
atte wool realised at the sales held in Sydney last week were 
You ca per bale and 16.9d. per Ib., in Australian currency. 

- to. that these are very much better returns. 
thane London wool sales, which opened on the 17th instant, 
tial was a very keen general demand, and prices show a substan- 
* ae on September closing rates. Greasy merinos are 
denier, sian to 15 per cent. dearer, scoured merinos ro per cent. 
cent, dehees 20 per cent. up. Fine cross-breds are 15 per 

» and medium and coarse cross-breds, so far in small 

wallble foe oe 20 per cent. to 25 per cent. up. The quantities 
should the present series amount to 100,500 bales, which 

The easily absorbed. 

; Teport was unanimously adopted. 


The thirtieth ordinary general meeting of The Pahang Con- 
solidated Company, Limited, was held, on the 17th instant, at 
Winchester House, Old Broad Street, London, Mr Henry Frisby 
(chairman and managing director) presiding. 

The Chairman, in the course of his speech, said: The output 
of tin ore for the year was 2,308 tons, compared with 1,651 tons 
for the previous year. The ore assayed 1.75 per cent., against 
1.85 per cent., and we sold our tin at {142 per ton, as against 
£156 per ton last year. 

The percentage of output which we were allowed under the 
Restriction Scheme was 61 per cent. of the quota, and I wish to 
draw your attention to this. When you have seen in the news- 
papers references to an allowed output of 90 per cent. of the 
quota, that applied only to the other signatories to the Restriction 
Scheme and not to Malaya. Malaya has always had 25 per cent. 
less than Bolivia and the Dutch East Indies, and will have 
25 per cent. less now than Siam and the Belgian Congo. I cannot 
~—and have never been able to—understand why that is. All I 
can hope is that it will not be long before that position is altered. 

The mines’ profit for the year was £183,578, which includes the 
Buffer Pool profit. We propose to transfer to reserve for develop- 
ment £10,000, and we propose to pay the six months’ dividend 
on the preference shares, £3,500, 20 per cent. on the ordinary 
shares, making 40 per cent. for the year, which takes £75,000, and 
an extra 8 per cent. on the preference shares, to which they are 
entitled under the articles of association, leaving £24,706 to be 
carried forward. Out of the £183,000 profit which we made on 
the working of the mines we shall have paid you by to-morrow 
£165,000, and you may take it from me that it is only the strength 
of the financial position of the company which enables us to pay 
such a large amount away. 

With regard to the developments, there is not very much this 
year that is spectacular in any way ; in fact, it has been rather 
humdrum, but still very good. A rich lode in Willinks mine has 
produced 139,000 tons of ore, and we have crushed 131,000 tons, 
so that we have an increase of 8,o00 tons in our reserves, which 
now total 688,o00 tons—the largest amount the mines have ever 
had. 

We have decided to reopen the Myah mine. I have a great 
belief that the Myah mine is going to prove a very profitable 
undertaking, and I know that Mr Baker is of that opinion also. 

To-day I say that I think the terrors of restriction have passed 
or are passing away. The prosperity of the tin industry is going 
to be so great that restriction will vanish out of existence. My 
experience over many years has taught me that the price of tin 
is governed more or less by world trade. The demand for tin is 
increasing very rapidly, and we have it on probably the greatest 
authority in this country—the Chancellor of the Exchequer—that 
we are on the verge of a world trade boom, and if we have a trade 
boom we must have a tin boom. I think myself that the Tin 
Restriction Committee have been very unwise in allowing only 
17,000 tons of tin to be available for the whole world, and that 
is why I maintain that in a very few months, instead of saying 
to us ‘‘ You may output so much,”’ they will be saying to us, 
** Get out all the tin you can to help us.’’ I think under those 
circumstances we need have no fear that tin restriction is going 
to cripple us as it did before. 

Your property has never been in better fettle than it is to-day: 
it has the largest reserves of ore that it has ever had, it has good 
and strong finance and a very able staff in the East looking after 
your interests. 

The report and accounts were unanimously adopted. 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘* Economist Newspaper Ltd.,”” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


NaMG.....ccccccccccccescccscevccccccccvececccevesccercvoveneseecessesooese 


AddPeSS....cccccccsccccecccreccrssscccsersorcsvenscederesessoeosssoeseoee 
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JOHORE RUBBER LANDS, LIMITED 
SOUND FINANCIAL POSITION 

The tenth ordinary general meeting of Johore Rubber Lands, 
Limited, was held, on the 19th instant, in London. 

Mr H. M. Graham (the chairman) said that during the year 
they had harvested a crop of 483,500 Ibs. of rubber, of which 
428,857 Ibs. were sold, realising the equivalent of approximately 
63d. per Ib. landed London terms, which was better than the 
average spot price for the year. Compared with last year, the 
output represented a reduction of 85,143 Ibs., due to restriction. 
Theit working cost at 4.15d. per Ilb—after taking into account 
the reduced crop harvested—must be considered satisfactory for 
South Johore. 

The profit earned, after allowing for depreciation and other 
charges, had amounted to £2,331. They recommended a dividend 
for the year of 2} per cent., less tax. 

It might be that some shareholders would think that the 
directors should have recommended the payment of a larger 
dividend, but he was sure shareholders would agree that it would 
be bad policy—if not bad finance—to have done so, because by 
paying 2} per cent. they would have to draw upon their carry- 
forward to the extent of £400. 

Their financial position was sound. Cash in hand, war loan, 
debtors and rubber stocks totalled £16,521, and if from that they 
deducted the amount due to creditors, the net liquid position was 
£15,513, or only £700 less than the corresponding item in last 
year’s balance sheet. That also, he felt, must be considered 
very satisfactory, having regard to the reduced crop harvested. 

As regards the estate, the condition was satisfactory through- 
out, and, according to the last report received from their visiting 
agent, it was efficiently and economically managed. 

As to the position of the company from the date of the balance 
sheet to September 30th Jast, the profit which they estimated 
had been earned for the past six months, after providing for 
depreciation and London expenditure, amounted to £2,050, 
equivalent to 1.9 per cent. on the share capital, or at the rate 
of nearly 4 per cent. per annum. That was on an average selling 
price of approximately 7}d. per lb., so that with the recently 
enhanced price of the commodity the results for the remaining 
months of the year should be better still. 

The report was unanimously adopted. 





TREPCA MINES, LIMITED 
ENCOURAGING PROSPECTS 


The ninth annual general meeting of Trepca Mines, Limited, 
was held, on the 18th instant, in London. 

Mr A. Chester Beatty (the chairman), who presided, said: The 
profit and loss account for the year shows a net profit of £402,194. 
We recommend the payment of a final dividend of 1o}d. per 
share, free of tax, making a total for the year of 1s. 3d. per 
share, free of tax. This final dividend, together with tax thereon, 
will absorb {256,369 and leave {£32,035 to be carried forward. 
These figures again show a substantial improvement over the 
previous year. 

The position as regards lead as I see it to-day is definitely 
better than it was last year. Unless there is some major political 
disturbance, the probability of which I am not qualified to judge, 
I think the prospects for lead are very good. 

With regard to spelter, I think we may look forward with some 
confidence to the maintenance during the coming year of a fair 
price level. 

Our sales of pyrites concentrates during the year amounted to 
just over 50,000 tons, and showed a substantial increase over the 
previous year. We can now deliver up to 150,000 tons of this 
commodity annually, and we look forward to a further increase 
in revenue from this source. 

The outstanding feature of the development of the Stantrg Mine 
during the year has been the opening up of the 545 metre level, 
and results have been most satisfactory. During the current year 
we expect to open up a deeper level on the 485 metre horizon. 

The ore reserves, as calculated at September 30, 1936, amounted 
to 3,300,000 tons, of an average value of 9.4 per cent. lead and 
6.4 per cent. zinc. This shows an increase in tonnage, as com- 
pared with last year, of 293,000 tons. 

Turning to the future, I must warn you that we must expect 
some further increase in costs. On the other hand, current 
prices of lead, zinc and silver are all considerably higher than the 
averages at which our last year’s production was realised, and 
if these levels are maintained we can face the extra costs with 
equanimity, and look forward to a further improvement in our 
net earnings for the current year. 

The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, & 
NATIONAL ACCOUNTS = 


The total ordinary revenue for the week ended Ny 





1936, amounted to 10,311,000, against ordi Ovember 14 
£8,123,000. After allowing for a decrease Ta IY, expenditure o 


of £477,441, the operations for the week, as sh 
the gross National Debt by £2,665,000 to approximate 


i 


millions. £800; 
7 omitted) 
Treasury Bills............s0.sesseses + 389 Public 
és P.O. and Telegraph (Money? “1h 
____ Brit. Shipping Assistance...” ~ ; 
+ 389 — 
t Including £375 milli ~20y, 


os Getutess Gahien Peed. oe Ratan Equalisation Fund and Bais 


A complete analysis of the approximate position of the 
Debt at September 30, 1936, appeared in the F Nation 
1998. ppe © Economist of October 3 
Total Receipts into the Exchequer 





A 
REVENUE year | 1935, to | 1906, to | gc | Wet 
1936-37 | Nov.'16, | Nov.'14, | Nov.16, | samt 
1935 1936 1935 a 


3,245,004] 3,147.8 


000] 15,835,194] 13,914,696 








Total Issues out of the Exchequer 
to meet payments 
for the ; 

EXPENDITURE A 1, April 1, Week | Wek 
1996-37 iss, to | 1936,to | ended | ended 
Nov. 16, | Nov. 14, | Nov. 16, | Now.i4 

1935 1936 1935 | 190 

{ 
7. 










=m 


563 | 472,945,341 0,190,067 aie 


¢ Estimated Expenditure as per Financial Statement (H.C. 77) F mi, 
Add :— : 
Supplementary Estimates ............--:s.:sssssreeenenessners 33,972,000 
Tantei made in the Budget .......s++++9+ 25,600,000 gsm 
—- 
jg show? 
The aggregate revenue from April 1 to November 14, 1996, 
low :— 
(000’s omitted) ass 
Expenditure...........c0cccscsseseseees 472,945 | Revenue — ee « 
Gross borrowing «-+++++** rf 
i Fund® «+ . 
Net verennc 


-_——— 


ae Satatny Se FO? 
* Authority will be sought in the Finance Bill to meet the 
in 1936 by borrowing. 
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OF THE FLOATING DEBT 
posit! ON Nov. 35 - 31, °36 am Ie "36 Nov. 1438 


IF 


34,880,000 19,085,000 ies Ligt 
901'438,000 763,115,000 837,900,000 + "390,000 


a 


Floating Debt 
anal 000, the proceeds of which were not carried to the Exchequer within the 
seett te Aecoust. 
TREASURY BILLS BY PUBLIC TENDER 
Tenders for {45,000,000 Treasury bills were opened on November 13, 
996. The amount applied for was 467,420,000. Tenders were 
pe for Treasury bills at three months dated Monday to 
Friday, at £99 17s. 4d., about 85 ag cent. and above in full; 
Saturday at £99 17s. 5d. aud above in full. The average rate per 
cent. was 10s, 6° 24d. The amount allotted was {£45,000,000. 


elf 
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Tota) to date, 1936 
Total to date, 1935 


Increase or decrease in 1936 


eeaazaaes* 


72,395,000 
67,420,000 


NATIONAL SAVINGS CERTIFICATES seri? 
+ 


No. of 
Total Sales of Savings Certificates | Certificates | 


ni , PROVINCIAL 
1,274,971,826 1332 (000’s omitted). 
At the end of September, 1936, the amount remaining to the 


credit of investors in Savings Certificates, excluding interest, was ee Month of October 
(990,821,686. 


THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, November 18, 1936 


ISSUE DEPARTMENT 
£ 


c 444,904,971 
Banking Department... €3:955°975 


, 1916, to October $1, 1936 


Q 
— 
tor B 
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B2ESR 89233 
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OM 
e253 
338 
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Amount of Fiduciary Issue 


Gold Coin and 31,251 | 36,712 | 110,924 | 128,936 


nace} N.B.—Dublin cl is Stor the ne Nove aber’ 7th £5,787,700, 
Bo ea ior the week to Novem th were £5,787,700, 
ING DEPARTMENT £6,144,100 last year, for the period January Ist to November 7th, £249 
000 against £237,538,800. 
Securities : 


3,227,057 
14,115,628 
OVERSEAS BANK RETURNS 


140,758,011 | Notes HOTE—The latest returo of the Bank of Italy in the Economist tor 
i Bea Sey etc tig is sual Eada 
172,653,696 172,653,696 Lithuania, Norway, Portugal, Roumania and Sweden in November 14. 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 


Dividend Accounts. 
Inc. or Dec. on | Inc. or Dec. on US.F.R. Banus Nov. 21, Oct. 29, | Nov. 5, Nov. 12, ) Nov. 19, 
Last Week Last Yi 1935 1936 1936 1936 


on hand 
and due from the Treasury | 7,161,650 
Total reserves. 


is 
32,560 
2478,000 
. 110,611,900 


3,570,420 


PRP ATT ee eer ner 
st cei taal atta SAN pt es 
eps ob ey pees 
ik | ey 7 F. 


3,070,000 
nee 
6,098,640 
298, 
10,611,900 
76-8% 


9,804,000 


ee AL et 


Te ee eS Oa i cee 
i 4 <3 TASES . ede el vege ses 
Me . 5 : hrs 











‘oo ae Deposits — -bank — 
if 3S. 8 geserve account .........-.. 2,779,870 | 2,920,450 
as Ratio of total res. to dep. 






































































































papencese ° 85:0% 85-1% 





1938 
5.310 3,385,030 
580, 5,410 
1,100! 1,100 
240 645,240 
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NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted) 
Nov. 21, = =e. S 5, 1 Nov. 12, 
1935 


wesrseseeees | 3,058,780 3,907,000 3,305, 
Total reserves ue . 


: 
: 

oF = 

mii 4 Bilis in open market 1.800 1/100 

tte ee t in r q 

es oii Be Sag i Pee curitics | 741,820 | 645.240 645, 

* e Total bills and securities..... | 754,950 | 657,590 man 658,220 
Member: 


2,918,850, 3,013,250 


Nov. ov. 19, 
700 
7 
— 810 
1,100 
645,240 
656,560 


3,016,530 








In $’s (000,000's omitted) 

2 Nov. 6, Ot 14, | Oct 23, Oct. 28, | Nov. 6, 
eee | 1935 1936 1936 1936 
the 8,695 hy a72i 8,725 
; “a 13.873 | 13,820 | 13,796 | 13,721 
o* 5,390 | 5,324 















a et 
ie “ts a “¢ Revised figures for in 101 
is i Fe 4 now exclude cash in hand or in of collection 
| i ae dt AUSTRALIAN ct eraaiiea Bs BAWK.—In {'s (000's omitted) 
a: Ae a Nov 18,/ Oct. 19, | Oct. 26, { Nov 2. nm. 9, | Nov. 16, 
raat te ti AssETs 1935 | 1936 | 1936 | 1936 1936 
eo Gold and English sterling ... | 15,994 | 16,002 | 16,002 | 16,002 16,002 16,002 
oo Other coin, bullioa and cash | 5,513 | 6,013 | 5,771 | 5,791 | 5,326 5,627 
ae Money at short call—London | 16,862 | 21,145 | 21,275 | 20,521 | 19,760 22,368 
ar 34 Short-term loans ...........++++ 8,037 8,106 | 8,168} 8,627 8,588 
. 2 NN a acai algae 70,128 | 74,795 | 74,667 | 74,667 | 74,667 | 74,545 
5 Discounts and advances 6.962 | 8352 | 8,752] 8,704] 8,412 | 8,285 
# LiaBILitizs 
ie ee Notes issued 2 a ailaldcenaal 47,044 | 47,038 47,038 ons = - 
i ae Reserve premi 3 7,7 7,7 , , ’ 
‘ etm! “E pees ao 69.275 | 72,080 | 71,934 | 71,552} 70,354 | 73,012 
‘eat ee 
; ae 35 RESERVE BANK OF WEW ZEALAND.—In {'s (000’s omitted) 
ef i: ae 1936 | 1936 
by 18 aha oe 2,801 2,801 2,801 
: ie > |y (ee 16,545 | 16,216 | 16,360 
ee os ae 7A 157 156 146 
zee Le ee 3,453 4,449 4,292 
+S 1a ie 2,186 2,248 2,287 
ee atienes 2S || 11,480 | 11,564 | 11,665 
5 oa 
* 3 ; Government ............ i 4,083 4,235 3,892 
wie & I ia iat spells 8,040 8,544 8,875 
f ; Ratio of reserves to sight 
a: & liabilities...............0.-.. 82-0% | 78-1% | 78-79 
; ; i : BANK OF CANADA.—In §'s (000's omitted) 
¥ F ie tk. ne Oct. 28, |” Nov. 4, ) Nov. 1, 
. - | 1935 1936 1936 
. AssETs 
= Reserve, of which .......0:-cccsssssereseees 190,175 | 190,266 | 189,740 | 192,409 
' Pei Gold coin and bullion .........c..000.+. 181,533 | 179,424 | 179,369 | 179,164 
4 mm 2:5 Dominion Government securities......... 108,694 149,259 157,358 159,099 
ai. LiaBILITIES 
‘ ei Note circulation .......csssesessesseeseseeseee 97,537 | 130,642 | 190,262 | 129,665 
s ga ae 38 its :— 
Coe Ab tee f i ic inion Government .............00+++ 21,787 19,239 21,635 20,060 
+7) iL aE Chartered banks .........sc0-scsessensees 204,034 | 180,967 | 189,719 | 194,003 
moe le ey Hee 29 Ratio of reserves to notes and deposit 
ae bi § 7 * SIND menicnententieeniemisnnaeeins 58-6% | 57:4% | 55-5% | 55-9%_ 
vie wo SOUTH AFRICAN RESERVE BANK.—In {’s (000's omitted) 
4 A} ow Nov.15, ; Oct. 16, ; Oct. 23, | Oct. 30, ; Nov. 6, | Nov. 13, 
4 Assets 1935 | 1936 | 1936 | 1936 | 1936 | 1936 
a 25,740 | 22,929 | 22,929 | 22,928 | 22,930 | 22,931 
2 8,712 | 5,207 | 5,929 | 5873 | 6,243| 7,862 
3 1,726 | 1,733 | 1,733 | 1,733 | 1,745] 1,745 
s i 13,755 | 11,325 | 10,925 | 11,964 | 11,381 | 11,229 
oe 2} 12,575 | 14,022 | 13,774 | 15,562 | 15,018 | 14,339 
Beh i 2,247 | 2499] 1,733 | 1,515 | 1,711 
= ie |) 28,829 | 19,340 | 19,514 | 19,267 | 20,164 | 22,210 
a # a 54-7% | 50-9% | 58-6% | 58-4% | 56-6% ' 55-0% 
86 .. RESERVE BANK OF INDIA.—In rupees (000's omitted) 
4 . 15, | Oct. 30, |] Nov.6, | Nov. 13, 
1935 1936 1936 1936 
44,42,17 | 44,42,17 | 44,4217 | 44,42,17 
58,51,29 24, 67,63,42 | 67,06,76 
10,88,89 8,72,58 51, 10,76,57 
1 67,31,71 | 67,31,71 | 67,31,71 
25,52,32 | 23,41,67 | 23,41,58 | 23,41,43 
5,40,43 5,38,35 5,32,77 
1,62,22,37 | 1,71,04,72 | 1,73,59,69 | 1,77,17,23 
6,73,16 9,28,08 8,20,01 6,62,92 
10 | 26,27,80 | 25,6505 | 2480.23 
56-9%, 55-0% 55-1% 55-83% 
* Held against notes. 
BANK OF FRANCE.—In francs* (000’s omitted) 
lov. 15, 35, 90, lov. 6, ‘ov. 13, 
1935 1 1936 1936 1996. 
70,389,738 | 64,358,742 | 64,358,742 | 64,358,742 | 64,358,752 
1,211,544 | 1,188,740 | 1,109,469 | 1,176,400 | 1,031,186 
} 8,303 seof 891,292 | 7,052,471 | 7,361,699 
1,036,715 | 1,453,090 | 1,453,090 | 1,449,151 | 1,446,790 
3,695,189 | 3,704,896 | 4,115,383 | 4,278,430 | 4/555,524 
3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
tie 1 12,302,602 | 12,302,602 | 12,302,602 
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Of which deposited abroad .,............. 21,034 

Reserve in foreign currencies ..,......... 5 

Bills of exchange and cheques _.......... 3,753,746 | 4,942,159 

a OUNET COI co. cceceeseeeeeerseee 903 

AGVONCES reccccrccccccccccccccsesecccescesces 41,629 

Lnvestments "s.vsessntnsvsenenense 960,208 bes 29,540 

t GRUBER cccncqwenssccctoenesnocncesssesce 15,971 
Ranneapeans 576,201 

PREBRT VED ccccricinbodsnisdecbscccicqinctanscoens 471,184 473 473,561 

Notes in circulation ........sssss-seeseeeee 3,906,245 47135382 4,471 473,56) 

Other daily maturing obligations ..... - | 667,272 | 688.797 3179 “aa 

} wevseee eonsenbensineposancnce 279,533 | 273,935 . 
Cover of note circulation ...............+++ % 1: 1 
NATIONAL BANK OF re belgas (000’s 8 omitted) 
Nov. 14, 15, 22, , 
Asse 1935 1936 19346 | 1938” 1988 
Gold cecrrraceceeeeereree- (3,437,564 13,709,891 3,679,607 3,664,974 |3,679,399 \0ag 

Silver and other coin | | 60,382 | ' 52,562 54,792 | 55,482 |" s3.a51 

Securities .....-cce-e-se- [1,344,571 |1,363,697 |1,350,195 |1,345,346 |1 8. s01 

Advances ..........00- | 114,359 | 67,800 70,188 | 9,722 70,889 7 

Notes in circulation... |4,168,013 |4,501,559 a 4, 

Deposits: Govt. ...... | | 33,027 | "37/105 Tacs | eagle (Mera 
Other ...... | 950,228 844,229 52'323 829,225 | $28,375 ta 
NETHERLANDS BANK.—In florins (000’s omitted) 

* ‘ov. 2, | Nov. 
OO ci cstsiiestiaks ; 569,804 109 
Silver ming | 20.298 | 20g11 | 20.887 | 20.285 | “ism = 
ome discoun ’ 22,667 22,487 
- and advances ones — 2386 
current account... | 129,31 252,659 | 249,711 
ronan | creer | 204 some eae 
otes in ci ..-» | 787,84 764,746 | 761,342 | 805,696 
Deposits...............+.. 122,232 | 123,284 TAS 
BANK OF JAVA.—In florins (000's ae 
Nov. 16,, Oct. 17,) Oct. 24, = i, 

Ott enkdies. 96,880 | 108,060 | 108,29 1 
a 08 108,270 | 108,1 

Cea advances and 08,14 o | mae 

t investments ......... 81,370 | 73,760 | 75,030 | 73,220 
Foreign Si ahthidntcniesenies 42,760 2,190 2,230 | 2,170 ep yy 
BRBBED cccacccccccsencsoccce 1 10, 10,850 | 11,21 
LIABILITIES | tee | tame 
Notes in circulation ........... 162,340 | 159,480 | 156,850 | 158,230 | 163,440 162,60 


Deposits and bills payable... | 16,790 | 23,190 | 27,350 | 24,270! 24.190 


SWISS NATIONAL BANK.—In francs (000's omitted). 
Oct. 23,) Oct. 31, 





1936 | 1936 1996 
GBF nn .nccsecscroctcoccnces 1,389,891 2,075,945 2,075,945 2,408,370 2,452,387 485,387 
Of which held abroad | ‘221/912 186,961 | 186,961) 405,130 | 433,185 | 453,99 
Disoounts...........+...+++ 67,866 98,426 | 92,636 96,787 48,252 | 27,89 


Se aaaiiastuchacisiess 68,285 | 25,600 | 15,800] 13,800] 11,500] som 
Advances o..ccccceceee. 89,401 | 54,415 | 48,010) 45,320 | 44,408] 40,704 
Securities ........0cccc0000 53,494 | 40,924 39,424) 39,410] 39,410} 309m 

LiaBILITIES 
Notes in circulation ... |1,272,326 |1,356,344 |1,360,488, 1,412,534 |1,382,524 /1,358,392 
NR 353,387 | 964,117 |1,016,523/1,231,759 |1,205,290 | 1,245,216 


+ Gold revalued, by increase of 35-033°% from October 7, 1996. 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) 


ASSETS Nov. 7, 4 Oct. 15, | Oct. 23, | Oct. 31, 
Cash reserve— 1935 1936 1936 1936 
Gold coin and bullion............ 242,448 | 242,745 | 242,748 | 242,750 | 242,761 
Other foreign exchange .......... « | 195,912 | 116,248 | 113,974 | 111,877] 1112 
Bills discounted ...........s.se00s00s 227,545 | 213,132 | 209,054 | 210,022 
Federal debtf ..............ceccesseeee 624,444 | 624,444 | 624,444 | 624,444 | 62444 
LiaBILITIES 
Notes in circulation...........0.es++ 895,303 | 891,121 | 852,484 | 931,992 
OO i Bees 322,010 | 278,649 | 315,201 | 234,885 | 905,19 


¢ In accordance with Art. 53 of the Statutes. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 





(000’s omitted) 2 

ASSETS Nov. 7, ) Oct. 15,| Oct. 23, Ons = 

Metal reserve— 1935 1936 1936 masse 

Gold coin and bullion ..............-++. 78,996 | 78,936 | 78,936 73988 = 

Foreign Exchange..............:-:0++0++ 25,371 | 31,844 | 32,897 | 35,600 3506 

Token Mmoney............:ssceseeeseereeees 6,889 | 6,227 | 6,686 ain 735 4827 

Inland bills, warrants and securities... | 530,862 | 489,854 | 478,565 | 507, gas 
Advances to Treasury .............000+00+ 72,136 | 94,159 | 94,159 rit 


LIABILITIES 
Notes in circulation a 963,883 ae 985,385 





WATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 7 = 
Ni . Oct. 15, ek be ' 


oes Red P 
ees 2,691,245 | 2,591,9779| 2,591,659 | 2,591,518 208 
Balances abroad and f Hr 


Rs 104,316 | 411,138%| 446,143 464,276 
Discounts and advances ... | 1,457,066 | 1,929,120 1 ent eeu Yomi 


Bank notes in circulation... ag is, 





© The increase in the value of gold resulting from the 

into foreign exchange, and fs shown as 2 reserve in foreign exchan P? 

abroad and foreign currency” and partly in —_ WB" OOF 

853,494,000 Cz.k. on October 7th and 90,380,000 Cs. Oey Ga ‘on Octobe 

liabilities’ were 656,298,000 Cz.k. on October 7th and 1,154, new ceva 

ee 
w No. 262/ (000's 


NATIONAL — OF JUGOSLAVIA.—In dinar 
we, sm Ong 22, 
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November 21, 1936 


gATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 


ig Oct. 31, 7, | Oct. 1 O- Oct. 31, 
as Tees 1398 a 1990 


Assers 1,882.875 1,615,855 | 1,615,885 1,618,855 1,618,134 
Gold and silver holdings weneee ’ * 


- 


Balances abroad and foreign | 1, 5141 41,581} 513,269 | $57,401] 545,406 

Carre ances oes 1'360.373 | 1,819,181] 1,890,912 | 1,784,992 1,752,478 

Digoounts 204 a rreasury .... | 2671,279 | 2,671,279) 2,671,279 | 2,671,279) 2,671,279 

perma | Ras | mee vena | vaca! vam 
Di copevareeots 1ass.aes ro 241,995} 1. 

Bank notes in circulation .... 915.675 2,002,475} 2,122,450 | 2'153,463| 2,242,952 

Peedi vcvscrceneseest 128,176 | ‘121,203’ "120,982 | ‘120,982! 120,982 











Nov. 7, 4 Oct. 15, 
520,061| 3,185,411 | 2,852,671| 2,659,760 | 2.900922 

dbs. 3,620,961| 3,185, ,671| 2,883, 892, 

Gold and gold exchange 567,169 556, 





Bonds eeeeneeeeee . 556,944 556,944 556,944 944 
Se erttah,...cccnsessocess 925,563} 355,599 | 355,296 365,613 | 373.533 
nn cc ncsscc 3,992,966; 5,451,065 | 5,221,763! 4,960,349 | 5,042,417 
BIA ca ctcornonoonerevene 2,714,113| 3,605,111 | 3,605,111] 3,605,111 | 3,605,111 
sea to cveulation « oo ee 6,148,195, 6,098,742 | 6,181,220) 6,145,214 | 6,081,285 

and curren’ 26" | 4,193,164! 6,395,086 | 5,735,195! 5,619,410 | 5,847, 


847,508 

com's «change liabilities | ‘188.094: 255,525 | 103,046’ ‘150,385 | ‘144,871 

Foreign _exchange Tape $e 
BANK OF POLAND.—In zloty (000’s omitted) 














Oct. 15,| Oct. 23,) Oct. 31,] Nov. 7, 
1936 1936 1936 
603,395 | 603,386 | 603,367 


111,418 | 111,418 | 111,418 
099 
















111,418 


1,260,165 |1,326, »334,909 {1,350,738 
478,830 | 473,701 | 473,443 | 473,714 
926,606 | 936,689 | 937,525 | 924,592 





1,497,281 


1,534,988 
861,331 


835,945 










: Oct. 10,; Oct. 17, 
Asezts 1936 1936 936 

Gold coln and bullion ...... | 495,028 | 537,042] 537,869 | 538,642 | 539,123 
Other coin and bullion... 46, 61,902 62,085 62,354 60,752 
DisCOURES .......ccreecerseree 653,290 | 613,884 | 555,008 | 550,227 559,378 
Advences .... - | 141,015 | 195,253 | 197,998 {| 197,597] 203,040 
Advances on foreign bills... | 146,319 | 109,779 83,914 , 
Government bonds ......... 1, 474,249 | 447,522 | 438,944 420,566 
WOES ...ccssereeserseiseeee 1,294, 1,365,260 | 1,297,745 | 1,283,093 | 1,387,382 
maa deposi 416,413 | 390,067 | 372,383 | 348,636 | 326, 


Teen 64,508 55,937 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 























Nov.12,/Nov.13, Nov.14,|Nov.16,|Nov.17,|Nov.18,| Nov.19, 

1936 | 1936 1936 | 1936 | 1936 1936 | 1936 
ira eects eens ities oeenepemmamen eeasnmmnnsn samumsniemmn ssuutiameniay 
Bank ‘ 
uit Jon, 4 oy 3 3 3 3 3 3 q 
0 days’ bankers’ js s J - " to 
feet [ease] elicit] 
Demat 0 i He) el PS | a] a 
eae Be late | ate | at Ha | ata | ate 
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LONDON RATES OF EXCHANGE 









I—Spot Rates 
(Range of the day’s business) 
Par of | Nov. 13, | Nov. . . 
Backs | Ness d®| Nez, | Nor. as" we" | Sat 


















54-50) | 54: 54- ° . 
130-1103 110-110 110-1105 110-1108 110-1108 


04 teak 04-05 (9-04-05 
12-11-14 [12-12-15 [12-13-15 |12-13-15 [12-13-16 
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ae ae ae 
fala |sa/ aaa 






28 
. -01/8-99-9-01 8-98-9-03 





Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
® Sellers. Pence per unit of local currency. ¢ Par 8-23$} since dollar devaluation on 
February 1, 1934. § Par, 197-10 since koruna devaluation on February 17, 1934 
(a) Prior to devaluation on April 2, 1935. (6) Official Rate. (c) Per cent. discount 
(e) Latest “export” rate. (f) Official rate is 43d. sellers. (g) Official rate 
is $15 sellers. (4) Average remittance rate for importers. Rate for payments 
to the Bank of England :—(i) For account Controller of Anglo-Italian debts; (j) Under 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement. (J) Nominal. 
(m) Approximate. Dealings in Roubles at 4} French francs to 1 Rouble, 


















‘ov. 13, jNov. 14, oe phy Poo oe i. 19, 
London 1936 1936 
o | Per £ Per | Per 
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YORK MONEY AND EXCHANGE RATES 
pony. cables the following money and 


ie ale Oct. 28, Nov. 4, tem, en 
1935 1936 86: 1836 1936 


% %o * ¥ 


Call MONEY 24..0020000e---crereseeceneees i 
money i it ee 1} 


fase: PPP ttt 


y 
i 
i 











| 
Rates of Exchange,| Par | Nov. 20, Nov. 4, | Nov. 10,/ «~ 18, 
New York on— | Level | 1935 {3 1936 | 1986 
Old par | | 
60 days eeeeeeees | i 4 87 4-88 4°87 4°88 
IID cacesacaanes } are oe a om ‘erst Sones Ot | Sense 
oo 8-2397) 4°9212 4-8887) 4-8831; 4 8887 
Paris ...... cheques |Cents for 1 franc “| 6-63 | 6-5875| 4-65 | 4-64) | 4-85 
»  |Cents for I belga 23-54 16-905 | 16-895 | 16-92 16-92 
Switzerland ,, /Cents for 1 franc 32-67 32-50 22-985 | 22-995 | 22-995 
Italy ... » {Cents for | lira 8-91 8-11 5-26} 5-264 5-26} 
Berlin papens Cents for 1 mark 40-33 40-23 40-22 40-23 40-24 
Vienna .... »  |Cts.forAustrn.shig.| 23-82 18-81 18-72 18-71 18-71 
Seetins Conte for i ad S08 | 67.90 | ss:60 | s3'8 | 54-04 
1’ ts 1 7 ‘ ° . . 
ae ” 21-995 | 21-825 | 21-805 | 21-825 
eescene w >» |Cents for 1 kroner | 45-37 24-745 | 24-57 24-54 24-57 
Stockholm o 25-385 | 25-21 25-18 25-21 
Athens .... »  j|Centsforidrachma} 1-29) | 0-94 0-893 | 0-895 | 0-89§ 
Montreal » {Cents for Can. $1 (169-31 98 4 100% 1004 1004 
Yokohama »  |Cents for 1 yen 84-40 | 28-59 | 28-59 | 28-55 28-59 
Shanghai o ts for 1 dollar om 29-75 29-62 29-70 29-75 
Calcutta. » (Cents for 1 rupee | 61-80 | 37-18 | 36:96 | 3692 | 36:95 
Buenos Aires ,, Cents for I peso ete 32:80 | 32-59 | 32:55 | 32-59 
Rio de Janeiro,, (Cents for 1 milreis | 11-96 8-29 8-24 8-22 8-24 


The Denmark Bank rate was increased on November 19th from 3} to 
4 per cent., and the discount rates of the Bank of Latvia are now as follows : 
(a) For credit institutions, 5 per cent.; (b) for private persons and firms, 
cent. Other overseas bank rates, together with South African, 
Central and South American, and Australasian exchange rates were given 
in the Economist of November 7th on pages 286 and 287. 


GOLD AND SILVER 
The following statistics of imports and ee gold and silver 
for the week ended November 19, 1936, by the Statistical 
Department of H.M. Customs and Excise 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 

















Imports Exports 
From | Bullion* | Coint To | Bullion* Coint 
See eee ee eee eee Se -o 
+ ef £ 
: an ay British India ...... 11,750 
,456,311 : 8,100 
8.878 Straits Settlements 9142 
23,120 aN Denmark ......... 230 | - 
504 oo Germany............ 5,800 
a 8,624 | Netherlands ...... ne 
“— ee ee 24,815 { 5,694 
36,732 1,711 | Switzerland ...... 111,650 
8,983 3,310 | U.S.A. _............ 960,333 
50 1 Other Countries 1,521 
1,625 
{ ions 
7,664 nine 
5,405 2,564 
10,249 28,544 
1,916,938 If 1000 Totals ...... 1,104,349 |{ 95/955 





IMPORTS AND EXPORTS OF SILVER 
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SPCC CSOSSE TORTS SST eEEEseesee Nil 


seerecccencescccesceccescesces Nil 


Movement Nov. 13, How, 19, 1008 (inchasive) TOttl sweneeseee ee ™ 
yas iss anuary 1 to Nov. 19, 1996, inclusive) : 
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GOLD MARKET 

Messrs. Samuel Montagu and Company write on : 

The Bank of England gold reserve ainst notes 
£248,660,346 on November 11, showing no meh i 
previous "Wednesday. In the ‘open market about fa. with 
was ae of at the Se oe Cond tions have been 
demand has been more general, prices fix 
over a ae nea "a fsa ny which ed on sailed eens at 
November carries gold to the v ue'of about £278,008 cat i 


London. 
SILVER MARKET 

Following the sudden upward movement which occurred 
conditions have been unsettled and prices have bem ele hat 
variations, The week under review with a fall of The bn - 
quotations down to 204}d. for both deliveries ; —— De nee 
hesitating, and there was little demand to offset r 
and the Indian Bazaars. Subsequently, the pantuek baa became by spec 
on covering orders from China bears, who had sold at last weeks 
level, prices had recovered to 21 4d. by November 14th. 
fluctuations the price on November 18th was fixed at oa 

The immediate outlook is uncertain, as operations at Present are 
speculative; prices may continue to fluctuate, but with the are lary 
possibly towards a somewhat lower level. tendency 

Quotations for gold and silver are shown below :—~ 















Price of Bar Silver ia 
Price of Gold uivalent | London per ounce standard | Price of Silver 
1996 | on ae - New York 
ine Ounce sterling Per ounce 
Two 
Cash Monthe +909 fine 
s. a 8. d, d. d. 1936 
Nov. 12 142 6 11 11-08 20% 20% | Nev. 12 
oko !-t00 142 7 11 10-96 21 21 “1 
+ ea 11 11-21 21 21 og 
oh) ED | ce 142 11 11-29 21 21 = 17 
ja bed 142 4 11 11-25 21 21 ° 
a OB 142 3 11 11-33 21 21 
Average .. | 142 4°75 | 11 11-19 21-094 21-004 
Nov. 19 ... 142 23 11 11-37 21 21 





The highest rate of exchange on New York recorded during the 
from November 12th to November 18th was $4-89}, and the 


$4-87}. 
COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND, 








Gross Keoeipts, Aggregate Gross Keverpts 
week an compared with 1935 
(b) Week ended ge oe 
Nov. 13, 1936, 
{c) Week ended om ‘ 
Nov. 14, 1936, 





ii utd 


ae #11| 


Great 1936) 3,746 166 ee 108) 309) 475| 9,714 
Western { 1935| 3,746 | 155 196 119. 315) 470)| 9,525) 8 
(c) L. & N. [1938] 6,352 | 265 361° 248' 609 
Eastern | 19°5| 6,336 | 260 355, 262 617| 877, 
L. M. & 1936] 6.9°64 394) 514) 259, 773, 1,167, 23,035 22013) 10985| 3 
Scottish | 1935] 6 921% 378! 496 270) 766) 1,144 22/461 |20792| 10582 31.37 
Southern 1936} 2,153 | 254) 63, 32) 95) 349 | 14,244! 2,894) 1,411] 4,30 
. 1935 271 | 2a 61} 35) 96) 337, 13,965| 2,845] 1.967 





















Total 1936 — 1079 1139, 647 1786 2,865 laa) 976 | 48671) 
ao 1935) 141794 1034) 1108) 686 1794 2,828. 60,617 46540 26745 

(°) Belfast 1936 “5 ° ° 
& Co. Down | 1935 6 , . 
(b) Great 1936 ‘3 . . 
Northern | 1935 ‘ joo Feet *} ‘ ° 

(b) Great 1936 2,076 26- 6) ... | ... 161-9) 88-5 1649-5 

55-0' 81-6 1597-5 


Southern | 1935' 2,124 (26-6! ... 


ComMPARISONS WITH CORRESPONDING PERIODs, 1934 cad 
(000's omitted) 
Great 
Western 


Week ending November 14, 1936 ...............00 { + «“ 
a dberedhe te lotemies 44. 1936... {11,217,300 + =a 
Pac an xan espe il eter, mele 
arc 


OVERSEAS ‘AS. RAILWAY y RECEIPTS 


om (aly 




















ae a ete ee rl 
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cc ae 
' CANADIAN mat ee See DENG - and has 

i”, re cl Se cmbarntion ts fata No interin dividend bas 

cosmo |g Mor a) SRSLY ESS ase LACS “pommat ome aa coma Th cn 

Canadian Pacific -- 46 D A $5,000 la a, on the ordinary er a ee ena eomamnnd 0 divitend 





SOUTH AMERICAN 


ned ty 












































































































m ete] 7 = | geomet aa 
B.A. Gt. Southern | 20 | WOF' *£124,176 + 11,250 
ringing ul cael 782,000 + 14,000 
TS were B.A. Western ...... 20 | , 46,000+ 877 
“ulator, rd ases 124877370 ¢ 396,920 
tr, Central Argentine. | 20 , *£139,869'+ 23,485 
i) mle] fm aeaet Me 
Ext 19 ° 
cm Fae) a 7} 185 f1,487'— 1 
Un. (W. Ext.) | 19 7} 211 f1,027'+ 224 
largely C. Ung. (™- a1s|f $482,000 + 24,000 43 
ndency Cordoba Central... | 20 14) 1,21 |} $628,350 + 1,440 os 
tee BtR peeee 20} 14 sod Sager t “297 Same 
14 1,082! 11,800 + 1, 
Bc ne lhe wisn tha Same 
ae bapa | a0] i net8 dees tsar 
; 14)... (000 + 33; ‘ a 
banca LeopoldinaTeranl. | 45 | 15] 307] taf6018 + 2,148 “ 
) fine Paraguay Central. | 20 14] 274| $2,390,000 + 56,000 ws site 
Salvedor.............- | 20 14| 100} Col. 16,200+ 5,849 — “ee . 
avian 150000 — 87,000 . +: se we 
Sen Paulo ........ 45 8) 153} 5,442 — 843 Dec, Nil* wee se 
. United of Havana | 20' 14 1,353! £14,199 + __1,642 behead ise a tie | “Sat 
3 Converted at average official rate during week ended Nov. 7-17-00 pesos to the f. 5%*| Dec. 18 Same oon pa 
6 o Free market rate. $ Receipts in Argentine pesos. + Fortnigh 5%*| Dec. 1 Same aa 
7 a Converted at official rate. ¢ Converted at ‘‘ controlled free ” rate. 23%*| Nov. 30 Nil* o 
{Converted at the “ free rate as a result of a decision of the High Court ; ouél ten a0 
SUEZ CANAL RECEIPTS Pronting Gold Mines.c,--v. | 10%] e-,| Same | a8 | id 
Frs. | Frs. Frs. Frs. igerian 4 t bet ag 15 10 
$35,850,000} + 98300001770,570,000| + 7,950,000 — Weardale Lead .....:++-0scosssssseoees ; pa as 4 4 
Sed io Newloundiand Development| 24%°| Jan. 15 | Same 
. t an. ad wie 
OTHER OVERSEAS Antigua Suga eee ne a 3 | % 
| 1936 £ £ f Z ity Meter.........0++0 5%*} Jan. 1 Same nee eee 
$1 (Oct. 31] 621 fio2n|— 1,766] 138,948}+ 5,375 Associated Equipment............+.- st + | 310d. pst | 37) | 36% 
Rerpsien Maseet. 2 oe ‘_) oe ant neen+ ne fast Ham ....sssseeseees 1184 Dee. 15 sitet eee eee 
Mexican Railway. | 46 [Nov. 14 483' $309,700 + 53,200! 5,080;700|+ 259; rust 44%t| Dec. 21} Same t Bi 
7 ee Same 10 10 
TRAMWAYS WEEKLY GROSS RECEIPTS Misc! § | ie 
tine ... | 45 |Nov. 11] 328}  $646,808/— 5,997] 28,758,960/+ 373,411 n Same 
Bins Paco 18 8} ... $69,281|— 8,309] 1,210,477)— 44,604 wat a Fe Ni 
, Colne 5 Same 
Nelson Jt. Trspt.| 2 14) 76 £5,002;- ~—s s5|_—i«. ‘is ! weak 6%t $ a 
ways | 46 14| ... | Rs.1,15,258— 5,754 ...  |— 1,23,336 Nov. 30} Same Cad dis 
Weal Thanet Blec. | 44 A 243\— 1 208] ToL.e7al+ 4.690 wae, «| SeBt- 80 se 5t 4a 
neeees ee ’ ’ 9 . ° toe ose 
Madras Electric | 29 15 |.. | $Rs.51,416'— ‘388’ 10,46,643|— 62,795 “in Re Abe ae $ 3 
ortnight. Nov. 25 Same iat ‘ 
$ 6 pst — Same o een 
MONTHLY TRAFFICS apes] Deet| wie | | 
Recei ae| Nev ie| Fee oa 
3 De- | for Month | Receipts to Date . an. 1 * 6 | wi 
Company § Ending | scrip- |———- - | sk 4 * 
tion | 1936 | + or - 1936 = a er 18 10 
" C Dec. 1 aon fan pee 
Catalinas Warehouses ...... 1 |Oct. 31} Gross} £2,064|— 20]... fe 4%*| Nov. 30| First ee 
Coste RiCR ....ccceseesesseesens 3 |Sept. 30} Gross | £14,195}+ 882] 52,763|+ 9,048 ses 10 10 
Doma ooccsccsssecsesesesecese 10 |Oct. 31| Gross | £15,100|+ 3,200] 141,700|+ 24,300 
Dorada (Ropeway) ......... 10 |Oct, 31) Gross nent 500} 39,600)— 5,100 oF 
Midland Uruguay ............ 4 |Oct. 31] Gross eet, ates emert O77 e is 15 10 
+ 2, 198+ 9, eee tee eee 
N. Western of Uruguay...... 4 |Oct. 31] Gross | $ 4,500) + ao coer tare ” *| Nov. 30 Same ey be 
+ , eee Same 
Umguay Northern ......... 4 |Oct. 31] Gross | $10,600|+ 2,432] 35,261|4+ 6,695 ho bY wow 3 = tis | 315 
£1,162\+ ‘381} 3,751/+ 1,173 Stl nc 9 a. a8 . 
10%*| Nov. 30 ad one ee 
6%*| Nov. 30 Nil® da “ 
DIVIDEND ANNOUNCEMENTS Wet so} sie | | 
14% eee Same - 7: 
BRITISH and ties y eos eee 
Fixed ‘Trust of 914d. per subvani elie oe): Me foe doe 
5%°* Nov. 30 Same eee ee 
in respect of the year ended ome 
£1 stock, frve of tax (against 10d.). ie Dec. 17 oa 4 Nil & 
per unit of £1 stock, free of tax, which is approximately to soe Deo | teisce | sis | tise | ity 
latter compares with Is. 3d. tax equal to 8% per (s) 44%*| Nov. 71% = c ’ 
s . 30 a Be 
anuary 1, 1937, this company will pay a full year’s ts os 11%? 224 15 » aes 
whic wi bring payments up to date “a Same ’ Nil i: 
dividend 3} per cent. as before payable December Ist. 23 pe i Same 7 te 
dividend Fl. 25 for each share Fi. 1,000. Compares with ale: Nov. 26 84%* % “ Re 
*) Dec. 16 Same ads ise ee 
Interim dividend 12} per cent. as before. Profits : as ite ois oa 25 Ht 
fiSs Ben, compacing wal (114,139 for 124% 124%t sed t i” i : 
charges, and putting £10,000 as before for South Western Gas, etc........+++ . Nov. Same os sas © 
income tax. Southern Areas Electric «....... se | 14%°| Nov. 30 ca o 3 ‘e 
DYERS.—Proht for six months to September 90, 1098, Starkey, ‘and Ford ......... 14%t] Dec. 2) Same is F a 
tion fund, making it Balance Stewart and Arden .......++++ nee a i me am iat onto ' 
ciibcthtugsvcnetnle 1¢ ~ - . ; ¢ 
ae . ese 14 14 ie 
eeeesecesoes “ Dec. 15 First eae ooo i ase ; 
- 1 Same * <0 es 
et se so) 2 : 
0 : re H 
od - Same 
Breweries S salabeilashdilanoowieds ox 











$ FreeclIncometax. ; 
(s) Paid on capital increased by 75 per ceat bonus. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Net Profit Appropriation 


After Amount 
Payment Available 


' 


Balance 


Dividend 
from 


Year 


PEAT i 


ethic ses abl is 
a 


Gu Uae 


“ 


WET 
“ it is ‘ a er 


ee ee 2 
Yat OY Rete gon ae a 


ee 


. 
~ 
~ 


; 

SEDI Cape OL EE ae 
sevaia taal = Greate n ae oe ee 
% SEP ok BS ay ‘ mn 


. + 


¢ . 2 
no adage igs + 0 aw 
a 
+ 


ab. BX 
- fate “ee h om ORY 3. 


ee YS leat te. 
= ae A a 


~~ 
RUE ER 2 Bn APL 


gr gears. at 


Seb at 
Ge. Ba oe 


RLS On 2 IRIEL 


Fi i 


en: wes 
nek apn 
pat ss ate 8 ik BE a a: 
RES EC ae eee: 
Wa DE 8 Sit 
naan. OR 6 et eu. AN IRREN = 
RG MCR NI. 2 TM 


2 
oer. Phd aoa ost es ik aie of ee rt 
> ¥ , oer? 
WI IONS ONE 5 SORE Age es 
Sect nae no ae haa DAE ARTES ame Ane ear ntarang ae ene reese resis 


ae 


wen’ 


= inne ee 


Ending 


Banks 

English, Scottish and 
Australian 
Royal Bank of Scotland ... 
Breweries 

Associated British Ma!tsters | Aug. 31 
Baird (Hugh) and Sons | Aug. 31 | 
Bass, Ratcliff and Gretton... . 30 
Fremlins, Ltd. Sept. 30 | 
Northampton . 30 | 
Stroud Brewery 


Oct. 


: . 304 
Financial, Land, etc. _ | 
Daily Mail and General Trust | Sept . 36) 
! 

Mutual Finance, Ltd . 30 | 


Pinners Hail . 30) 
Hotels, Restaurants, etc. | 
Frederick Hotels | June 30 | 
Iron, Coal and Steel | 
Osborn (Samuel) and Co. ... | July 31 | 


Weardale Steel Coal, etc. ... | Sept. 30] 


Motor, Cycle and Aviation | 
Hawker Siddeley Aircraft ... 


Nos ceahenaee 


Pass and Joyce 


July ¢ 
July 


Smith (S.) and Sons 


Oil 

Kern River Oilfields 
Rubber 

Bekoh Consolidated 
Bukit Pulai 
Lenggeng 
Malaya General 
Sumatra Para 
Sungei Kari (Sumatra) 
Tambira 
Tenasserim 


United Temiang 


Textiles 
Simpson and Godlee 


Second Anglo-Celtic 
Second Co-operative Invest. 
Other Companies 
Birmid Industries ............ 
British Industrial Plastics... 
Enfield Rolling Mills 
Levers Optical Company .. 
Liverpool Warehousing 
Shaw (J.) Wolverhampton 
Tennamaram Palm Oil 
Union Cinema Company ... 
Viking Whaling 


Sept. 30 


Oct. 31 
Sept. 30 


Sept. 30 
June 30 | 
June 30 
Mar. 31 


Last 
Account 


ae 
299,327 


tte 
| 


28,502! 
3,552 
618,572 
35,957 
40,909) 

1 5,904} 


} 
143,595) 
4,684) 
- 
79,559) 


31 on 


28,056) 


a 
9,947) 
2,121 
2,989 

12,036 
10,053 

Dr. 6,409 
2,613) 
4,148! 

666) 
10,164} 


63,4291 


9,224| 


6,323 


53,194 


‘3,131 
40.449 
37, 


of 
Deben- 
ture 
Interest 


. 


| 
257,460) 
632,035) 


1 14,9901 
9,243! 
652,511) 
101,862, 
37,880) 
nnn 


306,403) 
23,000) 
18,504) 
20,32 1 
39,764) 
82,779) 

378,193} 

241,886) 


8,304) 


175,579| 


33,591 


6,052 
3,041 
9,997 
24,948 
9,132 
445 
2,599 
6,558 
4,527 
13,720 


(2)4,817 


15,405 


41,695 
35,730 
37,391 

(19,629 

888 
8,2 


33,981 
87.949 


for 
Distri- 
bution 


£ { 


$56,787) 
632,035) 


143,492, 
12,795) 
1,271 083) 
137,819) 
78,789)| 

91 575) 


|| 27,500! 


378,193) 


353,007 


8,304! 


— 


36,146 


5,162) 
12,986) 
36,984 | 
19,185) 

Dr. 5,964 

5,212 
10,706) 

5,193) 
23,884) 


i} 


68,246 
24,629) 
48,018) 


35,730) 
40,188) 
. 61,162 
9,222! 
72,822 
888 
11,399 
74,430 
_— 


Prefce. 


Amount 


‘ 


49,927) 
3,050 
68,000) 
26,250) 
8,250 
4,690 


| 60,000 


12,295) 


19 
| 
38,809) 
40,902! 

1,875 


37,500 { 


i} 
| 
15,999) 


| 
| 


; 
' 
' 


| 


Ordinary 


Amount 
£ 
150,000 
490,007 


28,594 
2,165 
536,554 
35,000) 
28,442| 
41 708) 


255,074| 
1 10) 
13,774! 


28,081 
40,000 
—n 


328,750) 
38,171] 


i 12,324 


43,750 
36,750 


19,062 


5,706 
3,419 
9,537 
24,363) 
9,067 


2,506 
5,527} 
3,346) 
12,500; 


a 


2,325) 
39,198 


11,671) 
1,087 


os 32,968 
1,482} 24,966 
sa 3,050 
13,629, 24,780 
al 
12,417 
2,593 


19,374 
44.028 


Carried to 

Reserve, | Balance 
Deprecia- | Forward 
Rate tion, etc. 
% £ 


St 100,000 
17 142,028 


15 37,426 
4 

24+ rs | 
10 41,000 
15 


17 29,100 
134,924 


10 8,659 
10 2,500 


12} ut 
&(s) 

100 | y 

30(c) et 


15(s) 
15(2) } 120,000 


20,000 


| 
| 
| 
| 


174(s) 


374/(t) } 35,000 


5 
24 
3 


10 
12} 


2 apZZBnxSaZp 2 


BEAseka® 


— 
oe 
— 


DO ee a a ee a 


} Free of income tax. (a) No comparable figure. 
£100,000 included in sum of £328,750. (d) 53 weeks. 
bonus of 5 per cent. from reserves. (v) Absorbed £39,431. 


(c) Also bonus of one fully paid ordinary share for each ten held, 
(s) Preferred ordinary shares. (f) Deferred ordinary shares. (¢) Also 
(hk) Includes £39,577 investment depreciation not now required and profit 


on investments. 


REPORTS AND NOTICES 


“ Great Universal Stores, of Manchester, announces that Sir Archibald 


(f) After deducting profit on realisation of investments £108,007 which has been transferred to a special reserve. 


Voted against the scheme in person or by proxy, 80 stockholders, rept: 
senting £86,516 stock. 


Mitchelson, Bart. (acting-chairman), is to be chairman and Mr Leslie 


William Farrow, F.C.A. (a director), 
Sam Campbell Glyn, Bart., M.C., M.P., and 
have been 


appointed as additional directors. 


Sir Austen Chamberlain, M.P., has joined the board of the General 


Company. 


MISCELLANEOUS 
DAILY MAIL AND GENERAL TRUST, LTD.—Net 


September 936, ,403, compared 
Tear Preference dividend atone’ £60,000 ee 
as before. 


30, 1 
cent. of income tax 


is to be deputy-chairman. Sir 
ir Cecil Hunter- 


t for year ended 


1,487 for 


8. SMITH & SONS 


(MOTOR ACCESSORIES), LTD.—The 


year ended August 1, 1936 is £175,579, as compared with 


ar. The demand for the principal lines manufactured by 
eneetie ton’ tet motor cars and aircraft 


.e. instruments and 


domestic clocks, has increased during the year. extensions 
and additions have been and are being made to the company's buldaitd 
plant; sufficient orders are in hand to ensure that these are 

to their full capacity. 
of the company have been augmented by the receipt of 
the ceamaie 


Since the date of the balance 


of the last issue of shares. 


17} per cent. t 14 per 
25 per cent. 


cent. Deferred dividend 


© write off patents £5,000. Transfer to 
Carry forward increased from {65 to £72,808. 


CORPORATION, LTD. (Porchase of 


Considerable 


: di 
. Carry forward £134 . Itis 
Stites anti of loved ae 


AIRCRAFT INDUSTRIES 
Shares of Petters, Ltd.).—We 


Corporation, Ltd., have acquired by 


are officially informe that 


ase 
the ordinary shares of Petters, Ltd., and the following ¢ 


to 
835 


t 


of one new 
Investments 


board of that 


y: William 


the 
es 
als 


and 
resources 


— a 


7,698. elected to the 
£ It is stated that the Aircraft Industries 


070 
investments is in excess of the book value. oe 


debenture stockholders at Southern Ee 


November12, 1936. Present at the meeting 
proxy, 1,076 stockholders. Mette ee 
983 stockholders, representing £1,477,221 stock. 


of Craven Brothers tr), Lid, Heol je ? 


Moore-B: 


M.C., M.P. 


Ltd.), Timoth 
Ltd.), 
Sir 


Macauley ( 
illiam Craven-Ellis, M.P. (director of 
t W. Petter continues as chairman of the 


directors. remain with the exception of Mr G. B. 
retire from business, and has accordingly 


i ll tl i ie i ee i 





fF] Se] 


Se 


BsexZs 


z Bes 


2=~ 


LTD.—Dr. A. F. Philips has been elected President 

re Otten has been appointed Director. 

—It is proposed to convert the company into a 

KESTLE 0HEME a crange its reserve funds, to pay a bonus and to 

balding fo. shareholders $79,550 Common shares of $12 and 9,000 

60 i nilac, Inc., Panama. board proposes to 

shares of $9.6" w200f, share and 0.43f. per 10f. share, payable at 

the Unilac shares. After deduction of Federal 

bonus, and on the value of the Unilac shares distributed, the 

tax = sctuall —_ to shareholders by way of bonus will be 5f. per 
ance 25 


000. st » and . per 10f. share. 


APERS—Terms of Sale of News Chronicle Interest.—- 

UNITED NEW Sr issued to shareholders of United Newspapers, Ltd., 
g y’s interest in the News Chronicle, Ltd., has been sold to the 

the —, Ltd., for £582,168, of which £82,168 represents the company’s 
Daily in the working capital. Of this sum £502,168 is payable in cash and 
oo remains as a temporary loan to the usdabeine company. 
£80, tiations are proceeding for the realisation of part of the remaining 
of the company and when these are completed the directors will be in 
oweaition to submit a scheme of reorganisation for the consideration of 


sharebolders. 
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: one 6 per cent. cum. Ist 
cum. . £1. National Provincial.—For 

ord. 5s. and one ord. 5s.; for each 24 cent. 
shares £1: 17 6 per cent. cum. Ist pref. {1 and f7'e per 


ref. £1. roved the issued capital will consis 
857,406 first preference, 657,4 om Set , 
ordinary 


cent. cum. te. | 
cent, Bad 


r 


second pref § “aA” 
and 1,960,421 ordinary shares. ON errs i 


COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Tue trend of the prices of the majority of primary products 
continued upwards. Consumption of raw materials is increasing, 
but the advance of quotations is being hastened by re- 
stocking and speculative purchases “‘ for a rise.” 

Metals which are an important factor in re-armament are 
being bought heavily. Despite the increase of quotas, both 

and tin registered a rise in prices during the week. 
Lead and spelter were also dearer. The quotation for ‘‘ spot ” 
rubber is now approaching 9d. per lb., despite the prospective 
increase in supplies. The market in linseed and linseed oil was 
firmer. Among domestic raw materials, demand for coal is 
expanding and prices show a firm tendency. 

The market in American cotton underwent some improve- 
ment, but quotations remained below the level prevailing before 
the latest official crop estimate was published. Raw wool 
continued to advance in price under the pressure of keen 
competition among buyers. Quotations for raw jute were 
marked down, but the decline is expected to be temporary, 
for the last Indian crop is likely to be below this season’s world 
requirements and may have to be supplemented from stocks. 
Wheat prices showed an easier tendency, the slight decline 
being in the nature of a corrective movement. The improve- 
ment in the market for raw sugar was not maintained, but cocoa 
was dearer. Continued buying of cocoa in the United States 
is tempting growers in the Gold Coast to withhold supplies 
hoe the market in the hope of obtaining still higher prices 

on, 


In the United States quotations for primary products 
continued to advance. Thus Moody’s index of the dollar 
prices of staple commodities (December 31, 1931 = 100) was 
189-2 on Wednesday, against 186-3 a week earlier, 183-1 a 
month ago and 167-0 on the same date last year. 


COAL 


SHEFFIELD.—The export coal market has undergone little change 
and business remains oul. There is some demand for washed trebles, 
and although screened steams are on offer, there are few orders. Home 
pwn: a still taking a fair quantity, and demand for household coal is 

owing to weather conditions. Washed singles and smalls remain 

Kaneleg and n Re ~ —) a demand x — eae ~ 
es of metallurgical coke are quic en up. Foun 

and furnace coke continue a steady market. ° ‘ r r 


NEWCASTLE - ON - TYNE.—Under increasin 
: g home trade and good 
inquiry from abroad quotations of all classes of coal produced in this area 
eee Substantial sales have been made to the Scandinavian 
a over next year, an unusual feature being the desire of a number 
consumers to cover their uirements over 1938. Northumberland 
are heavily sold ahead and Durham collieries are increasing 
to meet the increase in demand for coking and bunker coals. 

market in patent oven coke continues very firm. 


GLASGOW —Scarcity of tonnage remains an obstacle to p in 

branch, and last week shipments fell by 60,000 tons to 202,000 

y low total for this season. Although moving more 

Past few days, stocks awaiting clearance are $ , 

shipping position, conditions are satisfactory. 

booked until the early spring, and those 

are meeting a brisk demand from industrial con- 

utility undertakings. Although less active than 
demands are steadily expanding. 


ae 
cep 
during last week’s gales, 


number of idle tips has been 

time past. Moreover, there has a crop 
an estimated quantity of 100,000 tons 

for the Railways, 


that shipments actually arranged during the next three months will be 
140,000 tons of anthracite and 60,000 tons of steam coals, Current prices 
show little or no change. They are very firm for washed and sized 

except cobbles, while coke is a strong market up to 47s. 6d. ton for s 
foundry qualities and up to 25s. for furnace purposes. Patent fuel is un- 
changed at 22s., and pitwood a shade firmer at 23s. for Portuguese wood. 


IRON AND STEBL 


_ LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates great activity in all branches of the industry. In several 
departments producers are unable to do more than meet current obligations 
and a real scarcity prevails. 

No relief has been experienced in the foundry pig iron market from the 
stringent conditions which have been in force for the past few weeks, 
and, although makers are endeavouring to meet the situation by rationing 
their customers, some inconvenience has been caused and in several cases 
lower grades of iron have been taken as substitutes for those pros 
used. Supplies of hematite iron are also restricted and, whi mene 
deliveries are being made to the steelworks, the future is regarded wi 
some concern, 

Works producing semi-finished material are operating at capacity, 
but are unable fully to meet the heavy requirements of the consu 
industries. The situation in this department, however, is not so difficult 
as that prevailing before the additional quantities of Continental semis 
were imported. 

In the finished steel section all departments are working pens at 
capacity and most of the works have sufficient orders on their books to 
enable them to maintain output at current rates for several months to 
come. Export demand has shown some improvement; but the British 
steelmakers have comparatively little available for overseas markets 
owing to the heavy pressure of home requirements. 


SHEFFIELD.—Conditions in the iron and steel markets show no signs 
of easing. The whole output of foundry pig iron is sold ahead well into 
next year. Forge supplies are also well taken up. Demand for both 
East and West t hematite is as strong as ever and some makers are 
declining new business. The shortage, particularly of West Coast material, 
is likely to continue for some time. Contracts are subject to a premium 
of from 5s. to 10s. per ton, although this is not yet oficial. In finished 
iron, crown bars show very little change, but demand for common and 
market bars is increasing. Basic steel billet requirements are such that 
makers cannot a t the business on offer. Demand for acid billets 
continues strong. Bars and strip continue in heavy request and the call 
for stainless steel sheets and for wire rods is insistent. es remain firm 
throughout the market, but there is no official change in quotations. 

Production of steel in this area is on a gigantic scale and manufacturers 
can sell to the limit of output. Important new orders are coming regularly 
to hand in nearly every section of local industry, both on home and export 
account, and it is estimated that some firms have enough work in hand 
to last throughout the whole of 1937. 


MIDDLESBROUGH.—The bulk of the local output of the i 
is sold for some months ahead, so that it is almost 
orders of any size for forward delivery. Pig iron is being rati 
home consumers are being kept supplied, there is no lef 
export. During the past week a cargo of about 960 tons of pig 
shipped to Scotland. Hematite pig iron is in strong demand, and, 
an additional furnace is to be started on this grade of iron at 

*s South Bank works before the end of this month, 
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liner to be built by Messrs. Alexander Stephen and Sons, Ltd., of Linthouse, 
and two cargo motorships to be built by the Blythswood Shipbuilding Com- 

y, Ltd., Scotstoun. All the leading machinery makers and engineers 
Ecleew and neighbouring towns in the West of Scotland are very busy. 
During the past week or two some very important contracts for machinery 
both for home and export have been placed in this district, and plant will 
be fully employed for many months to come. 


* CARDIFF.—There has been a slightly more active inquiry this week for 
tinplates, and prices have been very firm at the old scheduled level of 
18s. 4$d. basis box f.0.b. for the home market and 18s. 9d. f.o.b. for 
export. e market in galvanised sheets shows no change, but demand for 
pig iron and steel continues strong, with quotations unaltered. Shipments 
of tinplates at Swansea last week totalled 63,797 boxes, compared with 
66 boxes in the corresponding period last year, and stocks have increased 
to 118,041 boxes, as against 55,150 boxes a year ago. 


OTHER METALS 


COPPER.—After early weakness, prices scored a sharp recovery, and 
closed showing a further net gain on the week. Some speculative re-sales 
had a depressing effect upon prices at first, but consumers entered the 
market at the lower level, and made substantial purchases. World copper 
stocks, according to the unofficial statistics, declined during October by 
a further 23,200 short tons to 356,785 short tons ; of this decline some 10,700 
short tons were due to the United States. At 154,340 short tons, world 
production during October was 13,620 short tons up on the month, while 
consumption rose by 12,553 to 172,018 short tons. On the basis of these 
figures, world stocks are now sufficient to cover only just over two months’ 
consumption. During the third quarter of the year, according to the 
British Metal Corporation, consumption in this country amounted to 
60,000 long tons, against 65,000 long tons in the previous three months and 
57,000 in the third quarter of last year. 

Sales on the pe Metal Exchange : 1,800 tons on Monday, against 
5,150 tons last week ; 1,800 tons on Tuesday, against 3,300 tons last week ; 
3,200 tons on Wednesday, against 2,300 tons last week. Domestic spot 
was quoted at 10-42} cents per Ib. in New York on Wednesday, against 
oe cents a week ago and 9-87} cents a month ago. Wednesday’s 
official closing price for standard cash in London was {£44 2s. 6d. to 
£44 3s. 9d., compared with £43 11s. 3d. to £43 13s. 9d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, at 
45,633 tons, show a decrease of 1,553 tons, while stocks of rough copper, at 
958 tons, show a decrease of 100 tons on the week. 


_ LEAD AND SPELTER.—Lead prices were irregular and rather weak 
in the early part of the period under review, but scored a recovery later 
and closed on Wednesday with an advance of 12s. 6d. on the week. There 
have been no changes in the basic position of the-metal, the only news 
of interest this week being the announcement by the Lead Industries 
Development Council that a Lead Technical Information Bureau has been 
established; such a bureau might stimulate the consumption of lead in 
this country. Meanwhile, the British Metal Corporation estimates 
British lead consumption during the September quarter at 93,000 tons, 
against 89,000 tons in the preceding quarter and 87,000 tons in the corre- 
sponding period of 1935. Spelter closed on Wednesday only Is. 3d. per 
ton higher on the week—which reflects the rather weaker basic position 
of this metal compared with that of lead. Spelter consumption in Britain 
showed a substantial rise from 49,000 tons in the three months ended 
es Yee 1935, to 52,000 tons in the September quarter of this year. 

of lead on the London Metal Exchange: 500 tons on Monday, 
against 2,200 tons last week; 1,500 tons on Tuesday, against 1,900 tons 
last week; 2,600 tons on Wednesday, against 2,600 tons last week. The 
New York quotation on Wednesday was 5-20 cents per lb., against 5-10 
cents a week ago and 4-65 cents a month ago. The official closing quota- 
tion in London for soft foreign for shipment during the current month was 
£21 17s. 6d. per ton, compared with {21 5s. a week ago. 

Sales of spelter on the London Metal Exchange: 550 tons on Monday, 
so 2,200 tons last week; 900 tons on Tuesday, against 2,400 tons 
ag week ; 4,200 tons on Wednesday, against 1,650 tons last week. 

ednesday’s quotation in East St. Louis was 5-05 cents per lb., against 
= cents the week before and 4-85 cents a month earlier. Wednesday's 
— —muang quetstion So for “ fet ordinary brands” for 

g the current month was , i 
£16 Is. 3d. last week. Plo eee 


TIN.—The wide fluctuations of tin prices during the past few wee 
ave rise this week to a question in the House of Sesasen, to which 
Runciman replied that there was no need for an inquiry into the 
operations of the International Committee, with a view to maintaining 

more stable poms. The October export figures for the four signato 

published by the 1.T.C, on Tuesday, totalled 13, 
permissible ageregate uota of 12,863 tons. This is the 
quotas have _ exceeded—a i 


November 9}... 


Estimates of production in India and Brazil have so 
There has been a reaction in Egyptian Sakel Fenty bees 
liquidation by leading operators in the Liverpool - 

In the American yarn section the higher prices have Niky 
but a fair amount as ee been done. After increased 
Egyptian yarns, trade has checked b iff ti vit 
ao and of last week. ¥ the stiff rise in 

Although inquiry in piece-goods has been maintained 5 
rather smaller than eattier in the month. Makers have bean has beea 
prices, but buyers are showing resistance. | Out for better 
occurred for India, chiefly in light goods and fancies for 
Karachi. The active demand in dyed goods for Java has 
substantial contracts having been arranged. Buyin, Revet 
East has been mee but large orders are pending for Persia. and 
have been booked in heavy bleachers and prints for West Aide line, 
for South America has continued good, especially in printed and 
Necessary buying has taken place in a variety of cloths for the 
chiefly Scandinavia and Switzerland. Poplins have moved off 
Canada and heavy materials for South adites. Home trade 
comprised a wide range of cloths, including poplins, linings and 
goods. Some Government contracts have been in the market, 


COTTON PRICES 


Oct. | Nov. | Nov | Nov, 
| 4} | ie 


6-90 | 6-00 | 679/69 | 6alen 
. 11-85 [11-97 11-64 [yt-45 | g. 

il itt il We 896 | om 

11 il int WW t 

17 17 17 17 


s. djs. . 4 
18 6/18 8 
0 


American 
Sakellaridis Fully Good Fair 


0's... 0} 26 s 
$8-in. ditto, 38 yds., 18 by 16, 10 Ib. ......... 10 4 10 10 Ww 
39-in. ditto, 37} yds., 16 by 15,8} Ib......... 9 4 | 8 o°9 


COTTON TRADE DEVELOPMENTS.—The event of the week ha 
been the decision of spinners of Egyptian type yarns to advance prices by 
1d.-6d. per lb. under a “ gentlemen’s agreement,” pending the establish 
ment of a minimum price scheme with legal sanction. A ballot of 
is now being taken, and the forms have to be returned not later 
December 3rd. If the owners of 80 per cent. of the spindles concemed 
vote in favour of the scheme, the agreement will be put into a 
once. There was some consternation on the Manchester Royal B 
at the end of last week, when quotations were universally raised to 
scale of the proposed scheme. Business has been checked, but it is believed 
that owing to the longer order lists of spinners and the persistent demand 
the new level of prices will be established very shortly. In the meantime, 
a further advance of $d. per Ib. has taken place this week for medium and 
fine American yarns, the lead on this matter being again taken by the 
Lancashire Cotton Corporation, Ltd. 

There are still some complaints from weaving employers with natov 
looms, that so far they have not participated to the full extent in the 
increased activity, but, taking the industry as a whole, the position is 
decidedly better than two months ago. Increasing interest is being takea 
in textile shares, there being a very active demand for mill shares on the 
Oldham market. A little uncertainty exists concerning the outcome of the 
demand of the operatives for higher wages. The Conciliation Committee 
will meet in Manchester next week to deal with the application of the 
weavers for an increase in wages of 15 per cent. and a minimum rate of 740. 
an hour or 30s. for a full 48-hour working week. The ballot of the operatives 
in the spinning mills on strike action to enforce their demand is now being 
taken, and will also be completed next week. So far, there has been very 
little disposition on the et of traders to include a strike clause in contracts. 
The opinion is strongly held that a stoppage of work on the wages question 
will be avoided. 


JUTE.—Dundee.—An easier tendency in raw jute prices has adversely 
affected business in manufactures. Fortunately, quotations for Calcutta 
have maintained their recent advance and the Indian jute mills are 
posing of their increased production quite satisfactorily. World con- 
sumption of jute goods is expanding towards the pre-depression ss 
if it were not for the competition between the Associated Indian 
“ outside” mills, prices would be much higher than they are at present. 
The “outside” mills, with their 7,236 looms, are a formidable oy 
working 108 hours spe week, compared with 54 ne week 
the Associated Mills. No further news has been ved of 
for an agreement between the two parties, and, indeed, it is sta 
Associated Mills are not now keen to come to any arrangemedt 
they would reduce their working hours below 54 per 
** outside " mills to work longer hours. 
The fall in raw jute prices is report 
Calcutta. The statistical position of the fibre is as s 
probability that the new crop may not be sufficient 
the world this season. Consequently consumers ma 
their stocks, which, though large, are req 
market and ent any undue rise in prices. 
per ton and Lightnings to 
at £19 5s., November ber. Daisee- 
, Tossa-§ at £19 17s. 6d., with fours at {17 1 
tively, November/December. 
Jute yarns continue quite firm, 
keen to pay the prices asked. 
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GRAIN MARKETS 


ing in wheat on British markets has been very 
a tone has, nevertheless, prevailed e interesting 
poe: = the week has been the continuance of active Italian purchasing 
ime Hemisphere wheat. Meanwhile, in Argentina the weather 
of Se past week has been excellent for the growing crops. 
oot anaitay last, ‘‘ December” futures were quoted in Chicago at 
Os ty shel, against 114§ cents the week before and 114§ cents 
1174 cents Pe “Quotations in London, Wednesday: No. 1 Northern 
_ - ship, 43s. per 496 Ibs., against 43s. a week ago; No. 2 Northern 
ae ex ship, 42s. 9d., against 42s. 9d. a week = According to 
oy Trade News, total shipments of wheat and flour last week to 
the Cort Trasrters, against 1,560,000 in the previous week and 1,353,000 
pn in the corresponding week a year ago. 


—Prices are generally unchanged, after a week of quiet trading. 
Wednesday's London Se otations (excluding quota payments) were: 
Straight run delivered Home Counties, 36s. per 280 Ibs., against 36s. a 
eek ago; delivered inner London, 35s. 6d., as compared with 35s. 6d. a 

’ Manitoba patents, ex store, 33s, 3d. to 34s. 9d., against 33s. 3d. 
to 34s. 9d. a week ago. Australian, ex store, 32s. 3d. to 32s. 6d., against 


$2s, 6d. a week ago. 


BARLEY.—The market has again exhibited a steady tone. “‘ December "* 
futures were quoted at 61} cents per bushel in Winnipeg on Wednesday, 

inst 60} cents a week ago. Suotations per 448 Ibs. in London on 
Wednesday were : “ English feed’ (new), at farm, 28s. to 29s., as against 
2s, to 29s. a week ago; “ English malting ”’ (new), at farm, 34s. to 50s., 

inst 34s. to 50s. fast week ; Californian (new), ex ship, 47s. to 58s., 
against 47s. to 58s, last week ; Chilean, brewing, ex ship, 36s, 6d. to 42s., 
against 36s. 6d. to 42s. a week ago. 


QATS.—The market has shown no new features. On Wednesday, 
“December "’ futures were ae at 45 cents a bushel in Chicago, against 
42} cents a week ago and 40} cents last month. Quotations in London, 
Wednesday : “ English Black” (new), at farm, 21s. to 22s, 336 lbs., 

inst 21s. to 22s. a week ago; “‘ English White’ (new), at farm, 21s. to 
os against 21s, to 22s. a week earlier ; mixed Canadian feed (Vancouver), 
landed, 20s, 3d. per 320 lbs., compared with 21s, last week. 


MAIZE.—Business has been on a fair scale, with prices showing no 

table change. ‘‘ December’ futures were quoted on Wednesday at 
10st cents per bushel in Chicago, against 101} cents a week ago and 93} 
cents last month. Quotations in London, Wednesday : “ Plate,” landed, 
22s, 9d. per 480 Ibs., comes ed with 22s, 9d. a week ago; “‘ Plate,” ex — 
2s, 9d., as against 21s. 9d. a week ago; “‘ Plate” ‘‘ November,” 22s. 3d., 
as against 22s, 3d. a week ago; yellow maize meal, ex wharf, was quoted 
at {6 2s. 6d. to {6 7s. 6d. per ton, as against £6 to £6 5s. last week. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1934-36 :— 















Jan. 3, 
1934 


Jan. 2, 


Nov. 20, 
1935 


Dec. $1,} Nov. 10,} Nov. 18, 
1935 1935 1936 1936 


Nearest Fururs 














Winnipeg (No. 1, Manitoba 
=Car 0 Me , 659 | 823 | 85 84 | 105, | 1065 
Case per 80 ind ae 843 | 999 | oof | 758 | 1148 | 1175 


The visible supply of wheat in Canada amounts to 82,039,000 bushels, 
against 82,876,000 bushels last week, and 145,103,000 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following table 
the estimated sale of home-grown wheat during the harvest years 











to 1935-36 :— 
| 1932-1933 | 1933-1934 | 1934-1935 | 193$-1996 
Batimated Cwts. Cwts. 
<a 
14 435,685 | 992,624 
1 weeks to November 14 8,214,697 | 5,077,615 
Avweag» peice of English wheat per ; s. 4. s. d. 
Stabdiiiianttibcsdeeibecocecnnce, 411 § il 
The following is the quantities sold and the 
average price % 


ast two weeks, and for the 
} ame 1932 to 1935 :— 





Novembe Cwts. d. a. 
12, 1083... 317,953 | 463,293 sos 3 ‘ 7 7 $ il 
Somber n —" 256,735 | 447,872 40,752 48s8];95 5 4 
November 17 1984... 498 | 357,681 4m j}s8e9];é6s 

16, 1935... | 401,649 | 380; 4962 | S11} 85/61 
November 7, 1996 332,624 

A 716 | 63 8 9 | 910 | 610 
November 14, 1939 | $21,348 457,081 O08 88| on | 610 








a ; Canadian, finest coloured, 71s. to 72s New 
Zealand, finest coloured 71 . ; , 
7ls., respectively, a week ago. 72s., against 82s. to 86s., 70s. to 71s. and 


f growers 
a factor wi has caused an apparent shortage of supplies 
Wednesday, wed 08 cents pes ne eens etn en York. 
per Ib., as t cents . last 
In London, on Wednesday last, einen new La “ November- 
January, was quoted 4Is. 3d. per 250 kilos., c.if. Continent, against 
a ago. Last week’s movements of cocoa in were as 
follows: Landed, 2,660 bags; delivered, for home consum tion, 5,932 
ae a 674 bags; stocks, 114,909 bags, against 120,844 bags 
COFFEE.-—Markets have again been quietly steady. On Wednesday 
Rio No. 7 (cash) was quoted at 8 cents per Ib. i New York, as compared 
with 84 cents per Ib. last week and 8 cents per lb. a month ago. Movements 
of coffee in London last week were as follows: Brazilian, landed, 74 cwt.; 
delivered, for home consumption, 58 cwt.; exports, 11 cwt.; stocks, 
9,312 cwt., against 12,529 a year ago. Central and South American, lan 
885 cwt.; delivered, for home consumption, 1,986 cwt.; exported, 1308 
cwt.; stocks, 56,806 cwt., against 82,165 last . Other kinds : landed, 
447 cwt.; delivered, for home consumption 3.773 cwt.; exported, 1,128 
ewt.; stocks, 91,471 cwt.. against 108,115 last year. 


EGGS.—The unseasonably mild weather last week caused an increase 
in —— of English eggs, while imports have also been substantial. 
The Tooley Street market was consequently slow this week, and prices 
were further reduced. At Smithfield, on ednesday, English (o ary 
packing, Grade I, about 15-15} lb.) realised 18s. 6d, to 193s. 6d. per 120, 
as against 19s. to 20s. last week, while Danish (15} lb.) made 15s. 9d, to 
16s., as against 16s. to 16s. 6d. last week. 


FRUIT.—Business at Covent Garden, states The Fruitgrower, has been 
maintained at a fair level for what is usually a slack period. Supplies 
ee ee abundant and no improvement in prices can yet be 
expected in most cases. Apples and pears continue to encounter a steady 
demand, but hothouse hemes are a rather slow trade. Prices of the latter, 
however, show little alteration. English cobnuts are easier, but walnuts 
firmer. Large stocks of Tunis dates are on the market. Cranberries—both 
Dutch and American—are cheaper this week. Oranges continue in 
consistent demand at steady rates, while lemons are now cheap in conse- 
quence of the ae supplies available. Grapefruit is a slow item, with 
prices showing a decline. 

MEAT.—Business at Smithfield showed some improvement this week 
but prices were about mere, On Wednesday last, Argentine chilled 
aoe were quoted at 3s. 8d. to 4s. per 8 lbs., as compared with 
3s, 8d. to 4s, a week ago. New Zealand frozen mutton was 3s. to 3s. 8d. 
per 8 Ibs., against 3s. to 3s. 8d. a week ago. According to the Smithfield 

arket official report, supplies during last week amounted to 9,583 tons 
a decrease of 693 tons on the corresponding week last year. Beef and v 
accounted for 5,134 tons, mutton and lamb 2,425 tons, and pork and bacon 
1,169 tons, as omnes with 5,028, 2,902 and 1,300 tons, respectively, 
in the same week of 1935. 


MILK.—Information relative to the operation of the Milk Marketing 
Scheme during October, as issued by the Milk Marketing Board, is given 
in the following table, together with comparable statistics for earlier 


"i" | -_ 


months :— 


July, 
1936 


1908 


| $e 














* On account to the nearest farthing. 


Accredited producers receive Id. gallon in addition to the above 
prices. Premeee for level deliveries and for Grade “A” or special 
services are paid to the producers concerned in addition to the pool price. 
Transport charges are payable by individual producers and are deducted 
* a rice for black Lam 
PEPPER.—Wednesday’s spot p or 
24d. per Ib., against 2}d. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, nil tons; delivered 
4 tons; stocks, 1,793 tons, against 1,549 tons a year ago. White, 
15 tons; delivered, 61 tons; stocks, 11,820 tons, against 14,704 tons @ 


- ~'year ago. 
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OVERSEAS TRADE RETURNS 
Imports (Value C.LF.) 
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Total, Class I .......+-++++ 


Mainly Unmanufactured— 
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Manufactured— 
A. Coke anc: Manufactured Fuel 
B. Pottery, Glass, Abrasives, etc. 
C. Iron and Steel and Manufac- 
tures 
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K. Silk Yarns and Manufactures.. 
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80,539,176 (612,395,938 {888,135,718 


against 37,021 tons last week and 34,053 tons in the same week of last 
year; deliveries, 15,442 tons, against 15,836 tons last week and 15,649 
tons last year; stocks, 133,666 tons, against 116,824 tons last week and 
185,836 tons last year, 

TEA.—The following table shows the average prices (com 
Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :-— 


‘eek ended Pe 
d, 
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d. d. 


a 





eS5SSee 
SneS=Bs 















Exrorts of Propuce and MANuPacturss of the Unies 
Kincpom (Value F.0.B,) , 





Month ended 



















. — and a. binetiitine gecvoss 

° -stu Anima’ 

Cc. cam Living, for Food...... 

ae een 

E. OTD cinco cantenngnesosbe 

F. Fruit aod Vegetables 

G. Beverages and Cocoa Prepara- 
Ksadhicahatiedidincanshintadilt 1,174,010 

H. Other Pood ..........ccseeseceeree 1,405,261 

LT.  Toba000 ........00eeccerreerensenees 374,463 

Total, Class I............... 3,412,759 | 3,619,231 


Il.—Raw Materials and Articles 

Mainly Unmanufactured— 
i GREE Seachcolinbnicseeehactvedecanbthees 
B. Other Non-Metalliferous Min- 










2,742,128 | 2,774,354 

























and the like.............cssess++ 113,423 120,640 
C. Iron Ore and Scrap............... 44,286 34,881 
D. Non - Ferrous etalliferous 

Ores and Scrap ............... 172,037 
E. Wood and Timber ............... 5,012 
F. Raw Cotton and Cotton Waste 87,869 
G. Wool, Raw and Waste, and 

Woollen Rags ................+. 730,714 
H., Silk, Raw, Knubs and Noils 1,789 
I. Other Textile Materials......... 47,210 
J. Seeds and Nuts for Oil, Oils, 

Fats, Resins and Gums...... 328,503 234,917 
K. Hides and Skins, Undressed... 79,263 109,614 
L. Paper-making Materials ....... 97,515 109,036 
ie, SEE citaipseendedeupensasninbighn’ 13,769 18,228 





Raw Materials 














manufactured .............-.... 217,845 245,142 
Total, Class II ............ 4,765,660 41,8460 





Ill,—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 
B. Pottery, Glass, Abrasives, etc. 
C. Iron and Steel and Manufac- 
tures 












324,948 
804,640 


3,406,913 
1,122,915 


351,287 
825,162 


3,333,949 
975,010 








803 
6,912,081 
29,761,000 
11,581,825 






























ments and Instruments...... 810,063 802,691 
F. Electrical Goods and Apparatus 962,221 1,042,845 
i eee ree 3,676,631 3,589,557 















113,920 
§,292,507 


2,733,669 
118,761 


123,584 
5,745,220 


2,689,189 
123,660 


1,627,232 
1,182,857 


1,910,341 
440,519 


424,590 
662,314 


3,519,161 
134,870 


2,653,037 





SP ROe eee Reet eee eee ones 


Timber 
I. Cotton Yarns and Manufactures 
J. Woollen and Worsted Yarns 
and Manufactures ............ 
K. Silk Yarns and Manufactures 
L. Manufactures of other Textile 
Materials 


a HE EGE | 




























1,400,784 
1,220,049 


2,070,328 
382,809 


370,454 
651,278 


2,613,322 
138,349 












































+ | 2,410,174 














doing better. Celery continues to sell well, but onions are cheapet #8 
roots are only a moderate item. Meanwhile, the potato tr : 
alteration, although some Danish King Edward and Dutch white variebe 
have been on the market. At the Borough on Tuesday, best siltland 
Edward were again quoted at from 8s. 6d. to 9s. 6d. per cwt, 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—After 2 | of Sorel 
activity and rising prices quieter conditions now prev: Crushers and i 
more interest in the market for Indian linseed at advancing ‘competi 
new crop Plate seed, which is now offered at attractive ine 6d. per th 
prices. A fair trade is reported in the latter, up to £10 


delivered, plus 10 per cent. duty being paid for February-March 
to Hull, though less would now be accepted. Official Al separ dow 


points to a big yield. Whether a reduction in the present price SA, 







































ae a oe 





































January-February and 
Linseed oil has continued in fair demand by con an 
been some rise in prices following the advance in seed. per os. 
ill for November-December delivery is now been sivas 
naked. Cotton oil is also firmer, and quotations have Se qfaiass 
a ee ex Hull. Mase 


; tos 
NITRATE.—World sales of ni rose from ao 
in the year ended June 30, 1935, to -4 million metric tons 2" 
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— Novem : . 
to es 
according to the Internationale Gesellschaft der Stickstoff- RUBBER.—After some : 
ite twelve ‘ein Basle. Dera ya a eae ee showing a further “ oan eee prices closed a a 
: rat ie rar production of the Morte woe aeeey rose from Meanwhile, Amaatesn demand temmlon henry toe te the tes Yak 
. : in 1 ,920,000 tons ue toan market having recorded 1 
—— "300,000 metric tons in a sharp rise this week. The in N 
ty in the synthetic nitrogen industry by 120,000 to Y ednesda ‘ price ow i 
hs ended extension 6 Chile’s capacity remained unchan ed aa only about age wae ago and’ 18) conte Fan = re WA Tb. - x 
er 31 9,120, cent. has been in use. Chile’s output was 2,320,000 metric tons last —_ price for standard ribbed smoked sheet ae pte buyers } 
a $0 pet Ce 900 tons more than in the previous year. The outlook for per Ib., as against 8§d. on the on the spot in was 8 id. 
15 year, OF ec jg more favourable than for years past. On the one hand, _ positions, business has been done at 4d. for “ aod er nrg 
. international agreements were prolonged for three years in September, against 8j}d. a week ago. Stocks in London and Li ber” shipment, as 
os iJe, on the other hand, demand both from agriculture and for last week totalled 93,188 tons, against 94,131 tons pn ah 4. » oo 
f 1999, _ : urposes is on the up-grade: ago stocks amounted to 166,229 tons. " 4S 
i, — 
ul WHOLESALE COMMODITY PRICES 
po UNITED KINGDOM 
a DON, November 18th The prices in the following are revised with the assistance of an eminent firm in each department. 
28,350,5) CEREALS AND MEAT POTATOES— sd «6 4d = WOOL— d 
Erc.— English King Edward English Southdown, greasy, Ib. 15 od « 4 
GRAIN, Ere. od. sd. Bs perewt. 8 6 9 6 er dingudte eng, wae ae 18 "+ Bee ieiioed matte: 8 
2% Mo #¥. Man. 16 I 2 9 a Queensland, sod. super cmbg. ...... 29 Market Hides, Manch’tr— 
Bag. Gas. av., per cwt. 2 2 S.W. greasy, super cmbg. ......... 184 Best heavy ox and heifer 0 4} 0 
’ 10 White Muntok ......... i N.Z., grsy., balf-bred 50-56 ......... 15$ Best COW ...e.se0 iutine O 0 
| untok ......... 0 5 T Crossbred 40-44 12} Best calf ..........se00008 » = a 0 9 
) 943617 Cinnamon—|st sort, per Ib. 0 8} 70'S AVeTage ....c.cceses+ee 37 
Ws 9 a perlb. O 8 pe 8 bk. daneakonntenede 35} INDIGO— 
vn mero ON we! i Crosabeed 48's eoenepuneeeqooesbesncnten 18 gd. red.-vio. to 
: man 1} Jamaica, ord. to good 60 p 85 0 BD  cecccccocccecseccoscs cece 17 ue See 1 5660 
Nutunegs, 65's «......0.0..0 is _ 
(Po oe Se a oat a a. ew ah 
: an 8 40 (Duty, 11/8 per owt, Sean oie sabe Shoulde fm DS Hides 0 8} 0 10 
; 464 shipm., UK Jeont 4 10} Wiissccrctanee 08 °S' 08'S Do. Bng.or WSdo. 1 3'? 
tae 0 38 B.W.1, crystallised..... 16 9 18 9 Shefheld, best house, at Bellies from DS do. 0 4} 0 7 
3] von Java, white,c.&f.India «§-  —C—i—«~PARS cnnnneceernereneeesens 0 2 0 Do. .or WS do, 0 st v 9 
7} aa 8 5 6 De, ....sseereenee ominal IRON AND STEEL— Dressing Hides............ 16 20 
140,281 0 610 Rerinkp—London— No. 3, d/d. Ro. Eng. Calf, 20/30lb. 3 6 4 6 
Yellow Crystals ......... 18 0 ton 75 0 Aust. Bends ............... 1 1h 1 6 
Cubes ........ssecceee ooo. 22 3 22 9 Bars, M’brough...........210 0 VEGETABLE OILS— £3.d 
2795 He  8=—tisiapmep poopg 0 Crt. eccccccecsen es 2 6 Steel rails, heavy......... 170 0 Linseed, naked, p. ton net 24/17'6 
Granulated ..........00-+ 18 4419 3 Tin sevseees Por box 18 9 Rape, . 34/10, 
0 9 0 Home Grow ..cccco.s0- is itis 6 METALS— ‘ s Cotton-seed, crude ......... 271010 
0 91 0 TEA— “© ton 48/10/0 49/0/0 — Coconut, crude..........:0.+- 26/5/0 
0 Indian—per Ib.— (strong) ......... 75/0/0 Pits isiasatsicineses 22/10/0 
3 2,494,015 0 Pekoe sersessecce eeeeceeres 011 1 12 ae cee 44/2/6 44/3/9 Oil Cakes, Linseed, Eng., 
1 7,185,656 Broken Pekoe ereeeces toe 0 11 1 4 Eng. coe per ton 24/0/0 ton teen pe 8/5/0 
as ne et cise vriseesessee 2U17/6 21/15/0 Of Seeds Linseed” ! 
0 | 29,4790 0 95 0 Broken Orange Pekoe 0 11§ 2 ter G.O. secseerseses 16/26 16/7/6 La Plata, p. ton, Nov.. 11/63 
eS English ingots..... 234/10/0 Caloutta—per ton ....... 13/7/6 
s | vais 0108 0 ——PeMO® sesscvecvne vwnnm OU 2 3 Standard cash.” 234/5/0 234/10/0 78, 
0 109 0 Broken Pekoe ......0.00. O 11 1 Turpentine, per cwt. 41 0 
2 0 Orange 1 0% 2 it per sovencee 
; ee Broken 10 23 MISCELLANEOUS PETROLEUM PRODUCTS— 
BL | 39,9800 . ae a. 8. a Motor Spirit, No. 1, Lon- 
0 Acid, citric, per Ib.,less5% 1 0 1 GE saisiiinnencovecndinnes 
15 ie o 68 0 Nee encsrperarssecnssnees > om a Petroleum, Amer. rid. 
DS | 50,991,21 0 53 0 Oxalic, net ........ enn, ale bri. re 0 
Tartaric,English,less5% 1 0 1 Of Fuel oil, in for 
99 | 27,05650 08 26 Alcohol, Plain Ethyl ...... 12 0 contracts, ex instal., 
0 | 0 42 3 7 :s Alum, lump f° fe F all 0 3 
2 3 #£Nyasaland leaf............. 0 7 2 4 Alum, lump ..... + per ton 10 «6815 ‘urnace ... per gall. 
0 64 0 a. eee . 08 186 
2 | isa OS 8 Beaindan ied cos 0 8 1 “Sills 78 ROR # 
” cxseree 0 6 1 6 Arsenic, lump ...... ton 35 0 10) 
vo | inns (uy “Bet soe jon lump : 2 -$~- ; r > ° a per ton 18/10/0 20/10/0 
; . ; ER— 
og | 4114s” ae ng * : a " TEXTILES . oye ee, ceoeee per cwt. 13 , : St ribbed smoked sheet +2 sm 
58 | 3454385 Gata Rica, med. to good 60 0 78 0 Mid-American .... perlb. 6 80 Nitrate of soda... perewt. 7 9 Fine Hard Para om ie ° if 
02 | 5,5160% Indian, » » 50 0 68 0 £.G.0. ceosoooee 11°15 Potash—Chiorate, net ..... 04 0 4% HE 
Kaye, eediom einen 54 0 66 0 Yarns, 32's twist cupiienee lt 2 Oe iesemnaes percwt. 9 9 10 0 . Coy am 
74 | 26,715,080 60's twist ......... 17 Bicarb. ... per cwt. 10 0 11 0 Orange ... perewt. 3) 0 55 0 
37} 1si80 English .........per 120 18 6 19 6 ee s. £s.  Ceystals............ perewt. 5 0 5 8 SHELLS— e- <:% 
nae seoneseereenee 15 916 0 seni se wate per ton 0 701 Copper,perton 17 0 18 0 W. Aust. M.o.-P. ,, § 10 #9 10 
20,8468 ee ee a HD....... waostmnoe 70 2 9 CEMENT, best ~ , ad. eite, TALLOW— ot 
Brasilian......... boxes 14 0 18 0 ##HEMP— (charged and credited at 1/6d. each) or London towa percwt. 24 6 
Uamons, Cases 11 0 14 0 Italian P.C. ...... perton 64 0 bags 20 to ton (free, non-retum- TIMBER— £s. 4, 
846g Apple «boxes 11 0 18 0 Manilla, Nov.-Jan. “J2” 30 0 a Swedish u/s 3 x8... per std. 19 15 0 
:Amer. (var.) bris. 22 0 27 0 African \......s0000+ . 2410 27 0 4-ton loads and upwards 39/- per ton 2bx7 ... “19 5 0 
9,000,141 ” (var) ‘boxes 90 11 0 y 1 and up to 4ton loads 41/- per toa 224... » 1715 0 
i Cai Atatralian thew as lative Ist mks....per toa COPRA— {s.d. Can‘dn Spruce, Dis. «, «22 0 0 
153 Valencia, c.i.f. H.A.R.B. S.D. Straits c.i.f., per ton 17/17/6 Pitchpine ..... ecneeee per load 9 10 0 
= «IL 0 13 0 Nov.-Dee. ...0...+0000++0 £18/10/0 DRUGS— Rio Dals ........000+++ per std. 32 0 © 
esesencee Daisee 2/3 c.i.f. Dundee Campbor— sda ad Teak .......00ss000 perload 26 0 0 
oe barrels 10 0 27 0 NOv.-Dec. ...sescseeveeee £19/0/0 Japan, refined per lb. 2 3 Honduras Mahg. logs .... c. ft. 0 12 0 
cheaper and Jafla evn 8 0 ML 0 SILK— s. d. 8. d. _—_Ipecacuanha ...... per Ib. 7 0 aa» sé. © es 
e shows litde uaRD~ + acces 10 0 16 6 Canton .......0000--..perib, 6 0 8 3 Amer, Oak Boards ........ » © 60 
hit varies Irlth bladders ......... 68 © 76 0 Tussah.........-ssee0 esccecee : : ‘ ¢ Wet atte om om i so danteinee me : : : 
sland Ree S828 Hees EE we ee ee rs 
t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 
S 
of 
pt UNITED STATES 
aod ib 
f compe (New York quotations unless otherwise stated) 
ie Meee, 3O. Opes Mera Page i SE Cas ee ee 
so Mit, No, 2, Winter, nearest Cents Cents Cents Cents ar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
Chicago, per bushel ... 96 1140 114RsdTH ” Spot, Per WDiesserscsveeecesee 3°40 3-35 3:70 3-65 
ee ' iddiin, 
1 ike, Doarent Chicago, Cotten, mmiddting, spot, per ib. 12-35 12-25 12-14 12-20 
: , and ‘ PURO ee ereseresecescesces 60 93 101 105 Rubber smoked sheet, spot, 
0 on . Rearest future, Chicago, ! t t t per Ib. Seceeeeeeeweeeererereeeereores 12% 163 17 tk 18 fe 
rade pe “4 bushel SOOO Cereereseeece ’ 27 40 42 ‘ 45 Mid-Continent crude 
is Ooeovseres i i 33 deg., to 33-90, at well, per 
Pe 2 / eaveliod , Chicago, 493 82} 85; 93} pc nase ene oer 94 104 104 104 
and ther . pe eae an eeeereceeseseooreseonees 8-60 9-875 10 $25 10 424 a 
Ww a » “ ” 
pe “88948 or esneeeseneceescoces (a) 78% 83 88} Copper, Electrolytic, Export @ Bc 
es 7, cash, per Ib... 6} 8 8} 8} prom per ae eck tect 8-70 10-10 10-75 10-65 : a 
ee a Ho. 4, per Ib 8} 95 10} 105 Ib. oe a 4-85 4-85 4-95 5-05 ; 


pers’ 





% 


Lend 9p a 4:50 465 510 5-20 i ne 


ee H Montane saornassseonsesseneee 4.71 8-38 8 54 9-24 spot, per B. etckwn 51 00 44-10 53-50 51-25 


(a) Nominal. 
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WHICH AMERICAN SHARES ARE 
NOW IN THE BEST POSITION ? 
























e THE FINANCIAL WORLD of America has I 
; - just published an important analysis which Srankfurter Beitung 
ie every British investor who is interested in Oe 
: te American equities will find invaluable. 
; 3 Genuine opportunities for profitable invest- The newspaper for heme 






and foreign news 


The Frankfurter Zeitung has a wide Heme 
circulation and in addition is read through- 
eut the world for its up-to-date and reliable 
survey ef impertant economie and political 
events in Germany and all ether countries. 


ment are indicated in THE FINANCIAL 
WORLD of America (published continuously 
for 34 years), which is highly regarded by 
50,000 of America’s most successful investors. 
Every weekly issue contains much essential 
investment data and advice which will help 
you to invest more advantageously in 
American securities. 





























Surveys are made by its own correspon- 
dents in all the principal capitals. The Frank- 
turter Zeitung considers the English point of 
view on various subjects. There is therefore 


















Post this Advertisement with cheque or 
Postal Order for £1 4s. 0d. and you will 
receive a six months’ subscription for 
America’s leading investment weekly, or 
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ab return this Advertisement with 4s. for the an ever-growing demand im England for the = 

Bt next 4 issues together with the current Frankfurter Zeitung and its various = 

Hy issue of ‘‘ Independent Appraisals of (1,300) aes spp = 

ae a Listed Shares,”’ ‘‘ 64 Revised Share Facto- on = 

fee ee graphs " and 6 Special analyses of great = 

| - a: value to investors at this time. 5 _ = 

- ET General Representative for Great Britain — 

. 2 = i Post only Cheque or Postal Order Dr. Johannes Lothar = 

a} ane: 25 Beelyn Mancions, Carlie Place, | 

af: , London, S.W.1! Tel. Vict. 1196, 

ee LONDON REPRESENTATIVE : ee = 

f ¢ * A postal subscription costs 30s. quarterly =) 

Ee FINANCIAL WORLD OF AMERICA, =| 
.7) 66, Queen Victoria Street, 






London, E.C.4. England. 
* By subscription only 
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A SELF-BINDER | 


The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it 
has no wires, clips or metal contrivances, 
and each issue can be bound up in an instant 
in such a way that it can be read as easily 
as a well-bound book. 


(Im Fou Cuors, Lerrexgp om Symes amp Paowt) Ti 


Paris New York London 


Statistical and financial information 
covering countries, companies and 
industries, having a world - wide 
scope, is available at three of the 
world’s most important financial 
centres. This published informa- 
tion is supplemented by personal 
service provided from all three cities. 

FULL PARTICULARS 

OBTAINABLE FROM 


MOODYS = Economist 
SERVICES. LTD. 
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| i *5 Rue Louisle-Grand, King William Street House, Price $/- each, post free (Overseas 6|-) J) 
7 i. PARIS 2e LONDON, E.CA from - a 
a * To which inquiries outside the United Kingdom THE ECONOMIS!. ff 
} ig "should be pleened. 8 BOUVERIE STREET, LONDON, BCs 
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